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Reuters and Fox 
to co-operate in 
TV news network 

^tenters, the international news and information 
annpany, and Fox Broadcasting, Rupert Murdoch’s 
US television network, are to cooperate in TV news 
gathering and dissemination. They to create a 

television news operation rtp*ign»f to service Fox 
owned-and-operated stations. Fox affiliates and 
other participating stations. Financial terms of the 
deal were not disclosed. Page 17 

Mexico plans new crisis measures: Mexican 
finance minister Guillermo Ortiz Is today expected 
to unveil further measures to fl^a) with the coun- 
try’s finan cial crisis, Including deep cuts hi govern- 
ment spending. Page 3 

Boon snubs Russian mftristor: German 
defence minister Volker Rfihe told his Rnarian 
counterpart. General Pavel Grachev, that he is not 
welcome in Germany following his outspoken 
attacks an advocates of peace in Chechnya. Page 2 

German unions offer to trade pay for Jobs: 

German trade union leaders said they were willing 
to consider shorter working weeks with reduced 
pay for their members if it helped to create more 
jobs. Page 2 

1995 ‘pivotal for Chinese re fo rm s* : This 
year is pivotal for China's economic reform, with 
the country faring big challenges in curbing infla- 
tion, salvaging state-owned enterprises and main- 
taining agricultural production, the country’s State 
Statistical Bureau says. Page 5; Factions manoeu- 
vre in China as Deng era fades. Page 14 

US and China dose to pact on piracy: The 

US and China are nearing agreement on steps to 
curb piracy of American products. A pact would 
forestall threatened US sanctions against $lbn of 
Chinese exports. Page 4 

Earthquake hits Russian Islands: An 

earthquake measuring between 5 and 7 on the Rich- 
ter scale shook the sparsely populated Kurile 
Islands off eastern Russia, about i snflinn from 
Kobe. There were no casualties. In Colombia a 
quake with a preliminary magnitude of 5.7 struck 
near Bogota. Sains worsen quake-bit Kobe’s plight. 
Page 5; Editorial Comment, Page is 

Hove to pull UK out of fisheries policy: A 

campaign to pull the UK out of the European 
Union’s Common Fisheries Policy won backing 
from fishermen's leaders in Tfrigtenri. Wales and 
Northern Ireland. Page 2 

Benetton chief resigns: Aldo Palmeri resigned 
as managing riirPPtnr of Italian r.Inthfng group 
Benetton after more than 10 years at the helm of 
the family-controlled company- Page 17 

Britain pressed to curb aff-treland Idea: 

The British government was pressed to water down 
proposals for all-Ireland organisations with execu- 
tive powers after Ulster Unionist MPs rejected Irish 
assurances that joint authority over Ulster had 
been ruled out Page 8; Editorial Comment Page 13 

Viacom sells cable TV systems: US 

entertainment and media group Viacom signed a 
$2Jbn deal to sell its cable television systems to an 
investment group which indudes Tele-Communica- 
tions, the biggest US cable operator, as one of its 
partners. Page 15 

Rise ba private capital to third world slows: 

Flows of private sector capital to developing coun- 
tries continued to expand last year to reach a 
record $l73bn, the World Bank estimates, but the 
surge experienced between 1990 and 1993 slowed 
sharply. Page 5 

Range Rower dominance threatened: 

General Motors, Ford. Toyota and Nissan, are 
studying the development of luxury off-road 
vehicles and threatening the dominance of the sec- 
tor by Britain's Land Rover flagship, the Range 
Rover. Page 15 

Judge challenges Microsoft settlements 

The US Justice Department’s agreement to settle 
anti-trust charges against Microsoft, the world’s 
largest computer software company, was challenged 
by the federal judge overseeing the case. Page 17 

OJ. Simpson trial opens: The trial of former 
American footballer OJ. Simpson, charged with the 
murders of his ex-wife Nicole and her friend Ron 
Goldman, opens today in Los Angeles. The trial, 
expected to last six months, will be televised across 
the US. 

European Monetary System: Investors 
continu ed to shun the Spanish peseta last week, 
leaving it well below other currencies in theEMS 
grid. Europe's safe haven currencies maintained 
their 10 percentage point lead over the peseta, 
under ling the recent flight to quality in the 
n yhangp rate mechanism. Currencies, Page 23 
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Palestinian peace talks in jeopardy as Islamic suicide attack kills 19 Berlusconi 

Israel seals borders after bomb ufftruce 

with Italy’s 

new PM 


By Julian Ozanne in Jerusalem 

President Ezer Weizman of Israel 
called yesterday for the suspen- 
sion of Israeli-Palestinian peace 
talks after two Islamic suicide 
bombers killed 19 people and 
wounded 62 at a crowded com- 
muter bus stop north of Tel Aviv. 

The Israeli cabinet sealed the 
borders between Israel and Gaza 
and the West Bank indefinitely, a 
move which will prevent tens of 
thousands of Palestinians from 
travelling to their jobs in TotpI 

“I believe we should now sus- 
pend the talks - not stop them, 
j bat suspend them.'* Mr Weizman 
told Israeli television. Israel, he 
added, should tell Mr Yassir Ara- 
fat, the Palestinian leader, that 
unless he makes a greater effort 
to curb Palestinian attacks on 
Israelis the peace process would 
be frozen. 

Mr Weizman's rail came after 
the militant Islamic Jihad group, 
which condemns the 1993 Israeli- 
Palestinian peace accord as a 
betrayal of Palestinian rights, 
claimed responsibility for the 
attack and said two of its activ- 
ists from Palestinian-ruled Gaza 
had carried out the inisEinn 

The two suicide bombers 
struck at a snack bar next to a 
bus stop near the Mediterranean 
resort of Netanya. Many of the 
victims were soldiers waiting for 
transport to return to their units 
after their weekend break. 

Bloodied survivors gathered at 
the scene of the carnage and 
chanted angry slogans “Rabin 
the traitor” and “Death to Arabs” 
and called on the gove rnmen t to 
halt the peace process and block 
Palestinians from entering Israel 



Rescue workers carry one of the victims from the bombed snack bar. It was the fourth attack in nine mouths by Palestinian militants 


The bombing was the fourth 
attack in nine months by Pales- 
tinian militants opposed to peace 
with Israel It brought the Israeli 
death toll in such attacks since 
the September 1993 accord to 
more than 110. 

President Weizman’s controver- 
sial statement marks an open 
challenge to embattled prime 
minister Yitzhak Rabin. It is 
likely to undermine the govern- 
ment further and deepen a steep 
decline in public support for the 


peace process. 

Senior politicians and govern- 
ment officials said the bombing 
would pile popular pressure on 
the government to suspend the 
talks and freeze the experiment 
of Palestinian self-rule. 

Israeli blue chips dipped almost 
one per cent after the bombing, 
reflecting continuing investor 
nervousness about prospects for 
a genuine peace between Arab 
and Jew. 

Mr Rabin postponed a crucial 


cabinet meeting on Jewish settle- 
ment in the occupied West Bank 
and cancelled a speech to com- 
memorate the 50th Anniversary 
of the liberation of Auschwitz to 
dash by helicopter to the site. 

“I have no words to describe 
this murderous atrocity that took 
place this morning, in which 
mostly soldiers were hurt... by 
an insane terrorist group,” Mr 
Rabin said. “In the medium and 
long term we must reach a sepa- 
ration so that there won’t be Pal- 


estinians from the territories liv- 
ing inside Israel's sovereign terri- 
tory." 

President Bill Clinton con- 
demned what he called an “hor- 
rendous act of terrorist violence" 
and said it was “an evil effort to 
destroy the hopes of peaceful 
coexistence between Israelis and 
Arabs." Mr Arafat also con- 
demned the attack “by the ene- 
mies of peace”. 

Pressure for peace freeze. Page 4 


Cadbury Schweppes to pay $1.6bn for US group 


By Nicholas Denton and 
Roderick Oram in London and 
Richard Tomkins in New York 

Cadbury Schweppes of the UK is 
poised to become the largest non- 
cola soft drink supplier in the 
world with its imminent recom- 
mended bid of about $1.6bn to 
win control of Dr Pepper/Sev- 
en-Up Companies of the US. 

With about half the noncola 
sector of the US market, the com- 
bined group would lead Coca- 
Cola and ftpsi Co in the fastest 
growing segment, which 
accounts for 35 per cent of US 
animal soft drink sales of $49bn. 

Despite the appeal of Dr Pep- 
per’s non-cola drinks, however, 
Cadbury would remain a distant 
third overall behind Coke and 
Pepsi with only 17 per cent US 
market share. 

The deal would also give Cad- 
bury new products for its inter- 
national network, except for Sev- 
en-Up which is owned by PepsiCo 
outside the US. 

Cadbury is expected to launch 
a rights issue of about £4QQm to 


help ease the financial strain of 
the deal 

In addition to buying the 74.1 
per cent of Dr Pepper's equity it 
does not already own, Cadbiny 
will assume more than 5750m of 
Dr Pepper debt for a total of 
about $2.4hn. 

The two sides reached agree- 
ment in principle on Friday on a 
price of about 533 per share, at 
the lower end of the 531-538 at 
which US analysts value Dr Pep- 
per. 

Its shares closed up Sl£0 at 
$29.50 on Friday on bid specula- 
tion. A formal announcement is 
expected this morning. 

Cadbury, which took an initial 
stake in Dr Pepper in 1986. has 
over the past year assiduously 
courted the company and its larg- 
est individual shareholders, Mr 
John Albers, chairman, and Mr 
Ira Rosen stein, chief financial 
officer. 

They rejected Cadbury's 
request for board representation 
or co-operative ventures while 
holding out for a higher bid 
price. 


Triarc. the New York owner of 
Royal Crown Cola and supplier of 
drink syrups to Cott, the Cana- 
dian bottler which bias stormed 
the own-label market in North 
America, the UK and Spain, also 
considered a bid for Dr Pepper 
last year. There was speculation 
in the US at the weekend that 
Triarc might later buy Seven-Up 
US operations from Cadbury. 

The Dr Pepper deal coincides 
with a period of considerable 
change in the US soft drinks mar- 
ket. Growth in sales of tradi- 
tional cola drinks has slowed as 
consumers demand more choice 
and variety. 

The fastest growing beverages 
in the US are now non-cola 
drinks, especially those with a 
healthy image such as iced teas 
and juice-based drinks. 

Dr Pepper/Seven-Up Companies 
has benefited from the US con- 
sumer's shift towards non-cola 
drinks. 

In the quarter to last Septem- 
ber, pre-tax profits shot ahead by 
20 per cent to 534m, although net 
profits fell bom S23m to $20m. 




US market share by brand, 1983 {%) 
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By Andrew HNI bi MBan 

The chances of Mr Lamberto 
Dini. Italy's new prime minister, 
gaining parliamentary backing 
improved over the weekend, after 
his predecessor, Mr Silvio Berlus- 
coni, signalled he that might be 
ready to reach a truce with the 
new government. 

Mr Bcrluscoui's more emollient 
tone should ease the pressure on 
Mr Dini ahead of Wednesday's 
parliamentary vote of confidence 
in the new administration. 

Mr Dini will today begin to 
market his new technocratic gov- 
ernment to the Italian parlia- 
ment, when he presents a limited 
work programme centred on a 
mini-budget to raise around 
L15,000bn <59^3bn). 

Mr Dini was treasury minister 
in the Berlusconi government, 
but his choice last week of a gov- 
ernment of technocrats - mainly 
academics ur politically neutral 
business figures - and his failure 
to fix an election date alienated 
his former allies. Mr Berlusconi 
and his supporters openly 
accused Mr Dini and President 
Oscar Luigi Scalfaro of acting in 
bad ftuth by not committing the 
country to new elections in June. 

But in a statement released on 
Saturday, the former premier and 
media magnate denied he had an 
“electoral obsession." and said he 
only wanted a new poll “in a 
reasonable time”. He welcomed 
indications by some new minis- 
ters that their departments 
would seek to accomplish their 
limited tasks quickly. 

Political commentators said 
yesterday that by underlining the 
transitory nature of his govern- 
ment in his speech today, Mr 
Dini could win the support - or 
at least the abstention - of Mr 
Berlusconi and his allies in 
Wednesday's vote. 

However, Mr Berlusconi and 
his supporters still claim a new 
poll is the only way to avoid a 
breakdown of confidence between 
the electorate and the elected. 
“Nobody can deny that with the 
defection of Umberto Rossi 
[leader of the populist Northern 
League 1 and other deputies 
elected together with Form Jtalia 
[Mr Berlusconi's political move 

Continued on Page 14 


Portugal’s $2bn loan to set 
benchmark on cost of funds 
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By Martin Brice in London 

Tough competition among 
international hanks is bringing 
down the cost of funds for top- 
class borrowers. 

Banks are this week preparing 
to tend Portugal DM3bn ($2bn) at 
the thinnest margins recently 
offered to any borrower in a 
move that is expected to set a 
new benchmark for interest rates 
in the highly competitive interna- 
tional loans market Other poten- 
tial borrowers, including govern- 
ments, public institutions and 
corporations, are hkely to seek to 
use the Portuguese loan as a pre- 
cedent in their own negotiations 
with bankers. 

The cost of the loan is just 7.75 
basis points over the London 
inter-bank offer rate (Libor), even 
lower than the wafer-thin 8 basis 
points over Libor paid by Sweden 
for its jumbo 563m deal arranged 
before Christmas. A basis point is 
100th of a percentage point 


The cost of bank loans has 
fallen about 50 per cent within 
the past year as banks have com- 
peted aggressively to lend while 
borrowers have remained wary of 
increasing their debts. 

Competition among banks to 
take part in the Portugal loan 
was so intense that the Republic 
is believed to have received unso- 
licited offers, some of them for 
funds at a rate lower than the 
7.75 basis points accepted. 

This is Portugal's first syndi- 
cated Euroloan since 1988 and the 
scarcity of sovereign borrowers 
in the Euro lending market 
added to the competition for the 
mandate. The mandate was 
awarded late last week to a group 
of six banks, which included two 
Portuguese institutions. 

The banks arranging the loan 
are Banco ComerrfaJ Portugues, 
Banco de Fomento e Exterior, 
Chemical Bank of the US. the 
Industrial Bank of Japan Ltd, 
National Westminster Bank from 


CONTENTS 


the UK and Swiss Bank Corpora- 
tion L 

The loan, which will be 
launched early this week, is for a 
five-year revolving credit Portu- 
gal will pay a facility fee of 3.75 
basis points of the DM3bn total to 
have tiie funds available, and will 
pay an additional fee of 4 basis 
points over Libor on the amount 
it uses. This puts the cost of the 
funds it uses at 7.75 basis points 
over Libor. 

• Intense speculation over the 
political future of Prime Minister 
Anibal Cavaco Silva revived at 
the weekend despite his recent 
pledge to carry on until October 
elections, adds Reuter. 

Unconfirmed press reports said 
Mr Cavaco Silva, who is said to 
be tired and disillusioned after 
nearly a decade in power, would 
reveal today whether he intends 
to stand for a new term after the 
parliamentary elections, quit to 
run for the presidency next year 
or abandon politics altogether. 
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Germans snub Grachev over Chechnya 


By CtHysUa Freeland in 
Moscow and BmcaCfark 
in London 

Mr Volker the German 

defence minister, haw told his 
Russian counterpart, General 
Pavel Grachev, that he is not 
welcome in Germany folio wins 
his outspoken attacks on advo- 
cates of peace in Chechnya. 

In some of the bluntest lan- 
guage from a senior western 
politician since the Chechen 
war began, Mr Rfihe accused 
Gen Grachev of engaging in 
“unacceptable slander" against 
liberal Russians who oppose 


their country’s military action. 

The German minister's com- 
ments — in an interview with 
BCd newspaper to be published 
today - were a reference to 
attacks by Gen Grachev on two 
respected reformers. 

The general had described 
Mr Sergei Kovalyov, a former 
prisoner of conscience, as an 
enemy of Russia, and called 
the parliamentarian Mr Sergei 
Ynahenkov a “sleazebag” who 
had betrayed his background 
as an army instructor in phi- 
losophy. 

Mr Rflhe said he “did not 
expect” Gen Grachev to attend 


a forthcoming security confer- 
ence in Germany. This was 
understood to be a signal that 
the Russian mlrrifftpr was not 
welcome. 

Mr ROhe’s frankness was in 
contrast with the more flexible 
note struck by most western 
foreign ministers, who have 
combined regret over the 
bloodshed with assurances of 
faith in President Boris Yeltsin 
and the reform process. 

Mr Klaus Kinkel, the Ger- 
man foreign minister, will 
today brief his European Union 
counterparts on talks in Berne 
with Mr Andrei Kozyrev, his 


Russian opposite number. 

Mr Kozyrev assured Mr Kin- 
kel that a more peaceful phase 
in Chechnya - had begun. 
“There is now a new stage," 
the Russian minister said. 
“From a military stage [we 
have moved an] to a return to 
a civil structure and a return 
to the population of it civil 
rights." 

These comments were inline 
with an effort by Moscow to 
deflect western and domestic 
criticism of the conflict by say- 
ing it is almost over. 

Mr Yeltsin spearh e aded this 
hearts -an d- minds campaign 


last week, when he seized upon 
the capture of the presidential 
palace in Grozny to declare the 
war “effectively ova-". 

Efforts to relegate the Che- 
chen conflict to the -back 
burner received a boost yester- 
day when an anti-war rally 
attracted a small turnout. Less 
than, a thousand people braved 
cold weather to attend. 

Mr Sergei Stepashin, the 
counter-intelligence chief, 
claimed over the weekend that 
Russian forces had made slow 
progress ' because of their 
desire to minimise civilian 
casualties. In fact, witnesses 


have reported hundreds of 
civiliazL deaths from apparently 
■ tpfflj c rini tnafe ^ wiTihiiig - 

Western foreign: ministries; 
although critical of Russia’s 
brutal methods, have 
responded enthsiastically to 
any small gestiues made by 
Moscow, including its wlllfng- 
ness to confer with the UN and 
the Red Cross. 

One senior western diplomat 
in Moscow said the west must 
moderate its w iti riwn of Rus- 
sia and bear-in mind the feet 
that Mr Dzhokhar Dudayev, 
the .Chechen leader, is “as bad 
as Saddam Hussein". 


Capture of Grozny 
unlikely to be the end 




By Steve LeVfoe in Chechnya 

Grozny's -presidential palace may 
have fallen, but to judge by the 
undaunted spirit in the small towns 
immediately to the south, the tough- 
est part of the war In Chechnya may 
be stDl to come. 

Observers have predicted that once 
Grozny fails to the Russians, the war 
waged by separatists will subside into 
a low-intensity, guerrilla conflict in 
t he southern highlands- 

But in Chechnya, thing s do not look 
that simple. As well as hit -and- nm 
warfare in the mountains, the Rus- 
sians could still face a long struggle 
to capture towns in low-lying parts of 
the rebel republic. 

“If the Russians come here, the 

<amu> thing will ha ppen to fhgfp i as did 

in Grozny,” says Mr Anzor Muzalatov, 
c ommande r of the Chechen forces in a 
township to the south of the capital. 
“They win have to fight us house to 
house.” 

To judge by the ruthless tactics 
employed so far, Russian forces wfil 
make heavy use of air power and 
long-range artillery in their effort to 
subdue southern Chechnya. 

However, those methods alone seam 
unlikely to be enough- If Russia wants 
to be seem to be in control of the main 


towns, it will have to make further 

m minihnpnh; of gn mnd £09*066, 

accept the possibility of significant 
casualties. 

A blunt admission that a l on g strug- 
gle lies ahead was made yesterday by 
Mr Salembek Hajiev, prime minister 
In Chechnya's Moscow-approved gov- 
ernment-in-waiting. 

Interviewed in Znamenskpye, north- 
west of Grozny, he said it could take 
18 months to subdue forces loyal to 
President Dzhokhar Dudayev, leader 
of the Chechens' struggle for indepen- 
dence. Mr Hajiev hoped to establish 
an office in the Russian-controlled 
sector or Grozny within 10 days. He 
t-'hrpatofl’ifrrt to bring murder charges 
against Mr Dudayev, a former air 
force general 

None of this impresses the fighters 
under Mr Muzalatov’s command. His 
unit initially numbered about 300, but 
22 were killed or injured in the may- 
hem of Grozny. Casualties were 
clearly much higher among units 
involved in fighting around the pal- 
ace. One of Mr Muzalatov’s friends led 
a 23-man imit that covered th« pinrp 
door as Russian prisoners and Che- 
chen wounded were evacuated; just 
seven of the unit survived. 

But the pro-Dudayev forces seem 
only to have been galvanised by the 
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Heavily armed Chechens leave central Grozny to continue their fight yesterday 

loss of comrades. pictures, showing a Slavic woman and 

One separatist fighter, Mr Adi some tfliflrtwm, in. an abandoned miti- 
Ismaflov, pulls a stack of photographs tary truck. 

from his shirt pocket He found the He plans to write to the Rnwrian 
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families the snapshots depict “Well 
ask the anms and sisters of then* sol- 
diers to take than back - we don’t 
want to kill them yet” 


German unions 
offer to trade 
pay for jobs 


By Amfrew Fisher bn Frankfurt 

German trade union leaders 
writ! they woe wflling to con- 
sider shorter working weeks 
with reduced pay for their 
members if it helped to create 
more jobs - a concession 
which holds out hopes of con- 
structive talks with Chancellor 
Helmut Kidd week oyer 
employment prospects- 

Mr Kohl will meet empl oyer 
mid union representatives on 
Wednesday to consider ways of 
encouraging .job creation. 
Despite economic recovery, 
unemployment remains high. 
Nearly 3.&n people were out of 
work in December. 

Speaking at the weekend, Mr 
Roland lssen, head of DAG, the 
white collar union, said: "We 
would be ready to negotiate 
over shorter working hours, 
without the same pay, if we 
could raaDy obtain a guarantee 
of more jobs.” He said the 
union had to accept that 
shorter working weeks could 
not be achieved cm full pay. 

Mr Dieter Schulte, head of 
the German trade union feder- 
ation (DGB), said unions might 
be willing to make some finan- 
cial concessions if four-day 
working was introduced. He 
also indicated Saturday work- 
ing might be acceptable. Mr 
Issen said weekends should 
remain free. 

Welcoming unions' willing- 
ness to discuss shorter hours 
without insisting on 
unchanged pay, Mr Gfinter 
Rexrodt economics minister, 
said: “This is a proper proposal 
and it. is good that the onions 
are becoming more flexible.” 
Mr Elans Murmazm, head, of 
the employers’ federation, said 
Mr Schulte’s comments repre- 
sented “gratifying progress”. 

The signs of nninn flexibility 


reflect growing awareness that 
economic growth alone wul not 
cut unemployment signing 
cantly. The government slffls 
economic report due shortly 
is expected to forecast a cut ot 
300,000 in the jobless total this 
year with the ec onomy grow- 
ing at around 3 per cent, 
slightly fester than In 1994. 

Unions are also expected to 
put more emphasis on preserv- 
ing jobs frhsra on high settle- 
ments in the 1995 wage round. 
Claims are around 6 per cent, 
but most economists expect 
moderate settlements of 3 per 
cent oar so. 

As high costs and the 1993 
recession eroded profitability. 
German companies have shed 
staff, cut costs and invested 
more abroad. Volkswagen last 
year implemented a four-day 
week, with reduced pay, to 
save jobs. 

Both Mr Rexrodt and Mr 
Mu rmann said a four-day week 
should only be introduced 
where appropriate - not, as the 
DGB suggested, for all employ- 
ees — and c om panies sho uld be 
able to work on Saturdays. Mr 
Rexrodt was sceptical about 
union dumands that employers 
should give job guarantees. 

• The home of a formes- Ger- 
man. junior minister was 
bombed early yesterday but he 
and his wife were out and no 
one was injured, the federal 
prosecutor’s office said, Reuter 
reports from Hanover. 

A note claiming responsibil- 
ity for the attack on the house 
of Mr Volkmar KBhler in the 
northern -town of Wolfsburg 
was found nearby. 

The prosecutor’s office said 
the note appeared to come 
from the Anti-frnperalist Cell a 
radical offshoot of the left-wing 
Red Army Taction urban guer- 
rilla group. 


English fishermen prepare to take on second Spanish Armada 


In the northern Gahdan town 
of La Corufia, the tomb of Sir 
John Moore, the 19th-century 
British general who helped the 
Spaniards in their War of Inde- 
pendence, has long stood as a 
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reminder of Anglo-Spauish 
co-operation in difficult times. 

But thB row over European 
Union fisheries policy is throw- 
ing up less benevolent ghosts - 
those of the ill-feted Spanish 
Armada that sailed from there 
in 1588, to be beaten by Sir 
Francis Drake. 

La Corufia and the neigh- 
bouring port of Vigo will pro- 
vide most of the 40 ffghtng ves- 
sels which from next January 1 
win be allowed into EU waters 
immediately off the coast of 
Ireland, the so-called Irish Box. 

This is being resisted by 
English fishermen »nd their 
hTHps in the B ritish Conserva- 
tive party’s Eurosceptic wing. 
A last-minute offer of compen- 
sation by London last week 
has not deterred British fisher- 
men from threatening a protest 
campaign to prevent Spanish 
access to the Irish Box. 

One Tory Eurosceptic MP 
told the House of Commons 
last week "The day of reckon- 
ing is at hand and a Spanish 
Armada is now less than 12 
months away. What will take 
the place of the good sense of 
Tbi gfish R s h fffmen is the greed, 
the cheating, the fraud of 
Spaniards. This wfll take place 
very savagely™” 


But the Galicians think they are the real victitii§“of EU policies, writes Jimmy Burns 


In Galicia such Elizabethan 
rhetoric meets incredulity from 
officials, vessel owners and 
fishermen. Far from hawTrio g in 
imperial grandeur, the Spanish 
trawler fleet feels curbed and 
discriminated against by EU 
licensing rales. 

More than a quarter of the 
“Armada” fishing in EU waters 
out of Id. Corufia are vessels 
registered in the UK and carry- 
ing Red Ensigns . Employing 
Spanish crews and token Brit- 
ish or Irish captains they pay 
British taxes and will have 
access to the British govern- 
ment’s compensation scheme, 
which includes a decommis- 
sioning programme. 

In size and sophistication, 
these Anglo-Spauish boats are 
no better or worse than the 
Spanish-flagged vessels: rusty 
hulks, many of them 15-30 
years did and locally referred 
to as “floating coffins”. 

“Fishing is a fundamental 
and strategic part of our econ- 
omy," says Mr Juan Caamano, 
head of the Galician regional 
fisheries department “It's vital 
far our development and yet 
we have more restrictions 


placed on us by the EU than 
any other fleet Before we 
joined the community there 
were 415 Spanish boats fishing 
in EU waters in the Atlantic 
off Ireland. Today there are 
253. We are European citizens 
and yet we are not equal.” 

The decision to grant limite d 
access to the Irish Box - 


though short of.- Spanish 
demands - is broadly wel- 
comed. 

Mr EHseo Varela, a 'soft-spo- 
ken and most unwarrior-like 
Galician, plans to fish in the 
Irish Box from next year. He 
wants to rafeh hake, which is 
popular among Spaniards, the 
biggest consumers of fish in 


the EU. TSveryone is looking 
after their own interests. We 
are not warriors, we are work- 
era trying to make a living. But 
m be fishing with the author- 
isation df the EU, and if the 
British tell me to get out, I 
won’t I have the law on my 
side,” says Mr Varda. 

However, G alician fisher men 


Campaigners urge Britain to puli out 


A campaign to pull Britain out of the European 
Union’s Common Fisheries Policy won tacking 
at the weekend from fishermen’s leaders in 
England, Wales and Northern Ireland, Alison . 
Maitland writes. The National Federation of 
Fishermen’s Organisations, which represents, 
about 6,000 fishermen, plans to lobby members 
of parliament and stage demonstrations In 
towns and cities across the country. 

The campaign, started by fishermen hi 
south-west England, was triggered by last 
month’s deal in Brussels to allow the Spanish 
and Portuguese fleets greater access to waters 
off the UK and Ireland from next year. 

Mr Richard Banks, the federation’s chief 
executive, said fishermen were angry ai 
Britain’s lack of influence among member 
states over a policy most closely affecting its 
own industry. “They fed there’s no future far 


them in the Common Fisheries Policy," he said. 

The British government has ruled out 
unilateral withdrawal from the fisheries policy 
because it woald breach EU rules on free trade 
in fish. But Mr Banks said Britain could model 
a national fisheries policy on that erf Norway, . 
which has bilateral agreements with other 
countries involving reciprocal access to each - 
other’s waters. “We’re not saying no French 
vessels will be allowed faito UK waters, but a 
country like Spain which doesn’t give us 
reciprocity - why sbould they be allowed in?” 

The federation is joining forces with file Save 
Britain’s Fish campaign, which has strong 
backing among English as well as some 
Scottish fishermen. But Mr Banks said tfae 
Scottish fleet was spilt tm the taint with many 
of its 8,000 fishermen regarding abandonment 
of the fisheries policy as unrealistic. 


admit that they do not always 
have the law on their side, and 
that Spanish monitoring and 
enforcement are sometimes 
lax. 

Another member of the 
Spanish “Armada" is Mr Angel 
Figmeras, who r ememb ers the 
days when the British concen- 
trated an the North Sea and 
left the coastal watras further 
south, the Gran Sol, to file 
Spaniards. "We are constious 
that we have to cheat to sur- 
, vive. But there are no greater 
cheats than British fisher- 
men,” says Mr FIguteras. 

He resents the way British 
fishermen in recent years have 
been allowed to fish- in EU 
waters from which Spaniards 
are excluded, and to market 
their catch in Spain. 

White the predatory instinct 
natural to fishermen univer- 
sally is to be found-in Gafitia, 
it is not universal. At the har- 
bourside fish market of La 
Corufia, Mr Manolo R ohfo was 
busy selling off crates, of hake . 
and cod. “What l am most wor-. 
ried about is that the more EU 
waters are fi shed , the more • 
we’re going to threaten the fish 


population's ability to replace 
itself. I can see my crates going 
empty in the future an d my 
children going hungry if this 
goes on," says Mr Rubio. 

Another fisherman, Mr Raf- 
ael Inane, says he is in favour 
of his gentemment decommis- 
sioning boats, and compensa- 
ting those put out of work. 
“Fishermen throughout 
Europe, not just Spaniards, 
should share the blame for 
exhausting stocks. If we don’t 
cut back, the sea will just go 
on giving us less and less," 
says Mr tnsua, who is volun- 
teering his redundancy. 

Generally Galicians play 
down the prospect of confron- 
tation with the British, confi- 
dent that if it comes to blows it 
wfll be the British fishermen - 
less politically protected than 
their Spanish counterparts - 
who will have the most to lose. 

“We expect EC governments, 
beginning with the British 
themselves, to ensure the 
safety mid the good conduct of 
Spanish fishermen,” says Mr 
Hugo Gonzalez, another 
regional fisheries leader based 
in Vigo. “But if things get vio- 
lent, well stop British fisher- 
men from having access to our 
very lucrative market" 
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M 
lobs 


for Mexicans to unveil 

new crisis measures 




Sy Lesfia Crawford 
in Mexico City 

Mr Gmnermo Ortiz, Mexico’s 
finance minister, is today 
expected to unveil farther mea- 
sures to deal with the coon- 
try S financial Crisis, inf-inking 
deep cuts in government 
spending, in a speech to the 
national Chamber of Deputies. 

Foreign and Mexican inves- 
tors hope the speech will aien 
contain details of how tira gov- 
ernment intends to restructure 
some S29bn (£18.5bn) of teso- 
bonos, the dollar- ] ink ed, 
short-term Treasury bills at 
the heart of Mexico's liquidity 
problems. 

The finance ministry and 
Banco de Mexico, the central 
hank, are known to be working 
on a refinancing package 
aimed at convincing holders of 
tesobonos to reinvest the pro- 


ceeds at maturity into longer- 
term Mexican debt instru- 
ments. The success of the debt 
restructuring plan, however, 
depends on the availability of 
US loan guarantees, which are 
being held hostage to political 
infighting tu Washington. 

Speculation against the Mex- 
ican peso is expected to con- 
tinue until a solution can he 
found for the tesobono debt, 
more than 80 per cent of which 
is held by foreign investors. 

Mr Ortiz is likely to be ques- 
tioned closely in Congress over 
the guarantees Mexico is offer- 
ing in exchange for the S4Qbn 
US rescue plan. Mexican pride 
has been pricked by Washing- 
ton’s insistence that US loan 
guarantees be paid for with 
Mexican oil revenue. 

While Mr Ortiz has neither 
confirmed nor denied that oil 
forms part of the deal with 


Washington, ministers in Pres- 
ident Ernesto Zedillo’s cabinet 
have been quick to defend 
Mexico’s sovereignty. “Our oil 
wd not be mortgaged, nor will 
it form part of any loan guar- 
antees,” Mr Ignacio Pichardo 
Pagaza, energy minister, said 
at the weekend. 

Mr Jose Angel Gurria, the 
foreign minister who was 
Mexico’s chief debt negotiator 
during the 1980s. said after vis- 
iting Washington last week 
that Mexico would not enter 
into any agreement with the 
US that would harm the coun- 
try’s sovereignty. 

Mr Ortiz is expected to 
inform Congress tha t the gov- 
ernment’s investment budget 
will be slashed by 11 per cent, 
while current expenditures will 
also be contained. All new 
investment projects scheduled 
for 1995 are to be suspended. 
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Tabasco talks add spice 
to Zedillo’s imbroglio 



By Ted Bardacke 
in vaiahermosa 

Mexican President Ernesto 
Zedillo's ambitious plan to 
overhaul the country’s political 
system to shore up his waning 
popularity hangs on negotia- 
tions in tiie southern state of 
Tabasco following an unprece- 
dented rebellion by members 
of his ruling TngtitnHnimi Rev- 
olutionary party (PRI) last 
week. 

In a decaying concrete build- 
ing surrounded by banana 
plantations outside the state 
capital Vfllahermosa, local rep- 
resentatives of the PRI and the 
leftist opposition Party of Dem- 
ocratic Revolution (PRD) are 
trying to hammer out a fleal. 

Local officials of the ruling 
party want Tabasco Governor 
Roberto Madrazo to stay in 
power. However, the PRD 
claims the governor was 
elected fraudulently last 
November and is demanding 
that extraordinary elections be 
held in the state. 

During a recess in talks on 
Saturday, negotiators confided 


that the PRI had proposed to 
hold a referendum on whether 
to call new elections in the 
state, but had rejected any pro- 
posal that automatically 
required Mr Madrazo to resifpi 
before his term ended in six 
years. 

If the talks fail, PRD nfflHais 
say they will pull out of a 
national political accord signed 
with much fanfare last Tues- 
day. In return for a govern- 
ment pledge to reform Mexico's 
electoral system, opposition 
parties promised to halt their 
protest campaigns - which 
turn every election result into 
a source, rather than a resolu- 
tion, of conflict 

Tuesday's agreement also 
called for a quick settlement to 
the simmering dispute over 
alleged electoral fraud in 
Tabasco. Federal government 
officials said such a settlement 
would have involved new elec- 
tions and Mir Madrazo eventu- 
ally being removed from office. 

But when local business 
leaders who funded Mr Madra- 
zo’s lavish electoral campaign 
last year got wind of the plan. 


they paralysed commerce in 
the state in protest Local PRI 
officials refused to accept that 
Mr Madrazo be asked to quit 
beat up PRD protesters camped 
out in the central plaza and 
forced the federal government 
to backtrack. 

“Any national agreement 
which in the name of democ- 
racy violates the will of the 
people of Tabasco is not accept- 
able,” said Mr Pedro Jimenez, 
president of the local congress 
and member of the PRI, who, 
in a fiery speech last Thursday, 
had a crowd chanting anti-Ze- 
dillo slogans. "The president 
said he was going to 
strengthen the rights of states. 
We are going to hold him to 
his word." 

The PRD is also testing the 
ability of Mr Zedillo to impose 
a solution on his own party. 
“Zedillo is trapped," said Mr 
Andres Manuel L6pez Obrador, 
leader of the local PRD. “If he 
cannot hold up his end of the 
agreement here in Tabasco 
then what guarantee do we 
have that he can do it on a 
national level?” 
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OBITUARY: Bernard Dumon 

Cosmopolitan head of Saint Louis 


Mr Bernard Dumon, the 
chairman and chief executive 
of the Saint Louis food and 
paper group who died aged 59 
in an aircraft crash in Paris on 
Friday, was the architect of 
one of France's biggest corpo- 
rate expansions in recent years 
as well as a prom inent member 
of the business establishment. 

In his 15 years at the head of 
Saint Louis he diversified the 
group from sugar into other 
food products and paper, tak- 
ing a 40 per cent stake in UK- 
based Aijo Wiggins Appleton, 
and increased its turnover ten- 
fold In the last seven years. He 
had positioned the group for 
further expansion by amassing 
over the past year a FFr7bn 
(£843m) “war-chest" for possi- 
ble acquisitions. 

Mr Dumon. a graduate of 
Stanford University and the 
elite Ecole Polytechnique, was 
one of the most cosmopolitan 
of French businessmen, speak- 
ing excellent English and oper- 
ating his business on a pan-Eu- 
ropean scale. 

After Stanford he entered the 


family business, Union Sue- 
riere de I’Aisoe, where he rose 
to become chief executive by 
1971. In 1974 he started his 
career with Saint Louis by 
joining its sugar subsidiary. 
Generate Sucridre, where he 
became chief executive in 1980. 

Board to 


In 1981 Mr Dumon took over 
as head of the Saint Louis 
group. Following the bad sugar 
harvest of 19S4-S5 he decided to 
diversify and after a long stock 
market battle he acquired the 
Lesieur group in 19S6. making 
Saint Louis the second largest 


domestically owned French 
food group behind Danone. 

But he had little time to 
enjoy the fruits of this success 
before Ferruzzi of Italy 
launched a takeover bid in 
1987. which Saint Louis fought 
off. but at the cost of having to 


select successors 


The board of the Saint Louis food and paper 
group will hold an emergency meeting in the 
next couple of days to choose successors to its 
chairman and chief executive, Mr Bernard 
Dumon, and Mr Max de La Girandi&re, a board 
member and head of the sugar division, who 
were among 10 people who died in a Paris air 
crash on Friday, writes David Buchan in Paris. 

Mr Damon’s successor is expected to be 
drawn from outside the group, which be built 
up over the past 15 years to a FFr35bn 
(£4.23bn) a year business. 

At the weekend Saint Louis* two main 
shareholders - Worms, the French holding 
company, and IFIL, the industrial bolding 
group of the Agnelli family - moved to scotch 
speculation about big changes in the group 
following the deaths of Mr Dumon, of his 


brother Yves, who was a manager of Smut 
Louis' joint venture with Danone, and of Mr dc 
La Giraudiere. 

They were setting off on a trip to consider a 
sugar investment in Romania when an engine 
of their executive jet caught fire. The aircraft 
burst into flames on making an emergency 
landing. 

A spokesman said Worms, which owns 28 per 
cent of Saint Louis, confirmed its intention to 
develop the group, which in turn controls 10 
per cent of Aijo Wiggins Appleton, the 
UK-based specialist paper company. Worms 
also claimed to be speaking for IFIL, which has 
26 per cent or Saint Louis* shares. 

The differing nature of Saint Louis' paper, 
food and sugar activities has occ.-ision.illy 
raised suggestions of a break-up. 


surrender most of Lesieur to 
Ferruzzi's French subsidiary. 
Eridnnia Beghin-Say. 

Undaunted. Mr Dumon was 
back pursuing diversification 
the following year. In 19S8 he 
moved Saint Louis into pre- 
pared foods by creating Eur- 
■iiim out of several small com- 
panies, and into paper by 
buying Arjomari-Pricuix, which 
merged in 1990 with Wiggins 
Teape Appleton of the UK to 
form Arjo Wiggins Appleton, 
one of the world's top 10 manu- 
facturers of specialised paper. 

Some ventures failed, such 
ns Saint Louis' pan in the 1992 
attempt by its two leading 
shareholders - IFIL. the indus- 
trial holding of the Agnelli 
family, and Worms, the French 
holding group - to take control 
of Perrier. However. Mr 
Dumon appeared on the verge 
of springing new surprises. 
Last autumn Saint Louis 
gained an injection of cash 
when IFIL decided to raise Us 
stake to match Worms. 

Mr Dumon is survived by a 
wife and two sons. 


Clinton to address state of disunion 



Newt Gingrich: has shown no sign of backing off fwitr 


By Jurek Martin in Washington 

President Bill Clinton's state of 
the union address tomorrow 
night will be delivered into the 
teeth of a gale of political 
invective the likes of which 
Washington has not seen in 
years. 

He gave a weekend foretaste 
of his thinking in a speech to 
the Democratic national com- 
mittee in which he urged his 
battered party, now in the 
minority in Congress, “not to 
be cynical, not to give up. not 
to turn back”. 

But the revivalist tenor of 
much of his speech, which 
included some barbed attacks 
on the Republican majority, 
had to be set against reflective 
passages in which he regretted 
the decline in civil political dis- 
course. 

Mr Clinton feared that “the 
American people have become 
political couch potatoes, very 
often no more involved in poli- 
tics than they are in the [foot- 
ball] Super BowL” This he 
attributed to the barrage of 
negative political advertising 


and debate which dominated 
the mas* media. 

But Senator Robert Dole, the 
Republican leader, gave a 
speech to his party faithful in 
which he put the blame for any 
deterioration squarely an the 
shoulders of the Democrats. 
Defending Mr Newt Gingrich, 
speaker of the House, he said 
the Democrats should “get off 
Newt and get on with the 
issues”. 

However, Mr Dole on televi- 
sion yesterday again implied 
Mr Gingrich might be better 
off severing his book contract 
with a publisher owned by Mr 
Rupert Murdoch. “He is 
speaker now,” the senator said, 
not an ordinary congressman, 
and the Democrats were gain- 
ing short-term advantage by 
exploiting the controversy. 

Mr Gingrich has shown no 
sign of harking off. Washing- 
ton was still buzzing yesterday 
at his Friday speech to the 
Republican national commit- 
tee. an hour-long address deliv- 
ered at high speed. In it, he 
denounced a newspaper article 
about his book deal as “a piece 


of trash”, called Mr Jim 
Wright, the former speaker, “a 
crook”, and disparaged Mrs 
Hillary Clinton for her com- 
modities trading profits. 


But his sharpest assault was 
on the Democrats. “1 am a gen- 
uine revolutionary,” he 
declared, “they are genuine 
reactionaries. We are going to 


change the world, they are 
going to do everything they 
can to stop us. There is no gro- 
tesquene, no distortion, no dis- 
honesty UK) great for them to 
come after us.” 

Both Mr Clinton and the 
First Lady preferred to return 
the heat with humour, though 
there were placards in the 
Democratic nudicure saying: 
"Newt - a slimy animal”. 

The president linked the 
book deal to the speaker's 
determination to eliminate fed- 
eral funding for non- commer- 
cial broadcasting. “It's a funny- 
world they're sketching." he 
said, “in which Big Bird [the 
Sesame Street characterl is an 
elitist and right-wing media 
magnates are populists.” 

Mr Clinton has been prepar- 
ing with accustomed thorough- 
ness for the state uf the union 
address, last weekend inviting 
a group of historians and 
scholars to the Camp David 
retreat for a brainstorming ses- 
sion. The White House spokes- 
man said the address would be 
"longer on vision and shorter 
on the laundry list”. 
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China and 
US close to 


piracy pact 


By Tony Walker In Beijing 

Tbe US and China are nearing 1 
agreement on steps to curb 
rampant piracy of American 
products following three days 
of talks which adjourned at the 
weekend. A pact would fore- 
stall threatened US sanctions 
against Slbn of Chinese 
exports. 

Officials said technical 
details remained to be ironed 
out but broad agreement on 
the need for action bad been 
reached, including specific 
steps against the main culprits. 

Negotiations resume tomor- 
row to put the finishing 
touches to an agreement that 
has been the subject of difficult 
discussions over the past year. 

The US cut short negotia- 
tions in December In protest at 
lack of progress and initiated a 
sanctions process under Sec- 
tion 301 of the US Trade Act 
China threatened retaliation. 
But with billions of dollars in 
exports at stake, Chinese nego- 
tiators are said to have 
approached these latest t alks 
with greater purpose. 

The US had threatened to 
impose sanctions by February 
4 unless China agreed to spe- 
cific measures to curb piracy. 
US officials have identified 29 
plants in south China produc- 


ing counterfeit compact and 
laser discs, mostly for export. 
Tbe International Federation 
of the Phonographic Industry 
estimates that in 1994 Chinese 
pirates produced some 75m 
CDs, 70m of which were 
exported. 

The computer software 
industry is also being hit hard. 
Industry representatives noted 
that 1m personal computers 
were sold in China last year, 
but software sales reached 
only $lm. This expenditure on 
software of Si per new com- 
puter compares with $30 in 
India and $300 in the US. 

China’s official media has in 
the past week or so struck a 
more conciliatory tone in its 
reporting of the row with the 
US. 

The official Business Weekly 
said yesterday that China 
admitted there were problems 
with the implementation of its 
intellectual property rights 
regime "but as everybody can 
see, the Chinese government is 
sincere in strengthening such 
enforcement’'. 

The newspaper also said US 
efforts were "indispensable*’ 
for stopping copyright piracy 
in China This was a reference 
to China's claim that US inter- 
ests are helping to fund some 
Chinese pirate plants. 


Tunis deal on terrorism 


Interior ministers from four European and two north African 
countries meeting in Tunis over the weekend pledged to step np 
co-operation and increase the exchange of information to fight 
terrorism and fundamentalism, writes Roula KhalaL 

The meeting, an initiative of Ur Charles Pasqua, the French 
interior minister, brought together ministers from France, Italy. 
Spain and Portugal with their counterparts from Tunisia and 
Algeria. It was. however, clouded by the absence of Morocco 
which had been expected to attend but declined. 

A joint statement said the participants agreed to hold meet- 
ings at least once a year and have their heads of security meet 
every three months, according to the Tunisian press agency. 
They also called on the European Union to increase aid to north 
Africa. France, Spain and Italy believe economic development 
will help stem tbe rise of Islamic extremism there. 

• Islamic fundamentalists shot dead a French trader in Algiers 
yesterday and the radical Armed Islamic Group told television 
and radio journalists in Algeria at the weekend to stop work 
immediately or face attack, reports Reuter. 


NEWS: INTERNATIONAL 

De Klerk’s party struggles to define new role 

Members find it hard to accept being junior partner, write Roger Matthews and Mark Suzman 



T he National party in 
South Africa last week 
exhibited many of the 
symptoms of an organisation 
in distress. After the electoral 
defeat last year which ended 
nearly half a century of abso- 
lute power, the party’s faithful 
gathered for its three-day fed- 
eral congress in Johannesburg 
anxious to hear some state- 
ment, speech or policy pro- 
posal which might dent the 
nagging fear that the National 
party will never again head the 
government in Pretoria. 

What it heard instead was a 
leadership still seeking to 
adjust to life as a junior part- 
ner in government, and uncon- 
vincing about its future. 

The dilemma for the party is 
personal, structural and intel- 
lectual. Whether to remain in 
the cabinet, whether to become 
a full blown party of opposi- 
tion, whether to boast of past 
achievements, or whether to 
risk being sunk by them. 

So it was that on Wednesday 
night and Thursday last week. 
Mr F W de Klerk, party leader 
and deputy president, was on 
the brink of puffing out of the 
cabinet because he believed he 
had been insulted by President 
Nelson Mandela. But by Fri- 
day afternoon, a previously 
"deeply upset” Mr de Klerk 
was again wreathed in smiles, 
having met Mr Mandela and 
accepted the president's wish 
to make a "fresh start”. 


Mr de Klerk had in the 
interim offered the conference 
a litany of complaints against 
the African National Congress 
and sought to present his 
National party as the defender 
of democracy against the bully- 
ing instincts of Mr Mandela 
and his ministers. If such polit- 
ical cross-dressing momen- 
tarily bolstered the spirits of 


the 1.200 delegates, it also 
revealed divisions among the 
party leaders and appears to do 
have contributed little to the 
deeper debate about the future. 

That debate, insofar as it has 
been joined, is severely ham- 
pered by the past The immedi- 
ate cause of the row between 
President Mandela and Mr de 
Klerk centred on whether the 


outgoing administration was 
aware of, or had sought to 
grant, an application for 
indemnity from prosecution 
sought by two former cabinet 
ministers and 3,500 policemen. 
Mr Mandela thou ght it incon- 
ceivable that the former presi- 
dent had not been aware of 
such a move. Mr de Klerk 
responded that the "informa- 


tion was never in my office” 
anri said ANC accusations 
were an attack on his honour 
and integrity. 

The promised "fresh start" is 
uplikely to dispel the under- 
current of antipathy which has 
developed between the two 
leaders. With so many conten- 
tious issues still to be tackled, 
further disputes between the 
ANC its junior partner are 
inevitable. And, as last week’s 
Hash over the amnesty issue 
demonstrated, when that hap- 
pens the National party is 
almost certain to be the loser. 

K was this realisation, and 
how best to deal with it, that 
dominated proceedings at the 
three-day conference. The gath- 
ering’s slogan - "We made the 
rhang p, now we’re making the 
difference” - was designed to 
highlight the party's self-ap- 
pointed role as the constitu- 
tional "check” against possible 
excesses by ANC radicals. 

The reaction of the markets 
to rumours of Mr de Klerk's 
Imminent resignation on 
Thursday morning, with the 
rand and equities both faffing 
and bond yields rising, gave 
some credibility to the public 
perception of that role. It was a 
reaction that Mr de Klerk later 
referred to with satisfaction, 
reminding the ANC that while 
it might no longer be con- 
vinced of the need for a gov- 
ernment -of national unity, 
international investors did not 


doubt its desirability. 

Describing the party’s most 
recent achievements. Mr de 
Klerk cited its success in trans- 
forming ANC economic policy 
to embrace free market princi- 
ples- There may be some justi- 
fication for this claim, but no 
senior economic portfolio is 
now h e l d by a National party 
member, making it difficult to 
see what “difference'’ the party 
is able to make. 

Its traditionally conservative 
stand on issues such as law 
and order and abortion has 
wide voter appeal, but it will 
take rather more than the 
si ght of Mr de Klerk's appear- 
ance on stage being celebrated 
by a cluster of black delegates 
bopping to the beat of town- 
ship music to convince voters 
that the party that once cham- 
pioned apartheid now repre- 
sents the aspirations of the 
entire nation. 

It was a contradiction that 
surfaced a gain in Mr de Klerk's 
closing address. While calling 
for the aggressive recruitment 
of black members, he said the 
party's main aim in drafting a 
final constitution was to pro- 
tect the cultural and linguistic 
rights of minorities, which, he 
insisted, had "nothing to do 
with race”. Little better illus- 
trated the length of the jour- 
ney the National party has yet 
to travel before it can be sure 
it has a future in South Afri- 
can politics. 


Tel Aviv bomb steps up pressure for peace freeze 


By Julian Ozanne In Jemsatem 

Domestic pressure on Israel’s 
Labour-led government was growing 
last night as the cabinet absorbed the 
shock of a suicide bombing and con- 
fronted deep Internal divisions on pol- 
icy towards Jewish settlements in tbe 
occupied West Bank. 

The Islam in suicide bombing which 
killed 18 people yesterday at a 
crowded bus stop north of Tel Aviv 
came as the cabinet had just decided 
to set up a minis terial committee to 
monitor settlement activity in the 
West Bank. Israeli prime minister Yit- 
zhak Rabin broke off the meeting and 
cancelled a speech to mark the 50th 
anniversary of the liberation of 
Auschwitz to dash by helicopter to 
the scene of the carnage. 


Senior politicians and government 
officials said the bombing would fur- 
ther erode public support for the 
peace process and increase pressure 
on the government to freeze it. 

“The bombing hits at the most sen- 
sitive nerve in Israel - personal secu- 
rity - and it will move public opin- 
ion.” said Mr Uri Dromi, government 
spokesman. "More and more Israelis 
are asking how long do we have to 
put up some Palestinians talking 
peace and others waging tenor.” 

Recent opinion polls have shown 
support for the peace process and the 
government slipping rapidly as 
Israelis feel their personal security 
deteriorating under the peace process. 
At least 110 Israelis have been killed 
by Palestinians since the peace 
accords were signed in September 


1993, almost half in Islamic suicide 
bombings of buses and bus stops. 

A senior labour party official said 
there was mo unting concern among 
MPs of the electoral consequences of 
pressing ahead with the next stage of 
peace process which involves an 
Israeli military withdrawal from the 
West Bank. 

"We’re in a transition period 
towards elections and things don’t 
look good,” he said. "There will be a 
trend among some MPs towards popu- 
lism and at the moment that means 
pressure to suspend the process until 
the Palestinians deliver on halting 
terrorism.” 

As the cabinet meeting on defining 
Israel's policy towards settlements 
reconvened last night there was grow- 
ing concern within the government 


about tbe difficulties of balancing the 
need for momentum in the peace pro- 
cess with shoring up the govern- 
ment’s waning public support 

Representatives of the 140,000 Jew- 
ish settlers in the West Bank have 
warned that a government freeze on 
new housing construction including 
in Jewish towns that surround Jeru- 
salem will be taken as a “virtual dec- 
laration of war”. 

Yet without a firm government 
freeze there is a greater risk that the 
Palestinians, who fear the expansion 
of settlements rules out any real 
recovery of their land, will have no 
option but to withdraw from the 
peace process. 

The cabinet is also split on the 
issue. The left-whig Meretz party, Mr 
Rabin's key coalition partner, warned 


last week it would find it very diffi- 
cult to stay in the government with- 
out a solid freeze on new Jewish hous- 
ing in the West B ank. 

On the other hand Mr Benjamin 
Ben-Eliezer, the housing minister, 
said yesterday the bombing proved 
the government should continue to 
build up the settlements around Jeru- 
salem to achieve a “Greater Jerusa- 
lem". 

Last night Mr Ben-Eliezer, normally 
a dose of ally of Mr Rabin, was due to 
present to the cabinet plans for 8,000 
new apartments in Jewish communi- 
ties just outside Jerusalem. Mr Ben-E- 
liezer represents others in the cabinet 
who believe it is In the interests of 
security and to cement Israel's claim 
to Jerusalem as its eternal and undi- 
vided capital. 
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Rise in private capital flows to 
developing world slows sharply 


By George Graham 
In Washington 


Flows of 

private sector 
capital to the 
developing 
countries con- 
tinued to 

expand last 
year to reach a record $173bn 
(£U0.8bn), the World Bank 
estimates. 

But the surge in private capi- 
tal flows experienced between 
1990 and 1993 slowed sharply, 
the Washington-based develop- 
ment institution says in its 
annual World Debt Tables, 
with portfolio equity invest- 
ment in emerging stock mar- 
kets falling to $39.5bn from 
1993’s peak of $485bn. 

Private sector bank and bond 
finance continued to grow to 
$55.5bn in 1994 from $45.7bn In 
1993, while foreign direct 
investment - where the pur- 
pose is not a short-term stock 
market purchase but the acqui- 
sition of a long-term manage- 
ment interest, usually with a 
stake of at least 10 per cent - 
expanded to $77-9bn in 1994 
from $66.6bh in 1993. 

All told, private sources of 
capital accounted for three 
quarters of the net resource 
flows to the developing world - 
a far cry from 1990, when gov- 
ernment development loans 
and grants made up more than 
half the developing world's 
capital flows. 

Mr Michael Bruno, the World 
Bank's chief economist, noted 
that "recent developments in 
Mexico have very dramatically 
illustrated the volatility of 
some types of private capital 
flows". 

Nevertheless, he argued, the 



factors underlying the increase 
in private capital flows to the 
developing world are for the 
most part structural. There is, 
therefore, no reason for them 
to be reversed in the aggregate, 
although individual countries, 
particularly those that depend 
heavily on short-term portfolio 


in recent years to 37 per cent 
in 1993, while flows into indus- 
trialised countries have been 
declining. China is now the 
world's leading destination for 
foreign direct investment, 
attracting about $26bn in 1993. 

In addition, most new devel- 
oping country debt is no longer 


Mr Kenneth Clarke, the UK 
chancellor of tbe Exchequer, 
yesterday said he would 
continue to press the 
International Monetary Fond 
to ease the burden oftts loans 
on a small number of poor 
developing member-countries 
committed to economic 
reform, write Peter Norman 
and Stephanie Flanders. 

He welcomed the backing 
given by the World Bank in its 
debt tables publication for 
further steps to remove tbe 
debt overhang of the poorest 
countries. However, an 
alliance of aid charities 
pressed Mr Clarke to take a 
bolder approach and to caned 
much of the Slffibn (£6.4bn) 
these countries owe the UK. 

Ms Ann Pettifor, of tbe Debt 


Crisis Network, whose 
membership includes Oxfam, 
Christian Aid, and Save the 
Children, said: “These loans 
were made to help finance 
British exports to some of the 
poorest countries in Africa. 
Africa is now the only 
continent with winch Britain 
is running a surplus.” 

Ms Pettifor said that writing 
off debt could have a Mg 
impact on individual countries 
at relatively little cost to the 
UK. 

Mr Clarke said he would 
prom Me his proposals for a 
co-ordinated effort to help 
debtor countries at tbe spring 
meetings of the IMF 
World Bank tn April. He 
wants loans on easier terms 
for these nations. 


flows to meet large current 
account deficits, may face con- 
siderable problems from year 
to year. 

The World Bank study 
argues that large flows of pri- 
vate capital to tbe developing 
countries are sustainable 
because more than 40 per cent 
of the private flows take the 
form of foreign direct invest- 
ment. This is driven by struc- 
tural changes in the world 
economy, not by short-term 
investment decisions. 

The developing countries’ 
share of global foreign direct 
investment has risen sharply 


in tbe form of commercial 
bank loans, as in tbe 1970s, but 
in the form of bonds issued by 
a limited number of more cre- 
ditworthy nations. 

The World Bank also argues 
that institutional investors are 
s till underweight In emerging 
market securities. While the 
market capitalisation of emerg- 
ing stock markets topped 
SLOOQbn in 1993 - around 12 
per cent of world market capi- 
talisation. - investors such as 
US pension funds still hold 
only about l per cent of their, 
assets in these markets. 

But p ri vate capital is concen- 


Among low income coun 
only India and, above 
China have sncceedec 
attracting significant amc 
of private money. Other 
income countries, espec 
those in sub-Saharan AJ 
remain heavily depends 
government loans and gra 

Mr Bruno said this ui 
scored the “urgent nee 
maintain concessional fan 
low income countries”. 

“This will support t 
countries to successfully 
sue the process of reforms 
many of them have embs 
an. and thus enable them 
to obtain access to private 
ital markets in the me* 
term," he said. 

The World Rank welcf 
last month’s agreement ai 
Paris Club, at which ere 
countries discuss the res* 
uling of goveroment-to-gm 
mant debt payments, to 
more concessional treating 
the poorest countries unde 
"Naples Terms” named ; 
l ast y ear's summit of 
Group of Seven leading uj 
trial nations in Italy. 

While pressing the cast 
other official creditors to \ 
off the debts of the poc 
countries, the World E 
argues against writing of 
own debts. 

iJl^, resdl0dulin 8 : of a 
hderal loans or the wrtte-c 
debt (or the use cif reserve 
Joan loss provisions for n 
tion purposes), as suggest® 
some, would entail costs t 

mU *ij^ tera * borrowers 

would far outweigh any b 
fits to a few, the report a 
See Economic Eye 
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Rains worsen Japanese politicians draw the media’s fire 


quake-hit 
Kobe’s plight 


By WRfiam Dawkins m Tokyo 

The plight of Kobe earthquake 1 
survivors worsened over the 
weekend as rain brought the 
risk of landslides and doctors 
warned of an influenza epi- 
demic. 

The rain the first file 
Quake struck last Tuesday, vm. 
mg about 5,000 people and 
maki ng one in five of Kobe’s 
l.5m residents homeless, 
grounded food helicopters and 

worsened already dense road 
traffic. 

Aid vehicles found the roads 
further jammed by 250,000 vis- 
iting pedestrians who arrived 
at the nearby railway station 
of Nishinomiya and walked 
into the port city to bring sup- 
plies to friends and relatives. 

Strong aftershocks contin- 
ued. the worst registering 4.1 
on the Richter scale cm Satur- 
day night The weather was 
expected to worsen. The Osaka 
meteorological agency warned 
of floods, lightning, strong 
winds and high waves along 
the coast of southern Hyogo, 
the prefecture w hich contains 
Kobe. 

Doctors warned that damp, 
unhygienic living conditions 
heightened the risk of disease. 
“Things are likely to get much 
worse before they get any bet- 
ter.” said Mr Kiyoshi Tatemi- 
chi, head of the emergency 
unit at Kobe City General Hos- 
pital. 

Despite the difficulties, offi- 
cial relief efforts, widely critic- 
ised for being slow, appeared 
at last to be making headway. 
Electricity and telecommunica- 
tions had been restored to two 
thirds of the city and drinking 
water supplies to half of Kobe, 
city officials said. Food was 
more widely available. 

Japanese and US military 
were yesterday putting up 
tents in 10 camps on the out- 
skirts of Kobe to shelter the 


Chinese reform 
‘faces pivotal 

year in 1995’ 


By Tony Walker in Beejmg 

China’s State Statistical 
Bureau has described 1995 as a 
'“pivotal year” for economic 
reform, with the country fee- 
ing big challenges in crating 
inflation, salvaging faltering 
state-owned enterprises and 
maintaining agricultural pro- 
duction. 

The bureau, whose long 
assessment of the economy 
was published by the People’s 
Daily, the Communist party 
newspaper, urged continued 
monetary restraint to guard 
against economic overheati ng , 
but it also warned of dangers 
arising from an investment 
slowdown. 

It said in its report that if 
controls on new investment 
were too rigid this would 
threaten stagflation - contin- 
ued high inflation and slowing 
economic growth. 

Economic growth should 
range between 8-10 per cent 
while inflation should be kept 
below 15 per cent, the bureau, 
whose influence in economic 
policy-making has increased 
over the past year or so, added. 
China' s economy grew by 1L8 
per cent last year following 
growth rates of about 13 per 
cent in the previous two years. 
Consumer prices rose 24J2 per 
cent. 

Among state-owned enter- 
prises the bureau identified 
light industry, machinery, 
chemicals, textiles, coal, 
dgfpnw* and non-ferrous metals 


as the main weak spots, 
accounting for 80 per cent of 
losses in the state sector. 

The report said; “1995 is the 
last year of the eighth “five- 
year plan’. It Is a pivotal year 
that links the past with the 
future. . . two tasks remain 
pressing: continued macro-eco- 
nomic control and deepening 
reforms." 

The bureau also urged con- 
certed action in dealing with a 
“weak and unstable" agricul- 
tural sector. Its report coin- 
cided with an announcement 
that the government is to boost 
investment in agriculture to 
arrest a slide in grain output 

Mr Chen Yaobang, a vice- 
minister of the state p lannin g 
commission, said the govern- 
ment would lift investment by 
25 per cent this year in agricul- 
ture infrastructure, including 
irrigation, soil conservation, 
road construction and land rec- 
lamation. 

Forty per cent of the govern- 
ment’s “policy loans” would 
flow in 1995 to agriculture and 
farm-related industries. In all, 
10 per cent of bank loans 
nat ionwide would go to the 
sector. 

This reflects increasing gov- 
ernment concern at signs of a 
slump in production and grow- 
ing dissatisfaction among 
farmers, squeezed by higher 
production costs and inflation. 
Grain output fell by 11.9m tons 
last year to 444.6m tons while 
cotton production is also Sag- 
ging. 
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As earthquake measuring 
between 5 and 7 on the Richter 
scale shook the Kurile Islands 
in eastern Russia yesterday, 
writes Chrystia Freeland in 
Moscow. There were no casual- 
ties or significant damage to 
property on the sparsely 
inhabited. Minds, Bnggtan offi- 
cials said. The islands, 
annexed from Japan by 
Moscow after the second world 
war. are 2,200km from Kobe. 
In Colombia an earthquake 
with a preliminary magnitude 
of 5.7 rocked an area 120km 
north-east of Bogota. It fol- 
lowed a series of quakes 
between Thursday and Satur- 
day which killed eight people, 
injured more than 50 and left 
more than 2,000 homeless. 

4,000 people reported to be stiB 
living in the open. Over the 
next week, 11.000 temporary 
homes are to be built, accord- 
ing to the Hyogo prefectural 
anti-disaster unit Most of the 
homeless are camping in pub- 
lic buildings. 

Meanwhile, the statistics of 
diwtii and damage continued to 
rise, six days after the quake, 
underlining how ill-prepared 
Kobe's disaster management 
system was for a cataclysm of 
this size. By last night, 4,927 
were confirmed dead, 185 unac- 
counted for and nearly 26,000 
injured. The number of home- 
less now appears to have stabi- 
lised at about 300,000. Simi- 
larly, the estimate of the 
number of homes and other 
buildings destroyed or dam- 
aged in Hyogo has risen to 
50,702, according to the 
National Police Agency, more 
than do uble the initial co unt. 

The quake was Japan’s big- 
gest for more than 70 years and 
its biggest natural disaster 
since a typhoon killed nearly 
4,700 people in central Japan in 
195 9. 
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A cartoon from Yomiuri Shimbun’s Thursday edition depicts the 
events weighing on Prime Minister Tomiichi Murayama's mind. 
It reads, at the top, Hyogo earthquake while the man hang-glid- 
ing off bis brow is Mr Sadao Tamahana, who heads a faction 
threatening to leave the prime minister's Social Democratic 
party. 


By Endko Terazono 

While Japanese press coverage 
of Tuesday’s earthquake 
focused initially on the dam- 
age, the lack of foul, water and 
other supplies for evacuees 
drew attacks as the days wore 
on. Most of the media’s griev- 
ances centred on why the gov- 
ernment took four hours before 
sending troops, while the lack 
or firefighters also prompted 
concern. 

At the end of the week the 
broadsheet dailies carried fea- 
tures analysing the govern- 
ment’s failings. The Nikkei 
Shimbun, the business daily, 
pointed out the lack of co-ordi- 
nation between municipal and 
central government officials 
and also hi ghlig hted the inabil- 
ity of cabinet members to take 
the necessary measures. Since 
bureaucrats were the ones who 
gave politicians instructions, 
“the orders failed to filter 
through the system when poli- 
ticians tried to tell the 
ministries what to do,” it 
said. 

The media also focused on 
red tape as the main cause for 
the delay in the Self Defence 
Force's arrival in Kobe. The 
Asahi Shimbun pouted out 
that the troops arrived more 
than eight hours after the 
earthquake. 

It quoted an official from the 
force citing a law which only 


allows troops to be deployed 
after an official request from a 
municipal government, but 
questioned a system which pre- 
vented the SDF reacting to an 
emergency of this scale on its 
own. 

Asahi Television, the daily’s 
network affiliate, compared the 
speed at which government 
officials received the news or 
the earthquake to the situation 
in the US last year. "Prime 
Minister [Tomb chi] Murayama 
did not know until two hours 


lapsed Hanshin expressway. 
Most of the newspapers and 
networks carried photographs 
of the bus hanging from the 
expressway earlier on in the 
week. “The car in front of me 
fell and 1 would have, too, if 
the bus had gone one metre 
farther,” the driver said. 

Political parties, meanwhile, 
were forced to put their differ- 
ences aside. The Yomiuri Shim - 
bun reported that politicians 
had agreed to cooperate dur- 
ing the parliamentary session 
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later, while President [Bill] 
Clinton was informed within 30 
minutes of the California 
earthquake," it said. 

Tokyo Broadcasting System. 
showing Mr Murayama break- 
fasting with business leaders 
the day after the quake, lam- 
basted him for his lack of 
urgency. 

Protests by the tabloids were 
harsher. 

“Mr Murayama, you have 
other things to do than visit 
Kobe." said the headline of the 
daily Gendai following the pre- 
mier’s trip to the ravaged city 
on Thursday. 

“How many more bodies do 
we have to count?" the Even- 
ing Fuji asked. 

The Sports Hocht carried an 
interview with the driver of a 
bus which had managed to 
escape falling from the col- 


whicb opened last week. The 
daily said Mr Sadao Yama- 
hana. bead of the faction 
threatening to leave Mr 
Murayama’s Social Democratic 
party, bad put his plans on 
hold. 

“Mr Murayama wants to use 
the earthquake to force Mr 
Y am.-ih.m n to shelve his plans 
for good.” it said. 

Some weekly magazines 
were able to squeeze in the 
earthquake coverage at the 
last minute, while others 
delayed their publication dates 

to the weekend. 

The widely read weekly Bnn- 
shun carried interviews with 
specialists: “There seems to be 
too many fires,” said a seismol- 
ogist. while another added it 
was clear that Japan's prepara- 
tions for earthquakes in urban 
areas were “invalid”. 
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The Sunday Mainich: carried 
pictures of the damage. "This 
is not Sarajevo or Chechnya. It 
is Kobe, Japan on January 17 
1995.” said the caption to a 
photograph of the city and its 
burning buildings. 

The magazine also had inter- 
views with Japanese architects 
and construction analysts who 
had claimed that Japan’s 
expressways would not be 
destroyed by a strong earth- 
quake, as had happened in Cal- 
ifornia last year. 

An official at the construc- 
tion ministry’s research centre 
denied its researchers had 
made such a claim, while a 
leading architect said the 
strength of the Californian 
earthquake was very different 
from that which hit Kobe. 
"Were the safety proclama- 
tions just fake consolations?” 
the magazine asked. 

“Is Tokyo next?" wrote the 
weekly Yommri. “Just enlarge 
what happened in Kobe, and 
we can see what may happen 
to Tokyo." it added, predicting 
the likely damage of an earth 
quake or magnitude 7.9. 
According to one simulation 
the number uf totalities would 
total 150,000. while another 
produced estimates that more 
than 130,000 houses would be 
destroyed. 

The magazine also raised the 
issue of muting the capital out 
of Tokyo and decentralising 
political and financial func- 
tions. 
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FINANCIAL TIMES MONDAY 


NEWS: UK 


Pay rises ‘soon to outpace rest of Europe’ 


By Robert Taylor, 

Employment Etfitor 

Annual wage increases in the 
UK over the nest 10 years will 
outpace those in every other 
leading European country and 
“dissipate" the benefits of 
recent improved productivity, 
says the annual comparative 
study of pay and productivity 
trends published by the inde- 
pendent body Consensus Fore- 
casts. 

The report expects accelera- 
tion in UK earnings growth, 
from this year “to be modest in 
comparison with the sizable 
wage settlements recorded dur- 
ing the previous decade". The 


new rises will reflect “the 
lower inflationary expectations 
of wage bargainers and the 
government's attempts to 
restrain union power." 

Hie report suggests that UK 
average earnings will rise by 
■L5 per cent this year, and 5.1 
per cent in 1996 and then 
increase on average by 5.0 per 
cent annually for the rest of 
the decade. There will then be 
a slight drop to an annual L8 
per cent rate until 2007. 

The survey expects unit 
labour costs that rose only 0.2 
per cent last year to go up 22 
per cent this year and an aver- 
age of 3.2 per cent annually 
until 2000. with a drop to 3.0 


per cent for the next six years. 

It suggests that real output 
per employee, which was 3.8 
per cent in 1993 and 3.5 per 
cent last year, wifi grow by 2.3 
per cent in 1995 and average 
1.8 per cent from 1997 to 2007. 

By contrast, the survey 
believes that over the next 
decade the German economy 
will enjoy moderate wage infla- 
tion and steady productivity 
gains as it moves out of reces- 
sion, although the eastern part 
of Germany is not included in 
the forecasts. 

There is also optimism about 
Italy’s wage and productivity 
trends with hourly earnings 
rises staying below an annual 


rate of 4 per cent, although 
real output per employee wifi 
decelerate from last year’s 3.7 
per cent to an average L6 per 
cent from 1997 to tbe end of the 
century. 

The employed workforce in 
the US is expected to grow by 
2.3 per cent this year while 
slowing to an average annual 
rate of La per cent after 1997. 
Employment costs are forecast 
to remain below 4 per cent for 
the rest of the century while 
nominal output per employee 
will grow by 3.6 per cent this 
year and an average of L2 per 
cent from 1997 to 2001. The pre- 
dictions are based on estimates 
from 200 prominent financial 


and economic forecasters in 
more than 30 countries. 

• Senior directors enjoyed the 
highest pay awards last year 
with some restraint being 
shown, for the first time, at 
chief executive level, says a 
report out today, our Employ- 
ment Correspondent writes. 

The report by Sedgwick 
Noble Lowndes, the pay and 
benefits consultants, said exec- 
utive pay awards increased by 
an average of 5 per cent in 1994 
- up from iS per cent the pre- 
vious year. 

Mr Andy Christie, the com- 
pany’s remuneration consult- 
ing director, said; “Although 
pay awards are ma rginall y up. 


there is no indication of a sud- 
den shift in salary levels. 
There is still a lack of real con- 
fidence in the market and most 
companies are nervous about 
pushing out the boat on sala- 
ries." 

Although directors received 
some of the highest pay 
awards in the past year, the 
report says these have not 
been typically enjoyed by chid’ 
executives. Since 1993 their 
average salary increases 
declined from 6.2 per cent to 
4.8 per cent - below the aver- 
age for all executives. The larg- 
est increases last year went to 
board directors. 


Travails of a toff 

John Kampfher examines the troubled odyssey of 
an aristocrat in Mr Major’s 'classless’ government 


Mr William Waldegrave may 
have narrowly staved off an 
embarrassing government 
defeat over fisheries policy, 
but the agriculture minister in 
Mr John Major’s government is 
unlikely to enjoy a long 
respite from the crises that 
have bedevilled his political 
career. 

He had to battle hard in the 
House of Commons last week 
to prevent Conservative rebels 
from denouncing the govern- 
ment's approval of an EU deal 
g iv ing Spanish and Portuguese 
fishermen access to waters off 
Britain. 

The row rekindled Tory divi- 
sions over Europe, with many 
in the party - not just the die- 
hard Eurosceptics who have 
made a habit of defying the 
prime minister - accusing Mr 
Waldegrave of not battling 
enough during negotiations. 

The government scraped 
through. But for Mr Walde- 
grave, it came only days after 
another controversy. 

On that occasion it was veal 
when it was disclosed that 
calves from one of the farms he 
owned were being sold to the 
Netherlands and France. The 
transport of live animals to 
other countries has become 
one of the most hi g hl y charged 
issues in Britain, with thou- 
sands of people protesting at 
ports against the shipments. 
Mr Waldegrave argued that his 
farm was run by a company 
and that he had to leave the 
issues to its managers. 

Mr Waldegrave sits uncom- 
fortably in a government led 
by a man who came from hum- 
ble origins, has never attended 
a university and has pro- 
claimed his belief in a “class- 
less society” since he became a 
candidate for the Conservative 
leadership in 1990. 

Mr Waldegrave was horn in 


Farmers are pinning hopes of 
a respite from animal welfare 
protests on efforts today by Mr 
William Waldegrave, agricul- 
ture minister, to strengthen 
European Union rules on veal 
production and transport of 
live animals, Alison Maitland 
writes in London. Mr Walde- 
grave, backed by Mr Ivan 
Yates, minister for agriculture 
in the Irish Republic, will try 
to persuade other agriculture 
ministers in Brussels that the 
“harsh and much disliked" 
system of veal crate produc- 
tion should be phased out 
throughout the EU. The sys- 
tem was banned in Britain in 
1990. 

He will also seek to revive 
attempts to agree a limit on 
the journey-time of animals 
being transported for slaugh- 
ter, an issue which ran into 
stalemate at the end of last 
year. He has told Mr Franz Fis- 
chler, EU agriculture commis- 
sioner. that the UK was deter- 
mined to prevent unlawful 
disruption of trade. “But we 
remain under intense pnfalic 
pressure to take steps at the 
EU level. " he added. “I see no 
sign that this pressure will fall 
away." 

Britain today tightens its 
own animal transport law, 
making it a criminal offence 
for hauliers to submit false 
journey plans. 

1946 of the bluest aristocratic 
blood. He is the younger son or 
the 12th Earl Waldegrave, a 
title created by George IL One 
of his sisters was a 
lady-in-waiting to the Queen 
for many years. From Eton, 
where he won the top prize for 
classics, he won scholarships 
first to Oxford and then to Har- 
vard. At Oxford he became 
president of the Union, the 


famous debating society, and 
of the university Conservative 
Association. 

A glittering career beckoned. 
From the cabinet’s policy unit 
and an advisory post to the 
then Conservative prime min- 
ister, Mr Edward Heath, be 
won the seat of Bristol West in 
1979. He moved steadily 
through junior ministerial 
posts until he came to run his 
own department, health, in 
1990. 

With Mr John Major in 
charge. Mr Wal degrave's prog- 
ress should have accelerated. 
Under Mrs Margaret Thatcher 
he had been susceptible to the 
charge of being a "wet", a term 
of abuse used by her support- 
ers to describe moderate Con- 
servatives. But his presenta- 
tion of the government's 
sweeping health reforms was 
seen as weak. 

After the 1992 election. Mr 
Major appointed him Chancel- 
lor of the Duchy of Lancaster, 
a grand and ancient title for a 
minister with a cluster of 
rather nebulous tasks includ- 
ing the prime minis ter's drive 
for more open government. 

With public disillusionment 
growing over the moral stan- 
dards of politicians. Mr Walde- 
grave admitted that “in excep- 
tional circumstances" it was 
acceptable to tell “untruths" to 
parliament. For the man in 
charge of open government it 
was viewed as an astonishing 
remark that would hasten the 
end of his ministerial career. 

There was an unfortunate 
irony in Mr Waldegrave’s fate. 
Erudite and honest to a fault, 
he made the “mistake" of stat- 
ing what to many was obvious. 
Mr Major, who was being 
forced to sacrifice several min- 
isters in a series of controver- 
sies, stuck with him, moving 
him to agriculture in 1993. 



William Waldegrave: brilliant graduate of Oxford and Harvard 


Few. however, would bet that 
he can make a comeback to die 
top ranks of the cabinet The 
eagerly anticipated report of 
the Scott inquiry, which has 
been investigating British sales 
of armaments to Iraq during 
the late 1980s. will prove his 
next hurdle. 

Mr Waldegrave is at the cen- 
tre of r-iaimg that, during his 
term as a junior Foreign Office 


minister, he allowed export 
controls to be relaxed and 
failed to inform parliament 
folly enough about it 
While the uncompromising 
Lord Justice Scott is expected 
to blame more than one minis- 
ter for the saga, there is more 
than a sneaking feeling at 
Westminster that this may be 
one crisis too far for Mr 
Waldegrave. 


Prime minister may ask private sector to help reduce shortage of nursery classes 

Education for children under five to expand 


By David Owen 
and John Anthers 

A national curriculum, a new 
inspection regime and new 
qualifications for teachers are 
likely to be included in govern- 
ment proposals for extending 
the scope of nursery education. 
At the moment parents are not 
required to send children 
younger than five to school. 

Ministers involved in the 
development of plans to pro- 
vide nursery places for all 


four-year-olds whose parents 
want them are keen to incorpo- 
rate these innovations in spite 
of the extra cost. The govern- 
ment is not expected to insist 
that nursery teachers obtain 
the new qualifications immedi- 
ately. Instead they will be 
phased in over three to five 
years. Initial proposals are 
expected to reach Mrs Gillian 
Shephard, education secretary, 
in six to eight weeks and to go 
to the cabinet by the summer. 
Preparations for the expans i on 


of nursery schooling are in line 
with a pledge made by Mr 
John Major at last year’s Con- 
servative party conference in 
Bournemouth. He described 
the move as “a long-term 
proposal", but said the new 
provision would “begin to 
come on stream during this 
parliament”. 

He said additional publicly 
funded provision had to be of 
high quality and promote 
diversity and parental choice. 
Provision is currently at the 


discretion of local education 
authorities, with public-sector 
nurseries providing places for 
56 per cent of four-year-olds in 
Britain at a cost of £1.2bn. 
Some provide no places. 

Ministers are keen to maxim- 
ise the role of the private sec- 
tor in the government's new 
plans. Mr Major said it had to 
be carefully targeted “in a way 
that expands, and does not 
crowd out, the private and vol- 
untary provision we have at 
present”. Many observers took 


this to be a strong hint that Mr 
Major wanted to introduce a 
form of nursery education 
"voucher". This would be 
funded by the state but could 
be used by parents to buy 
places at either private nurs- 
eries or local authority institu- 
tions. 

Rightwing educationalists 
such as the Centre for Policy 
Studies strongly back this pro- 
posal Mrs Shephard has so for 
expressed reservations, how- 
ever. 


Managers’ 
overseas 
allowances 
‘being cut’ 

By Robert Taylor 

Multinational companies are 
cutting allowances for execu- 
tives cm overseas assignments, 
says a survey published today 
by the Confederation of Brit- 
ish Industry, Britain’s largest 
employers’ lobby group. 

It indicates that a growing 
number of companies is reduc- 
ing the number of internation- 
afiy-mobfie staff by relying on 
a qualified local workforce 
and bringing the pay packages 
available to expatriates into 
line with those on offer to 
local employees. 

Slightly more than half of 
the 194 companies covered in 
the survey were British while 
almost 20 per cent were based 
in mainland Europe and 
almost 20 per cent had their 
headquarters in the US. 

Mrs Jill Mervln, senior con- 
sultant at William M. Mercer, 
the international human 
resources company that car- 
ried out the study, said yester- 
day that some employers are 
targeting allowances as a way 
or reducing their overall costs. 
But others were going farther 
and offering only the local 
market rate for the job to their 
expatriate staff. 

The survey found that 
employers are cutting the 
range of items offered to expa- 
triate workers, including the 
size of cost-of-llving allow- 
ances, the amount or housing 
assistance provided, the pay- 
ment or subsidising of school 
fees and scope for foreign 
travel. 

More companies are no lon- 
ger prepared to provide lucra- 
tive packages for their staff on 
overseas assignments. “Expa- 
triation for acquiring personal 
wealth is no longer viable”, a 
financial services company 
told the survey. It found firms 
determined to establish more 
control over the costs of expa- 
triate staff! 

The previous survey, carried 
out in 1992. found multina- 
tionals concerned that the 
treatment of pensions and 
social security in countries 
other than their own was “a 
major constraint”. But the lat- 
est study indicates that many 
employers are more confident 
about dealing with such prob- 
lems by ensuring that staff 
retain the value of their home 
country entitlements. 

However, the latest survey 
found employers worried that 
the emergence of the dual 
career couple was becoming a 
“barrier to mobility”. 


Unionists reject assurances on shared power in Ireland 


By Kevin Brown, 

Political Correspondent 

The government was under 
pressure to water down propos- 
als lor all-Ireland organisations 
with executive powers last 
night after Ulster Unionist MPs 
rejected assurances from the 
government of the Irish Repub- 
lic that joint authority over 
Northern Ireland has been 
ruled out 

Mr David Trimble, a senior 
Unionist MP. said the frame- 
work document being drawn 


Cardinal Cabal Daly, the Primate (senior 
bishop; of All Ireland yesterday delivered a 
sermon at Canterbury Cathedral c alling on the 
British to forgive “the wrongs and hurts 
inflicted by Irish people”. Canterbury is the 

principal see of the Protesta n t Church of 

England, and it was the first time an Irish 
Catholic bishop had preached there since the 


Re f o rma t i on in the 16th century. Dr Dafy said: 
*T wish to ask forgiveness from the people of 
tins land for the wrongs and hurts inflicted by 
Irish people upon the people of this country on 
many occasions during that shared history, and 
particularly in the past 25 years." He wanted of 
the “stark possibility” of a return to violence in 
Northern Ireland. 


up by London and Dublin for 
inter-party talks in Northern 
Ireland would establish a 
mechanism to “compel” Ulster 
councils “to do the Irish gov- 
ernment’s will". 


Echoing remarks by Mr 
James Molyneaux, leader of 
the nine UUP MPs, Mr Trimble 
said civil servants in the 
Northern Ireland Office had 
“hijacked” the negotiation of 


the framework document, 
expected to be published next 
month. 

Unionist concern about the 
tone of the framework docu- 
ment emerged publicly last 


week, and reached a crescendo 
in weekend remarks by Mr 
Molyneaux, who previously 
supported the process follow- 
ing private assurances from by 
Mr John Major, the British 
prime minister. 

Mr Molyneaux said the docu- 
ment would include provisions 
for cross-border boards with 
joint authority and two organi- 
sations allowing Dublin to 
interfere in Northern Ireland. 
He told BBC Radio at the week- 
end: “One will supervise the 
activities of an assembly and 


any executive based on an 
assembly, and another will 
supervise the activities of the 
26 district councils a-nfl the 
education boards and health 
boards. 

Mr Molyneaux’s claims were 
dismissed by Mr Dick Spring, 
the Irish deputy prime minis- 
ter. He said Mr Molyneaux 's 
“unhelpful” remarks did not 
reflect the contents of the 
framework document, which 
was 90 per cent complete. 
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Labour leader 
fights back on 



Mr Tony Blair, leader of the Labour party. tifct 

it faced a future permanently in opposition otdjbO; 
succeed in Mocking his plan to abandon 
constitution, which speaks of 

nationalisation. The party has tost three gepew^efactioqs 
since losing power to Mrs Margaret ^ Thatwwrta amL-: 
Faring down a growing chorus of opposition man laitwing 
and union critics, Mr Blair said Labour could n ot win imnext 
election, due by mid 1997, unless voters were cca flacart bat 
the party had changed. He said: “It- Is a chotac^ m desti ny Jter 
this party. We either become' a vibrant left-of-centre party, 
looking forward and addressing the real needs of this co untry , 
or we will remain where we have been for 15 
tiqlly a pressure group exerting tafkwnce on a Conservative 
government but not governing ourselves.” ■ 

Mr Blair's allies remain convinced that he wiD win the 
battle to rewrite Clause 4. which has become asymb oj trf the 
leadership’s ability to demonstrate that the parte has dumped 
1970s ideology. Opposition is growing, however, a mo ng constit- 
uency activists in the trade which will cut TO per 

cent of the votes at a special constitutional conference cm 
Clause 4 in London on A lull 29. Kttm Brown at Westminster 

London mail strike ends : 

London postal workers are to return to work today fbBowfcqf a 
decision to hold talks with Royal Mail a ma g m about hew 
working practices. All post boxes In London ware sealed- on 
Friday after 15,000 delivery workers walked oul That followed 
a dispute at the north-west London sorting oflfc* in Camden 
about the introduction of a computer system, which postal 
workers believe will increase their worktoed. ,j 

Work to reopen sealed pillar boxes wffi tagfo.tomomw and 
services should be back to normal by the end of the week. The 
strike went ahead even though a court Injunction against 
illegal sympathy action was oMahasd-tiy OBSce. A 

union spokesman arid: “Everyone’s happy, bot-we have gotta 
make sure that talks over the next fortnight are tteattfajftd.” 
It is likely that postal sendees will be dfanapted until the 
middle of this week because of a backlog of several minion 
items. 

The Camden dispute Ss over the introduction -Of a system 
known as computer-aided delivery reristoe, which Royal Mail 
uses to calculate the number of staff neededto deliver mail 
most efficiently. Householders and businesses to London will 
receive at least one delivery tomorrow. Lmdm 

Warning on acid rain 

The UK will fail to meet its kmgtenn commitmfiaxte to reduce 
sulphur dioxide omissions unless it adopts new potfcy mea- 
sures, says the econ om ic s fo recas tin g company Cambridge 
Econometrics. Emissions of sulphur dioxide, which are 
thought to cause add rain, have been faffing sharply in 
industrialised countries; partly because of the switch from 
coal and oil to cleaner gas end nuclear power generation. 

The report says the UK succeeded In cotting sulphur emis- 
sions by 30 per emit betweenJ9m and 2993 and will just meet 
its target of a 50 per emit cut by the year 2000. But U will fall 
well short of further reductions required by 2006. Under the 
United Nations Economic Commission ibr Europe V second 
sulphur protocol the UK is required to reduoe 3960 sulphur 
emissions by 50 per cent by 2000, TO per cent by 2006 and 80 per 
cent by 2010. The repeat forecasts a cut of only 52 per cent tor 
2005. It says: “Further policy measures will be needed to 
comply with later targets.” 

The second agreement is a Brussels directive of 1990 com- 
mitting the UK to reduoe Its. 1980 levels of sulphur emissions 
from “large combustion plants” hy4Q per cent by 1998 and 60 
per cart by 2003. The study says most large combustion plants 
are in the power generation sector, but theytoclude many 03 
refineries and some energy-intensive industrial plants. It 
expects UK emissions from such plants to have fallen by 47 
per cent by 1998 - well above target - but to mfay the 2003 
target by eight percentage points. 

Alison Maitland, Resources Staff 

Executives do office chores 

Afore executives are carrying out typing and other work peril- 
ously done by secretaries, says the annual secretarial salary 
survey from Gordon Yates, a secretarial recruitment company. 
It suggests that the tread is being driven by greater use of 
personal computers and by improving typing skills among 
managers. 

The survey of 448 UK companies which together employ 
more than 10,000 secretaries shows that 36 per cent of manag- 
ers carried out c onsider able secretarial work while 51 per cent 
said they did some work which would once have been done by 
a secretary. Only 13 per cent of managers in the study did no 
secretarial work. Richard Donkin. Labour Stuff 

- Shopping record; The record number of shoppers attracted 
last year to the MetroCentre, Europe's largest indoor shopping 
mall, included 130,000 Norwegians and 20 planeloads of Ice- 
landers. Mr John Bryson, manager of the centre in Gateshead, 
north-east E ng la nd, said it was the eighth successive year in 
which numbers had risen, reaching a record of more than 26m 
last year. “The statistics confirm the centre is now firmly 
established as Europe’s Number One stamping and leisure 
complex," he added. 

Pudding ffies: Stack pudding, a delicacy from northern 
England and Scotland similar to the French boudm. is to be 
served on Concorde flights between Britain and the US for the 
first time tois week. The high-flying puddings are being sup- 
plied by Grants of Dornoch, a Scottish family butcher. The 
2™ just gme into receivership when its secret recipe was 
tasted by a British Airways chef cm hoHdav in the HMlands 
He immediately ordered more than ' 

S Un ? e! ? ^ avalanche in the 

°L S 2? tland were found and carried down a 
mountain, but one of them was pronounced dead when the 

311 ambulance waiting at the nearest 
road. Blizzard conditions meant that a Royal Air Force rescue 

helicopter sent to the scene had to be^^eniJTtS 
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Business worries cloud prospects for nuclear reprocessing complex 

Haig Simonian questions the long-term future of one of the country’s most expensive investments 


There are mixed feelings at 
Sellafield, the windswept home of 
Britain’s nuclear reprocessing 
industry on the north-west coast of 
England. Some time this week the 
complex task of chemical separation 
is expected to start at the giant 
Thermal Oxide Reprocessing Plant 
(ThorpJ- 

But what should be the crowning 
achievement of a £2.8bn ($4.4bn) 
investment has been tempered by 
increasingly bitter feelings over the 
industry Thorp was built to spear- 
head. The economics of the busi- 
ness - already overshadowed by 
sharply falling uranium prices - 
were shaken last month after a 
number of German utilities can- 
celled their orders. On top of that, 
reprocessing, which produces ura- 


nium. plutonium and waste-prod- 
ucts from spent nuclear fuels, has 
been questioned on environmental 
grounds. 

Chemical separation represents 
the final stage in a long build-up at 
Thorp. Invisible to all but electronic 
eyes behind metre-thick concrete 
walls, spent uranium from fuel rods 
will be dissolved in a bath of hot 
nitric acid. 

Complex chemical processes will 
split the solution into uranium, 
plutonium and highly radioactive 
waste products. The ur anium will 
be enriched and recycled for reac- 
tors. Some of the plutonium may be 
used in mixed oxide fuels, which 


have not previously been made at 
Sellafield. Meanwhile, the wastes 
will be dried into granules and 
turned into a form of liquid glass 
before being poured to cool to thick 
steel containers for long-term stor- 
age. 

Chemical separation marks the 
final , and most sensitive, step in a 
slow process that began with the 
first consignments of spent nuclear 
fuel into Thorp’s huge storage tanks 
in the late 1980s. 

That was followed by the 
go-ahead for further operations in 
March 1994. After lengthy commis- 
sioning, the move to shearing fuel 
rods - the last stage before separa- 


tion - began in September. But 
Thorp will not have revealed its M 
potential until separation starts. 
Earlier this month the first batch of 
spent fuel rods, each 5 metres long, 
from foreign power stations took 
their place alongside waiting Brit- 
ish rods in the p lant 's intermediate 
storage tanks pending sh e arin g and 
separation. 

According to the master plan 
behind Thorp, which dates back to 
the 1970s, reprocessing offered the 
answer to an expected shortage of 
fossil fuels. Uranium, which was 
forecast to rocket in price as 
demand rose, would be reprocessed, 
allowing re-use. Meanwhile, the plu- 


tonium by-product was to have 
fuelled a new generation of fast- 
breeder reactors, expected to spear- 
head the development of the 
nuclear power around the world. 

Reality has turned out differently, 
however. Uranium is cheaper than 
ever thanks to new finds. Demand 
has not grown as expected because 
many countries have cancelled or 
scaled back nuclear projects on 
environmental and cost grounds. 
Fossil fuels, meanwhile, such as oil 
and gas, have become unexpectedly 
cheap in real terms. And the price 
of building nuclear power stations 
has spiralled because of new safety 
requirements. 


Hence the gradual shift in empha- 
sis by British Nuclear Fuels. 
Thorp's owner, from reprocessing to 
storage as the plant’s raison d’etre. 
By splitting used fuel rods and stor- 
ing the waste products securely on 


repository under construction at 
oorteben. 

Thorp is down, but by no wwapn 
out, says BNF. The plant's e con om- 

0n r securr 

10 years of activity; the can- 
celled German contracts are all 
m>m the second phase, during 


mg toe waste products securely on which it 

site. Thorp woSd help W i if 0 

iutiop and radioactive r«fc, S TffJw ffllSWS. 


company argued. 

In recent weeks, even that ratio- 
nale has been shaken. In fate 
December, a number of German 
utilities which had reprocessing 
contracts with BNF pulled out. at 
great expense to themselves. The 
volte face stemmed from a change in 
German law to allow the storage of 
spent fuel at a special underground 


iWxessingare.ateB^ 
ftKeiSnJwidi mss. But 
cancellations have 
raised doubts about Thorp’s useful- 
nws beyond Its first 10 years end 
what should be done with if farther 
orders dry up. 

For , 
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Wada. president of 
H kw a metaphor he 
Jilses to use when describ- 
“ g *"* s^tegy for the Jap- 
Car comp* 

hitf«.° eed to lave a strong main 
the^rJm < ? re range. before 

JH . *“ extra houses 

su^as specialty cars, he says. Most 

SUSrf tanHy ’ guest houses 
^ould never take precedence over 
the mam house, he warns. 

It is advice that Mazda could have 
"5? *2“ time ago to avoid a 
S r ^ te ^ y °t expansion, which 
nas left its corporate “property" 
overrun by guest houses and its 

mam house in tatters. In the year to 

March 1894 Mazda made a loss 
before taxes and extraordinary 
[toms of Y44bn (£282m) and passed 
us dividend. Unit sales of Us 
vehicles fell 20 per cent The cozn- 
pany expects to make a loss of 
Y33bn m the year to March 95 and 
is not expected to return to profit- 
ability until 1996 at the earliest 

As the Japanese car market 
shows signs of picking up thic year, 
the test Mazda now faces under 
Wada, who came to the hpjm in 
1991 ( is whether it mm pull down 
some of the guest houses and 
rebuild the main structure quickly 
enough before the entire estate col- 
lapses. 

The past several years have 
reinforced Mazda's somewhat 
unflattering reputation as a com- 
pany with excellent production 
technology that has faltered under 
poor management. “It is a company 
that is really good at malting cars 
but bad at judging what kind of 
cars to make and then deciding 
what to do with those cars," com- 
ments one car industry analyst 

Japan’s fourth largest car maker 
by sales this year, Mazda is highly 
regarded for the outstanding qual- 
ity of its vehicles, both in terms of 
technology and desig n. There has 
been no lack of praise or interna- 
tional awards for Mazda. 

But Mazda's management has 
allowed this corporate obsession 
with product excellence to dictate a 
marketing strategy which was not 
only out of touch with the market 
but was far beyond the company's 
resources. In the late 1980s. as 
Japan's asset-based economic boom 
created an environment of conspic- 
uous consumption, built up 

an ambitious expansion strategy 
aimed at securing its position as 
one of the top three car makers in 
the domestic market- In order to 
realise its goal, Mazda vastly 
increased its product line-up, set up 
a stateof-the art production facility 
in HolU, western Japan, and began 
churning out a wide range of beau- 
tiful cars with celebrated handling 
and superb engine power. 

To market those cars, it increased 
its sales chann els from three to five, 
with each of the channels selling 
different cars. But this grand strat- 
egy was flawed in a number of 
respects. To begin with, the com- 
pany misread the market. The ele- 
gant, high-performance cars which 
Mazda's engineers delighted in 
designing, did not appeal to a wide 
enough audience to justify file scale 
on which the company was produc- 
ing them. 

To a large extent it is brand loy- 
alty, rather than looks, which sells 
a car in Japan, points out Kqji 
Endo, industry analyst at Lehman 
Brothers. Once someone has bought 
a Toyota, he win tend to continue 
buying Toyotas. Mazda hoped its 
nice-looking models would entice 
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The car maker, blighted by a reputation for poor management, 
has turned to Ford for guidance. Michiyo Nakamoto reports 

Mazda tries to put 
its house in order 



consumers to switch loyalties, but 
discovered the hard way that pro- 
gressive designs appeal only to a 
small number of people. 

Mazda’s marketing strategy, 
meanwhile, which was designed to 
improve its corporate image, ended 
up confusing consumers about what 
that image was. Based in Hiro- 
shima, in south-west Japan, the 
company has been plagued by its 
local reputation as a provincial 
company, unsophisticated and thus 
somehow third rate. Its plan to pro- 
duce elegantly designed and excel- 
lently engineered cars could have 


helped the company to shed that 
poor image once and for all. If 
Mazda could be associated with 
sleek cars with exotic names like 
Eunos and Cronos, the theory went, 
consumers might begin to think of 
it differently. 

Sadly for Mazda, the plan back- 
fired. As it was building up its strat- 
egy focused on premium quality 
cars, the company let two of its 
most popular, mass-market 
vehicles, the Familia and Capella - 
languish. It even went so far as to 
drop the Capella name. To borrow 
Wada's metaphor, the company 


built too many guest houses at the 
expense of the main house. The 
result was that consumers now 
found few cars that they could iden- 
tify with certainty as a Mazda. "The 
company has 25 car models but very 
few people know what they are,” 
says Endo. 

Furthermore, the company’s 
renewed emphasis on excellence 
made the vehicles much too costly. 
Mazda already had a record for pio- 
neering technology, but "if you let 
engineers go off and make a car, 
they wil] come back with a very 
nice car but no cost control.” says 


one analyst 

To be fair to Mazda, observers 
agree that most of the errors Mazda 
made - such as the high cost of its 
cars and the excessively wide vari- 
ety of models - were shared with 
other Japanese car makers during 
the bubble years. Its spiralling costs 
and the cost of its growth strategy 
were cruelly exposed when the Jap- 
anese market collapsed. 

The consensus is. however, as 
Endo points out, that Mazda “did 
not act wi thin the limits of its size. 
It failed because it tried to be 
Toyota". 

As the Japanese market weak- 
ened, Mazda was also particularly 
slow to adopt measures to reverse 
its ambitious growth strategy. Crit- 
ics blame slow management 
response further for Mazda's weak 
overseas strategy, which lags that 
of other Japanese car makers. (By 
the spring its four leading rivals. 
Toyota. Nissan. Honda and Mitsubi- 
shi. will all have manufacturing 
plants in Europe.) For example, it 
has so far failed to secure a manu- 
facturing base in Europe, although 
that is one of its most important 
markets and one from which it 
derives 35 per cent of its export 
revenues. 

It was only after three years in 
recession that the company belat- 
edly took steps to undo the damage 
and adapt its operations to market 
conditions. A senior executive, 
believed to have been responsible 
for the strategy of expansion, left 
last summer. The company has 
altered its product line-up. “During 
the bubble, guest houses 
increased." concedes Wada. “We 
have no intention of tearing down 
all our guest houses, but we are not 
going to direct all of our resources 
there." be says. Instead . Mazda is 
working to rebuild its identify with 
those vehicles it is best known for. 
Last year, it launched a revamped 
Familia and brought back the 
Capella, both at very competitive 
prices. And although it will not say- 
so publicly, Mazda has quietly aban- 
doned the five dealership strategy. 

Most importantly, the company 
has swallowed its pride and turned 
to Ford, which owns 24.5 per cent of 
its equity, for managerial guidance. 
Late last year the two companies 
announced a strengthened relation- 
ship which would look at possibili- 
ties for broad-ranging future 
co-operation that would extend to 
product development. Since then. 
Ford has increased representation 
on the Mazda board from four to 
seven. 

“There is no short-term reason for 
the strengthened relationship, such 
as Mazda needing Ford in its dark 
hour," Wada says somewhat defen- 
sively. “We are looking to the 21st 
century," he emphasises. Yet ana- 
lysts say that Mazda, which once 


helped the US company by teaching 
it a lot about manufacturing small 
vehicles, today clearly needs Ford 
more than the US company needs 

Mazda 

Mazda could benefit tremen- 
dously by learning from Ford’s 
recent cost-cutting experience and 
from its successful marketing strat- 
egy. which has won the company 
five slots among the 10 best-selling 
cars in the US in 1993. notes Peter 
Usher, industry analyst 3t mein- 
wort Ben son Securities. 

Henry Wallace, executive 
vice-president who came to Mazda 
from Ford, points out that the 
increased Ford presence has already 
"heightened the awareness [within 
Mazda] of the importance of cash”. 

In the past. "1 don’t think cash 
was a particularly important factor 
in looking at the business because 
the Japanese auto industry hasn’t 
been exposed to the same down- 
turns that the US auto industry 
has," he says. Wallace also points 
out that Mazda needs to strengthen 
its marketing both at home and 
overseas. 

Overseas, Ford is also helping 
Mazda by supplying the company 
with vehicles from its European 
facilities, which Mazda will sell 
under its own badge. The two are 
exploring joint truck manufacturing 
in Thailand. 

Mazda could profit from Ford’s 
worldwide operations to become a 
much more cost-efficient global 
manufacturer, Wallace notes. 
“Japan has become a relatively 
high-cost source and therefore Ford 
is a more global company than 
Mazda is today, and I hope we can 
find some leverage in terms of prod- 
ucts and cost advantage,” Wallace 
says. Mazda needs to learn “to 
become a global company in a 
global business". 

Even with strengthened support 
from Ford, and that of Sumitomo, 
its main bank and large share- 
holder. it will take some years to 
put the house of Mazda back in 
order. But until at least the pillars 
are standing upright Wada. whose 
departure has been loudly 
rumoured this year, is likely to 
observe Japanese form by staying 
at the helm of the company. The 
more critical question being asked 
in Japan, however, is how long Ford 
is prepared to stay with its Japa- 
nese partner. 


T he US company has indi- 
cated it sees the relation- 
ship as long-term. But Ford 
has been less than clear 
about what strategic importance 
Mazda holds for it 
Wallace politely notes that the 
Japanese company's technical com- 
petence “continues to be a real 
strength” from which Ford could 
benefit But some analysts openly 
question the practical benefits or 
the relationship to Ford. “Mazda 
does not have technology that Ford 
really needs," notes Endo. “For 
Ford it is a high-risk, low-return 
prospect," he says. 

In the high yen environment nei- 
ther would it make much sense for 
Ford to use Mazda's underused 
facilities in Japan as a manufactu- 
ring base for the Japanese market 
Conversely, given the widely 
recognised importance or Ford's 
input in turning Mazda around. 
“Mazda has to do everything and do 
it fast to return to profitability." 
Endo says. Unless it does so, the 
risk for Mazda is that the market, 
and even Ford, may not wait for it. 


Journey into the Japanese mind 


A s I found on a recent visit 
to Japan, all glib, single- 
factor explanations for the 
Japanese economic miracle 
may be necessary but none is suffi- 
cient 

Different speculators, both 
Japanese and foreign, could list a 
variety of chance and planned 
causes but all happily admit that 
the more they understand about the 
rise of Japan, and what is referred 
to as the next "chop-stick century", 
the more they reject simple 
explanations. 

But any visitor cant help but be 
fascinated by this homogenous and 
disciplined society. 

I particularly liked the opening of 
the departmental stores. The whole 
store staff, including the very 
senior managers, line up and bow 
deeply and reverently as the first 
shoppers of the day enter the 
emporium. None of having to run 
those “customer first” courses for 
surly sendee staff to re m i n d them 
that the customer pays their salary. 
Here the customer is not a nuisance 


who prevents one doing a job but 
the central, deified and hallowed 
cause for that job's very existence. 


A Japanese psychiatrist friend of 
mine told me a story about his 
completely bilingual and 
American-educated wife that really 
surprised me. 

Last year, to accompany her 
husband on a conference, she asked 
for two weeks’ leave. Despite the 
fact that she was a fairly senior 
professional in her own 
organisation, her boss in all 
seriousness asked her whether she 
wanted to quit her job. He 
apparently took her request as a 
"by-the-way-doctor" sort of coded 
statement because it was so 
unusual and unreasonable. Not only 
was 14 days out the question but it 
was for a continuous period rather 
than, say, a series of long weekends 
which is more acceptable. 
Something of a contrast to the 
British (or indeed German) model of 


ADRIAN FURNHAM 



two to three weeks over the 
summer and then maybe another 
week or two later in the year. 

Working hard is not the same as 
working smart and time-serving is 
not a guarantee of productivity, but 
despite reaction in some quarters 
the Japanese do work long hours. 
The Shinto work ethic, unlike its 
Protestant equivalent here, is 
certainly alive and well 


Japanese workaholism has 
interesting consequences, one of 
which is the “fallen leaves 
syndrome". This refers to the 


relatively high incidence of divorce 
in the country when a couple are in 
their 60s. different from the British 
experience. 

The “leaves” metaphor has two 
meanings: divorce happens to 
people who are in the autumn of 
their lives: but also damp falling 
leaves stick to things. 
Work-obsessed husbands with few 
outside interests retire and discover 
that without the set activities and 
time structure imposed by work 
they are at a loose end. And having 
nothing to do they stick on to the 
wife and mess up her routine. 

By her 60s the wife in the “empty 
nest" has often grown more 


autonomous and developed 
interests of her own. She then has 
to cope with twice the husband and 
half the money. As she becomes 
more independent, he - without the 
pattern and discipline of work - 
becomes more dependent And this 
leads to divorce. Of course there are 
hazards in anything one does, but 
there are greater hazards in doing 
nothing. 


Despite their economic might the 
Japanese self-concept is 
surprisingly low. It could be their 
famed inscrutability or their 
favouring humility over hubris - 
notable last week in their reaction 
to the terrible earthquake. But talk 
to a Japanese manager about his 
country's or organisation’s success 
and you never get complacent 
self-satisfaction. 

Many Japanese still see 
themselves as relatively poor and 
the worship of the west is 
everywhere, especially among the 


young. They might improve upon 
nearly everything the west invents 
but the Japanese seem acutely 
aware of their creativity deficits. 
My psychiatrist friend says this is 
due to the still live memory of 
defeat and occupation in the last 
war. 

The masters of the world were, 
and still are (just) the Americans, 
and the Japanese know’ it. It may 
take a generation for a nation to 
change the way it sees itself in 
terms of economic strength and 
world influence. 

Britain, it was said, lost an 
empire and never found a role: and 
it has taken 40 years for it to be 
able to accept itself as a 
middle-ranking European power, 
perhaps good at some things but 
less impressive at others. It might 
takp the Japanese another decade to 
awaken fully to t be political 
consequences of their economic 
might. And then it may well be that 
our young people venerate Japanese 
culture and artefacts as much as 
they apparently value ours. 



PIONEERS AND 
PROPHETS 

Frank and 
Lilian 
Gilbreth 

Frank and Lilian Gilbreth 
(respectively 1868-1924 and 
1878-1972) were a formidable 
dno in their lime. But the 
American building contractor 
turned consultant and his 
industrial psychologist wife 
have been largely forgotten by 
present-day practitioners and 
academics. 

Their contribution, though, 
deserves to be recognised for 
they' were among the first to 
think seriously about efficiency 
and the organisation and nature 
of work. Their “master 
promotion chart", moreover, 
finds echoes aplenty in modern 
motivational theory being based 
on the idea that "no worker who 
is constitutionally able to 
become a permanent member of 
an organisation wifi wish to 
change If he or she is receiving 
adequate pay and has ample 
opportunity for advancement”. 

Like Frederick Taylor, creator 
of a spoon-shaped tenuis racket, 
(this page October 3 19941) 
Frank Gilbreth patented muny 
inventions during his successful 
business life, including a new 
design for scaffolding and new 
methods of waterproofing 
cellars. When he turned to 
consultancy In middle age - 
converted to so-called scientific 
management - he was keen to 
develop his fledgling theories on 
what he termed “motion study”. 

In essence, he set ont to 
discover the best means of 
performing each part or a job so 
that it would be more effectively 
carried out - using cameras to 
assist his research. “Each 
motion should be made so as to 
be most economically combined 
with the next motion, like the 
billiard player who plays for 
position.” be wrote. 

Professor Robert Duncan, 
chairman of the Department of 
Organisational Behaviour at the 
Kellogg Graduate School. 
Illinois, says that In a very real 
sense the Gilbreths were the 
first to think about modem-day 
“re-engineering". 

Frank Gilbretb’s experience in 
the building trade enabled him 
to use his methods in 
bricklaying and - during the 
first world war - for training 
soldiers and rehabilitating the 
disabled. He identified and 
classified 17 basic elements of 
human motions, labelling them 
“therbligs" - Gilbreth (almost) 
spelt backwards. 

His wife Lilian, who at first 
had been relegated to a minor 
role, kept the family flame 
burning even to the extent of 
travelling to England to read a 
paper her husband bad planned 
to give, two days after his death. 

Explaining her actions she 
commented: “1 am only 
adhering to my hnsband’s 
principles - the elimination of 
waste motion." While bringing 
up 12 children she toured the 
world promoting bis theories. 

The Gilbreths are not alone 
among management pioneers in 
having applied their ideas in 
their own home. The household 
was divided into work surfaces, 
centres and motions with charts 
and a follow-up system. One 
child was assigned to buy all 
birthday presents for the family 
to save time. Later, two of the 
children wrote a popular book 
Cheaper by the Dozen, a 
reference both to the size of the 
family and the way it was 
organised. It was turned into a 
film starring Clifton Webb. 

Tim Dickson 
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BIOTECHNOLOGY BUSINESS NEWS 

The essential twice-monthly, global update on the biotechnology Industry 

B iotechnology Business News provides regular, authoritative reports of Industry news, and identifies 
and comments on emerging trends. Drawing on the worldwide resources of the Financial Times and 
with correspondents in every significant business centre of the world. Biotechnology Business News can 
be relied upon as the definitive business analysis for this burgeoning new industry. 

Twice a month, news and significant trends, with supporting statistics, are detailed and interpreted. 
Biotechnology Business News offers objective, authoritative information on major issues, including: 
Agriculture ■ Biological research products ■ Bio-pharmaceuticals ■ Company news ■ Energy ■ Environment 
Health ■ Infrastructure * Research ■ Patents and licences ■ Policy and politics 
■ Products and marketing 
For a free sample copy, contact: 

Financial Times Newsletters, P.O-Box3^1 ; London SW12 8PH FINANCIAL TIMES 

Telephone: 081 673 6666 Fax: 081 67. 1335 Newsletters 





Every day, 
we help 
thousands of 
people like 
Zoe fight 
cancer. 
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HERNIA 

Repair 


AS FEATURED ON 
World in Action' 


Performed as a day case 
under local anaesthetic by 
NHS Consultants, fast, 
elective treatment ensures 
rapid return io normal. 
Overnight stay available in 
our private hospital. 
Affordable all inclusive fees, 
DHA Registered. 

For further details phone: 


The London 
Hernia Centre 


071-328 1228 

A Divsion ot Wfil tiHnpvlejJ Clinic, 
buttoned 45 Ytx i 


Emironmeotal Liability Report 
provides vital news and analysis 
of environmental liability hsucs 
from around the world. 

Published monthly. 
Environ met) lal Liability Report 
is tite idea! way to keep up-to-date 
in this fast -murine area. 

For more information and a free 
sample copy. telephone the 
marketing department on 

+44 10181673 0666. 
or by fax on +44 (0)31 673 1333 
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Airline accidents . 

Some 264 
people me t e 
kfficd Eh 
commereia l 
abftie 
accidents in 
the US last year, the 
highest number recorded 
since 1988. The National 
Transportation Safety 
Board said last year's total 
represented a luge 
increase from Just 25 
deaths in 1993. In 1988, 
306 people were killed. 
The bond added that the 
num be r of deaths on 
gened aviation ai r cr af t - 
co rp ora te atd private 
ones - declined to a now 
low of 706 against 737 a 

year carter. 


Iffid-East co-operation 

Excess capacity and heightened 
competition among airfines in 
the Middle East were likely to ■ 
resuit in greater co-operation 
and mergers, Kuwaft Airways 
chief financial officer Bader 
Malaflah told an aviation finance 
conference test week. Reuter 
reports. Maiaflsh said ho 
expected to see four or five 
regional airfines in the sea 
eventually, though it was Body 
to take arDLBid a decade for 
new airfines to be estabflshed. 

At present Middle East atfnas 
were adding more capacity to 
their fleets than traffic required. 
Another speaker said that 
a ir craft utflisation in the region 
was tow, at seven cr eight hous 
a day, and hh craft were carrying 
very small loads- 


Athens scooter 

A motor scooter tad sendee 
to ferry passen gers through 
Athens 1 choked s t r eet s , 
b y pa ssi ng traffic jams and 
other obstacles that hold isp 
conventional taxi cabs, has 
been launched. The Model 
Sendees Company has 22 
Vespa motor scooters with 
trained riders who nffl pick 
passengers from 
anywhere in Athens at an 
horn's notice. Company 
manager Nektarios 
NHcotoMes says Hie 

hardship of those 
co nfro n te d fay Athens’ daily 
traffi c chaos could be much 
reduced by usfeig 
motorcycles. He said Ids 
new service had 34 
custo mer s so far. 


Iranian luxury hotel 
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Iran has sgnod 
a deal with two 
Swedish firms 
to build 
Tehran's first 
five-star hotel 
since the 1979 Islamic 
revolution, Reuter reports. The 
luxury hotel wifi be butt in the 
scene foothills northwest of 
Tehran by Skanska International 
BuilcSng and Scaan Consultants 
at a cost of $73m at the official 
exchange rate, Iran News said. 
The Swedish companies wffl 
provide $35m, to be repaid by 
Iran over seven years, with the 
private sector providing adrfi- 
bortai capital Iran has not been 
able to expand its hotel capacity 
during the past two decades 
due to political problems. 


South African tax 

Tax for passeng e r s as South 
African air p orts wB rise by 
6 per cent from Apr9 1. The 
charge will rise from 
R44^Q to R47.40 (51230 
to $13J(4) on h ten gS o nal 
flights, and from R13L44 to 
R14 m 20 ($3JJ4 to $4.05} for 
intemai ones. 

• Sca ndi navian Airfines 
System fSASJ announced a 
two-day lockout of pilots on 
its SAS Commuter sendees 
on January 26-27. The 
move followed a pay strike 
threat for the same two- da y 
period by the Danish aid 
Norwegian pSot unions 
Involving SAS Commuter 
Fokker-SO prapeBer aircraft 
operating some 10 per cent 
of SAS services. 


Pakistani gift 

Pakistan plans e 21st-century 
gift to the overcrowded 

mdustrial port city of Karachi, 

where acute transport problems 
have in the past sparked deadly 
j riots and anti-government 
protests, reports Reuter. 
Islamabad, with the help of 
French International transport 
group Interin fra, is planning a 
S382m light rail transit system 
capable of cartymg more than 
50,000 people per hour. The 
project caDs for a 12, 5km -fine 
with 15 stations and a fleet of 
22 electric trains of two 
carriages each. At present the 
dty - population 12m - relies 
on a mixture of taxis, rickshaws, 
pubfic and private buses, 
minfouses, railways, cars, 

motorcycles and bicycles. 
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Tales of BA: Paul Betts (left) on the revamp of Concorde’s food service; and David Marsh (right) stranded and fuming at Heathrow 


Supersonic 
tastes change 
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T he happy few who com- 
mute regularly on Con- 
corde can still enjoy 
“odourless kipper" for 
breakfast on the 3 Vi-hour morning 
flight from London to New York. 
The fish is popular because it does 
not stink out the supersonic air- 
craft's long and narrow cabin. 

Bnt Concorde passengers are 
about to discover big changes in the 
eating experience they have come 
to expect from a return flight cost- 
ing a mere £5,000. For 12 months, 
British Airways has conducted 
research on the profile and psycho- 
logy of Concorde passengers and 
their eating habits. On Thursday, a 
new food service, designed to pro- 
vide what BA likes to call “conve- 
nience with class", is launched. 

The revamp is part of a continu- 
ing attempt to improve Concorde 
service. After 19 years of commer- 
cial service, Concorde passengers 
and their rigmands have changed. 

BA’s research shows that 70 per 
cent are regular business travellers 
who use Concorde as a time 
machine. They want to be able to 
work, and they want East efficient 
service. About 25 per cent fly to 
New York and back on the same 
day and their only chance to eat is 
on the aircraft 

Although most Concorde passen- 
gers are 35- to 55-year-olds (predomi- 
nantly men) using the aircraft for 
business travel, some people save 


up for a trip of a lifetime and expect 
an experience of a lifetime. The 
number over 65 and under 35 has 
been rising steadily, according to 
Phil Ingoe. BA’s Concorde market- 
ing manager. 

Food is all the more important 
because there are no in-flight videos 
on Concorde, and eating is the main 
distraction. However, feeding up to 
100 passengers in Concorde’s slim 
cabin is a nightmare. 

“It's very different from any other 
aircraft. It’s technologically very 
advanced but space is constrained. 
There is only one aisle and not 
many places to store things," says 
Pam Sloan. BA’s head of inflight 
product development 

“It’s a challenge. We have to 
deliver the equivalent quality of 
first class on a long-haul service in 
what is basically a short-haul air- 
craft dying long-distance routes in 
only 3!s hours.” adds Jenny Sharp, 
the airline’s catering manager. 
What makes it even more difficult 
for the crew is that there are 100 
passengers on Concorde expecting 
top service, compared with 18 in 
first class on a Boeing 747. 

“Passengers also have a variety of 
requirements. Some want to eat a 
frill meal on board; others want a 
quick snack.” says Colin Syncock, 
who has been responsible for creat- 
ing the (fishes for Concorde's new 
food service. He says passengers 
generally expect to be served 
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exactly what they want. 

BA's food managers say the 
research shows that passengers no 
longer want the extravagance of the 
1980s. Now they want quality, sim- 
plicity. classic style and no fuss. 

Concorde's food service has been 
tailored to the time of day and type 
of flight. On the morning flight to 
New York, which leaves London at 
10.30am and arrives at JFK at 
9.30am local time, BA is introducing 
a brunch. For the first time, a large 
salad is offered as a main course, in 
response to the growing taste for 
healthy eating. The pudding has 
come off the brunch menu and been 
replaced by fruit and cheese. 


The evening New York service is 
also changing, with a mixture of 
light and more traditional dishes, 
ranging from fruits to crumble and 
a special rice pudding. Vegetarian 
dishes are being included as part of 
the mam meal selection. 

BA also plans to introduce a 
greater variety of sandwiches on 
Concorde. And with more and more 
rich kids travelling, especially on 
flights to Barbados in the winter. :t 
is introducing a special tuck box 
stuffed with chocolate bars anc 
sweets. The idea is that if you 
attract them now. they will remain 
regular Concorde travellers when 
they grow up. 


A ll airlines must be 

prepared to react speedily 
to unforeseen circum- 
stances. Earlier this 
month. British Airways proved 
inept at living up to this ideal when 
the 7.25am flight to Hamburg from 
London's Heathrow airport was 
cancelled at short notice. 

The chronology of BA’s bungled 
explanations is as follows: 

6.45am: Queueing at check-in 
counter, I spot a photocopied note 
on the desk informing passengers of 
unspecified "disruption to our 
Customers [sic] travel plans" and 
“inconvenience’’ due to “unforeseen 
staff shortages in Terminal l". The 
check-in clerk tells me laconically 
that thig means my night has been 
cancelled. The next Lufthansa flight 
departs after 10am - too late to 
deliver me to the Ham German 
government funeral I had been due 
to attend in a Hamburg church. 

The clerk attempts to contact a 
"supervisor" by phone, but the 
number is engaged. A loudspeaker 
announcement advises passengers 
for Hamburg to pass through 
international departures and seek 
further information in the executive 
lounge. Asked to interpret this 
message, the clerk responds: "1 
never listen to announcements.” 
6.55: A woman on BA's service desk 
tells me the flight is cancelled 
because baggage handlers refused 
last night to work overtime. 

Advises me to go to executive 
lounge to sec "someone more 
senior”. 

7.05: Another BA woman in 
executive lounge asks me to sit 
down and help myself to coffee; 
rings supervisor for more 
information on reasons for 
cancellation. 

7.20: BA woman tells me 


Not this 
person's 
favourite 


supervisors busy; someone may 
speak to me on telephone. 

7.45: Customer service shift man- 
ager arrives in executive lounge: 
polite, but not brimming with 
knowledge. Problem appears to be 
caused by “industrial workers on 
the ramp" - “I*ve not picked up the 
reasons". May be linked to 
“shortage of equipment”. He doesn't 
know when the company found out 
about the problem. Derisions made 
by "operational control". Nine 
flights have been cancelled. He tells 
me it will be impassible to find 
“someone more senior” to let me 
know what’s going on. 

8.10: When I press the shift 
manager, he departs to seek more 
details, admitting: “It will be useful 
for me.” 

8.55: Shift manager returns. 
Declares that company knew at 8pm 
yesterday that flights needed to be 
cancelled. "Everyone on cancelled 
flights was contacted [overnight J." I 
reply that this certainly wasn't tree 
in my case. (Thomas Cook, the FT 
travel agent through which the 
ticket was booked, confirmed later 
that ft was not contacted by BA.) - 
Only reason shift manager can give 
is “staff shortages*. Recommending 
me to ring BA press office, he adds: 
“1 can only tell you what I’m , 
allowed to tell you. or what the - 
company needs to tell you.” 


9.05: 1 phone press office from 
executive lounge service desk. Am 
told press o fficer will ring roe back. 
9_2Q; WhileJ wait for phot* call. BA 
market research employee ask® me 
to take part in a test oftbe 
company's latest advertising. Am 
shown a video clip of a float of 
helicopters landing on an island 
decked out In rtiLwhtt* and blue 
parachutes, fUU of fruaJoving 
holidaymakers. The voice-over 
slogan i£ “By trying to be one 
person’s favourite airline, we 
became the world's favourite - 
airline. We cover the world.” 

I tell the employ?? that the 
advertisement's chief message Is 
that BA spends too much money on 
promotion and not enough on . 

getting aircraft into the afr. 

9.40: 1 telephone press office again, 
and am told 1 should have heat 
called last night by the “telesales 
Idris”. Because of “Raff shortages”, 
nine European and domestic flights 
have been cancelled affecting fewer 
than 1,000 people. 

9.50: A member of “special 
customer services" visits me in the 
lounge. Promisee to have someone . 
ring me In the afternoon. 
tOJ5: 1 leave Terminal l to return 
to central London. 

4.15pm: Am telephoned by BA press 
officer, who apologises for incident, 

1 inform press officer of my desire 
that BA makes a substantial 
contribution to a charity of my 
choice in compensation foe this 
mishap. - 

9-00par. Write carefully worded 
letter of complaint to BA chairman 
Sir Colin MacshtU. and send a copy 
to press office. 

Latest news: Am Informed by BA 
press ftfWcn that Sr Colin will reply 
to my letter when he returns from a 
week's holiday. 


i-Y'.r 


ARCHITECTURE 


FT 


FINANCIAL TIMES 

Conferences 


LONDON MOTOR 
CONFERENCE 


Lessons across the board 

Colin Amery reports on a high-level debate on building design 


London - 20 February 1995 

The conference will focus on Block Exemption; consider the changing 
relationship between vehicle manufacturer and distributor; and address 
the question of competitiveness in the components sector. 

Issues include: 
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Sales and Marketing Implications for Vehicle Manufacturers 

Impact on UK Vehicle Retailing and Distribution 

Opportunities for Independent Suppliers 

Manufacturer Supermarkets - 
A Viable Alternative to the Dealership Structure? 

Financing the Motor Trade 

What the Fleet Customer Needs from the Motor Trade and Industry 

Europe & Japan: Lessons of the worldwide 
competitiveness study 


For further details, please return this advertisement, together with your 
name and address or business card, to: 
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P.O. Box 3651, London SW12 8PH 
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L ast week the Finan- 
cial Times held a 
special evening at 
the Royal Society of 
Arts in London to 
discuss an important subject: 
The art of commissioning 
buildings - all you need to 
know. 

Two hundred people gath- 
ered beneath the noble murals 
painted in the 18 th century by 
Janies Barry to illustrate the 
maxim devised by Barry, that 
the “obtaining of happiness, 
individual as well as public, 
depends on cultivating the 
human faculties." Hie murals 
show the progress of man from 
a condition of savagery to a 
state of elysium. 

This magnificent example of 
patronage by the Royal Society 
of Arts in 1777 should have 
been an inspiration for the 
evening. There was a panel 
under the chairmanship of Sir 
Simon Hornby that had been 
put together to represent the 
breadth of possible patronage 
in Britain today. 

The secretary of state for the 
environment. John Gummer, 
took time off from the parlia- 
mentary debate about Spanish 
fishermen, and he was sup- 
ported by the architect Richard 
MacCormac; property devel- 
oper Stuart Lipton, who gave 
us the Broadgate development 
in the City of London; the 
chairman of English Heritage, 
Jocelyn Stevens, who was a 
jovial presence; and Jane 
Priest-man, who has advised 
many big companies, including 
British Rail, on the diffcult 
area of “design management.” 
As always in these kinds of 
public discussions about archi- 
tecture it was maintained that 
the British (in particular the 
English) are not visually liter- 
ate. Both the minister and the 
chairman of English Heritage 
deplored their schooldays 
when only the knock-kneed, 
the enfeebled and those 
excused games were allowed 
into the art room or to study 
anything as decadent and 
shady as architecture. 

Of course, it all depends 
which school you went to. 
There was a demand from the 
audience for architectural 
appreciation to be taught in 
schools - and certainly it is a 
subject that can be aimed at 
the young. 

1 do not know where John 
Gammer gets his enthusiasm 
for architecture from, but it is 



John Gummer would like to replace Marsham Street with something Gothic 


Toot i 


genuine, and his love of the 
I9th century' and the Gothic 
Revival extends to his choice 
of a house by that difficult 
architect, S S Teuton, as his 
constituency home. He was 
right to point to that peculiar 
characteristic of the British 
boardroom; that architecture is 
somehow not a proper subject 
for the board's attention, 
indeed, there is a certain pride 
in the attitude that "we have 
other people to deal with that 
sort of thing”. 

As to how a company board 
can be convinced of the value 
of good design, a clear message 
emerged from the evening: that 
there has to be one person at 
board level to take responsibil- 
ity for the quality of the com- 
pany's public face. This respon- 
sibility can be a exercised in a 
negative way, by not letting 
mediocrity represent the com- 
pany at any level. The atmo- 
sphere of a building evokes the 
atmosphere of the company. 
Gummer was prepared to take 
this further and suggest that 
you often choose which church 
to go to because of its atmo- 
sphere, although this cannot 
be the reason for his conver- 
sion to Roman Catholicism. 
The Anglicans may s uffe r theo- 
logical weakness, but thev do 


still have the best buildings. 

Jane Priestman spoke of her 
recent experience in Japan 
where companies have some- 
thing known as “mind iden- 
tity". which can be turned into 
architecture as the outward 
and visible sign of a company’s 
quality. If such a corporate 
thing really exists, what is the 
“mind identity" of the Depart- 
ment of the Environment? The 
minister told the meeting that 
he planned to demolish his 
horrendous concrete tower 
blocks in Marsham Street that 
rain the skyline of Westmin- 
ster. and that he would like to 
replace them with something 
Gothic. But he did not feel he 
had quite the powers of a Pres- 
ident Mitterand to insist on 
style as well as quality. 

T he story of the pres- 
ident of France tak- 
ing his entire cabi- 
net to an 
architectural exhibi- 
tion is a telling one, it is well 
known that he also told then 
which were good buildings for 
Paris and which were not. Thy; 
has not happened in Britain 
because of an official philistin- 
ism combined with contempt 
for the views of the public. 

The chairman. Sir Simon 
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Hornby, tried to get the panel 
to tackle the question of 
involving the public in archi- 
tectural decision-making. .Only 
Jocelyn Stevens felt that It was 
wise to engage the public early 
on and “avoid convulsions 
later" - and he was also the 
lone defender of the client’s 
right to chose an architect 
without the necessity of an 
elaborate competition. 

"This wisdom win catch wt 
Big design competitions rarely 
work wefl and again the public 
me left out. The furore over 
the Cardiff Opera House is a 
<ase in point. The justifiable 
public outcry has arisen 
because people were presented 
with a ludicrous fait accompli. 
Thankfully Cardiff is now 
reconsidering the whole ques- 
tion. 

On the hortwn Js. : tbe one 
thing that the Financial Times 
panel were agreed cm,. Thee fe. 
about to be a curnwopte of 
cash from Britain's national 
lottery, and much of ft will he 
spent on new or «®arbMbed 
public buildings. Whether John 
Gummer’s more catholic i 
approach, or the asudoyninit 

f architects 

trendy minorities, will result is 
ail a raattw of IntelHwat com- 
missioning. 
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Not time yet for 
death of salesmen 


Winston Fletcher makes a case for traditional advertising 


I n an enthralling recent 
speech, on the future of 
advertising, Jeremy Bun- 
more, a director of the 
advertising group WPP, 
ugntfaeartedly posited the pos- 
sibility that "within a star- 
thngly short period consumers 
- real people - will be able to 
receive any medium, any part 
of any medium, any brochure, 
any advertisement they choose 
“ it could well be an 
advertisement designed for an 
audience of one. 

“What digitalisation and 
interactivity between them 
will achieve is the total elimi- 
nation of audience waste. The 
producer will be able to reach 
only those consumers likely to 
consume his product; and the 
consumer will be spared all 
irrelevant broadcast messages 
and all junk mail Only that of 
interest to him or her will be 
allowed up the garden path at 
the end of the superhighway." 

Bulhnore made it clear that 
this vision was not necessarily 
one he espoused. But it pres- 
ents a fasc inating blueprint for 
a new marketing era: a blue- 
print currently enjoying grow- 
ing. albeit confused, popular- 
ity. 

Everyone Cram the chairman 
of Procter & Gamble to the 
humblest assistant product 
manager believes a marketing 
communications revolution is 
just around the corner. Every- 
where. pundits are predicting 
cataclysmic changes derived 
from database marketing on 
the one hand and interactive 
television on the other. 

Maybe. But I am a sceptic. It 
seems to me that the over-zeal- 
ous proponents of database 
marketing and interactive TV 
misunderstand, quite funda- 


mentally. how the selling pro- 
cess works. Perhaps they have 
never enjoyed, or endured, the 
experience of being a sales- 
man. in a shop. 

Anyone who has ever been a 
salesman knows that the hot- 
test prospects often go cold. 
Even when customers enter 
the store determined to make a 
purchase, they frequently 
leave empty-handed. 

Unless they are sheltering 
from the rain, anyone who 
enters a store has made a key. 
interactive decision: entering a 
store is a strong indicator of 
intention to purchase. It is 
manifestly a stronger indicator 
than any database can provide, 
despite which shoppers often 
buy nothing at all. or see and 
buy something quite different 
from the item they o riginall y 
bad in mind. When it comes to 
buying thing s, people are more 
than somewhat capricious. As 
any salesman will tell you, 
most of the time people do not 
know what they want 

How does all this relate to 
the future of databases and 
media interactivity? First, it 
establishes that when it comes 
to selling it will never be possi- 
ble to e limina te waste. If peo- 
ple knew exactly what they 
wanted - a Marxist view of the 
economic process - selling 
would be otiose. But it isn't 
Sometimes prospective custom- 
ers can be persuaded. Some- 
times they cannot Selling is 
unpredictable. 

That is why even the most 
finely tuned direct mail shot 
can never achieve 100 per cent 
success. Not even the most sil- 
ver tongued salesman succeeds 
every time. Databases - or. as 
they used to be called, names 
and addresses - ran . of course. 


enable manufacturers to con- 
tact those people who cur- 
rently buy their products, and 
those people who display iden- 
tifiable characteristics which 
suggest that they are likely to 
be potential buyers. 

But making such contacts is 
not cheap: on average. £500 per 
1,000 by mail, more by tele- 
phone. Nor is the database a 
significant part of the cost, so 
future computerisation effi- 
ciencies will make H We differ- 
ence. (Printing and postage axe 
the heavy cost factors). 

None of which is intended to 
imply that targeting is unim- 
portant, nor to imply that data- 
base marketing cannot be cost 
effective and profitable - just 
look at Readers' Digest But it 
cannot eliminate waste. And 
because it is so expensive, 
wasteful direct mail can be 
cnpplingjy costly. 

As databases develop they 
will be able to hold more infor- 
mation about individuals. This 
information should, in theory, 
enable users to increase 
response levels, though there 
is no evidence of that happen- 
ing at the moment But even if 
the computers held vast quan- 
tities of data about every indi- 
vidual, waste would still occur. 
So the notion that producers 
will be able to reach only those 
likely to consume their prod- 
ucts is a delusion. Worse, it is 
an idea guaranteed to limit 
business growth. 

Nor. at the other end of the 
spectrum, do interactive tele- 
communications take sufficient 
cognisance of the selling pro- 
cess. The essence of interaction 
is that the customer is a will- 
ing participant. In Jeremy 
Bullmore's words, "only [mes- 
sages] of interest to an individ- 


Internet briefing 



ual will be allowed up the gar- 
den path." But back in the 
shop we noted that people 
often buy things they did not 
intend to. things they may not 
previously have considered 
buying. 

The essence of most media 
advertising - and of so-called 
junk mall, for that matter - is 
that it persuasively draws con- 
sumers' attention to products 
they were not bothering to 
think about. 

That is why advertisements 
are designed to force them- 
selves on people’s attention, to 
“achieve awareness" (in the 


jargon of the trade). Relying on 
viewers to take an interest, 
interactive tele-selling will be 
more nldn to catalogue shop- 
ping than to last moving con- 
sumer goods marketing. Not 
unimportant, perhaps, but not 
revolutionary. 

All of which explains why I 
am so sceptical about the 
much-hyped marketing com- 
munications revolution said to 
be just around the comer. For 
£500. the TV advertiser can 
promote his product not to 
1,000 people but to 100,000 peo- 
ple, the vast majority of whom 
would never have bothered to 


find out about it for them- 
selves. had it not been intru- 
sively drawn to their attention. 
That is why media advertising 
will still be thriving in 2.995 
AD. 

• Advertising costs half as 
much as go u think it ducs...tmx 
do you knour which half?, by 
Jeremy Bullmore, is available 
from the Institute of Practitio- 
ners in Advertising. -54 Bel- 
grave Square. London SWIX 
8Qs. price £5. tel: 0171-235 7020. 

• Winston Fletcher is chair 
man of the DFSD Bozell adver- 
tising agency. 


■ Barclaycard has become the 
first UK credit card to offer 
some of its services via the 
Internet, which links 38,000 
networks worldwide and over 
30m users. 

Internet users can request a 
Barclaycard application form 
by sending an e-mail message 
to info-li barclaycarti.ca.uk. 

They can also obtain other 
information about Barclaycard 
offers and services. 

Barclaycard customers will 
soon be able to contact the 
card company's customer 
services centre on-line, to 

exchange Barclaycard Profiles 
points for gifts and make 
enquiries about their accounts. 

However, the computer 
system which Internet users 
will have access to is being 
kept separate- from the 
computer network containing 
confidential account 
information, preventing 
unauthorised access to 
customers' records. 

Barclaycard in not yet uttering 
on-line payment systems. 

"The Internet is the 
communications medium of 
the future and it may possibly 
become a channel of payment 
too," said Roger Alexander, 
managing director of 
Barclaycard 's emerging 
markets unit. "As technology 
develops we may be able to 
ensure the confidentiality and 
security needed to execute 
financial transactions on-line. 
At present this is not the case 
with tbe Internet." 

Alexander said Barclaycard 
hopes to contribute to the 
development of the Internet's 
security and electronic 
payment protocol - an area 
being actively explored by 
Microsoft. Visa and others. 

C Price Jamieson, the 
UK-based specialist 
recruitment consultants for 
media and marketing 
professionals, has launched 
what it claims is the first 
European electronic job centre 


cm tbe Internet. Around 250 
job vacancies are currently 
advertised by Price Jamieson 
On-Line, a worldwide-web site 
available at htrp:l 
icww.gold. netipricejam. 

Andrew Swift, director of 
Price Jamieson, said; "This is 
a progressive and logical step 
for Price Jamieson. Our media 
and marketing candidates and 
clients are increasingly 
technology proficient, and the 
number of Internet users 
continues to grow.” He said 
the consultants received their 
first inquiry from a 
prospective job hunter within 
an hour of the service going 
live 10 day’s ago. Since then 15 
people have applied for 
advertised jobs- 

■ Oracle, the US information 
management software group, 
claims to have become the first 
large company to moke 
fully-featured products 
available over the Internet. 

Application developers can 
download some of the group's 
new database and data access 
tools from Oracle's 
Internet-based worldwide-web 
site at hnp:!wtrto. oracle. com. . 
for a free 90-day tnal. 

The company said this 
represent; a first step in its 
vision of creating an “on-line 
marketplace" where products 
and information from tbe 
company and its business 
partners will be conveniently 
available on the Internet. 

Tony Scriveas, head of 
European distribution for 
Oracle, said: "Electronic 
distributiou of software is a 
key element in Oracle’s 
\Vorkgroup,'200u initiative. The 
worldwide-web server enables 
Oracle to offer its personal and 
work group databases and 
tools to anyone with Internet 
access. It is a natural 
complement to Oracle's direct 
and value-added channels of 
distribution" 

Paul Taylor 
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On the sliproad to 
France’s superhighway 

Today is the deadline for company applications to join a 
government multimedia initiative. John Ridding reports 


P rospective test drivers 
on France's informa- 
tion superhighway are 
nearing the starting 
line. Today is the deadline for 
companies to respond to the 
government’s invitation for 
regional experiments in multi- 
media, text and data services. 
Next month, selected candi- 
dates are expected to receive 
approval to launch their ser- 
vices. 

French officials, who invited 
applications for the experi- 
ments last autumn, are confi- 
dent of a strong response. 
Their optimism is supported by 
a flurry of activity among the 
country's communications and 
electronics groups and by 
regional authorities eager to 
establish services in their 
locality. Nicolas Sarkozy, the 
budget minister, said last week 
that about 300 project applica- 
tions had so far been received. 

Such interest reflects the 
stakes that are involved. 
Edouard Balladur, the French 
prime minister, has backed a 
study which calls for tbe estab- 
lishment of a national auto- 
route d’infomuUion by 2015. 

Costs could amount to 
between FFrl50bn (£18.1bn) 
and FFrtOQbn in infrastructure 
alone, according to the study. 
Companies involved at the 
early stages will be well placed 
to capitalise as the network 
develops. Despite such an 
ambitious objective, however, 
the strategy outlined by the 
government smacks of pragma- 
tism. As in the US, emphasis is 
being placed on experiments to 
test the Wnd of services which 
may be in demand before sacri- 
ficing substantial investments. 

“We do not want to repeat 
the cable plan,” says one 
s eni or government official, 
referring to huge state invest- 


meat in a national cable net- 
work at the beginning of the 
1980s. The French cable indus- 
try has proved a costly ven- 
ture. with all the operators 
continuing to suffer losses. 

Hence the need for experi- 
ments as a means of testing 
the water. As Jacques Henri 
David, managing director of 
G6n£rale des Eaux, puts it “No 
one yet knows what the infra- 
structure will be. . . the market 
will only be created by the 
simultaneous advance of tech- 
nology and services.” 

G6n6rale des Eaux, along 
with Lyonnaise des Eaux. 
France's other big water and 
communications group, has 
already indicated its intention 
to submit trial experiments. It 
has suggested a number of pos- 
sibilities, ranging from the sup- 
ply of telecoms and TV ser- 
vices through its cable 
networks to the creation of a 
new fibre optic network for 
more sophisticated products. 

Lyonnaise des Eaux has indi- 
cated it will offer a series of 
services from education to 
financial transactions. France 
Telecom and Alcatel are also 
among the ranks of the heavy- 
weight candidates. 

Many contenders are reluc- 
tant to discuss details. But 
some have been forthcoming. 
Last Friday, for example, 
Alsace in eastern France pres- 
ented its project Dubbed Cris- 
tel , it has been developed by 
regional cities, particularly 
Strasbourg, and several indus- 
trial groups, including France 
Telecom, Alcatel and IBM. 

According to Marcel Rudloff, 
head of tbe regional council, 
the principal objective of the 
project is to allow the decen- 
tralisation of certain public 
services, such as job offers and 
training schemes. The Invest- 


ment is estimated at FFrlAbn 
by 1999. 

Services included in alterna- 
tive projects include tele-diag- 
nostics, whereby images and 
data relating to patients' ill- 
nesses can be relayed to spe- 
cialist doctors in other towns 
or cities. 

Other proposals centre on 
the supply of entertainment 
services, from video on 
demand to home shopping and 
games channels and on busi- 
ness applications. “We will 
concentrate on services like 
home-working and the remote 
payment of bills for utilities," 
says an official at one com- 
pany. 

For his company, as for oth- 
ers, the system of experiments 
provides a means of targetting 
specific markets. As Generate 
des Eaux puts it “The advan- 
tage of regional experiments is 
that they provide niche mar- 
kets such as local sports, prop- 
erty. jobs and shopping." 

The implications of the 
experiments, however, are 
potentially far reaching. The 
projects which are selected wfll 
shape the government's strat- 
egy towards investment in its 
autoroute d’informalion and 
the combination of public sec- 
tor and private sector partici- 
pation and financing. 

The experiments may also 
have a bearing beyond the 
French regions selected for the 
trials. France is currently hold- 
ing the presidency of the Euro- 
pean Union and is seeking to 
stimulate development of infor- 
mation superhighways among 
its EU partners. “This is an 
area where Europe cannot 
afford to be left behind by the 
US,” says one official, adding 
that Paris will push its EU 
partners to join trans-border 


trials. 

Sony launches PALplus 


By Alice Rawsttiom 
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the PALplus market last 
aut umn , when It launched the 
first commercially available 
sets for around £1.500 each. 
Sony started manufacturing 
PALplus sets at its Bridgend 
plant this month. Philips 
launched its first PALplus 
models in Germany before 
Christmas and will introduce 
them in other European 
markets, Including Britain, in 
March. 

All three companies are 
anxious to find a way of 
stimulating the European TV 
market, which has been 
mature for over a decade and 
therefore dependent on 
replacement sales. 

The industry had or ig in al ly 
expected high definition 
television, or HDTV, to 
stimulate the market by 
establishing itself as the format 
of the late 1990s. However, 
HDTV’s launch has been 


bogged down by regulatory 
rows, and the industry has 
switched its attention to the 
PALplus system which, 
although technically Inferior to 
HDTV, is superior to the 
existing PAL format 

As PALplus catches on, 
European broadcasters are 
expected to film more 
programmes In that format 
Each new TV set is fitted with 
a device to convert PAL 
transmissions into PALplus 
proportions. 

The television 

manufacturers hope that these 
advantages will be enough to 
persuade European consumers 
to buy PALplus sets. One 
encouraging precedent is their 
experience in Japan where 
wide-screen TV I the Japanese 
version of PALplus) was 
launched two years ago and 
already accounts for a fifth of 
new TV sales. 
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SPOT THE REFUGEE 


There he is. Fourth row, second from 
the left. The one with the moustache. 
Obvious really. 

Maybe not The unsavoury-looking 
character you’re looking at is more 
likely to be your average neighbour- 
hood slob with a grubby vest and a 
weekend’s stubble on his chin. 

And the real refugee could just as 
easily be the dean-cut fellow on his left 

You see. refugees are just like you 
and me. 

Except for one thing. 


Everything they once had has been 
left behind. Home, family, possessions, 
all gone. They have nothing. 

And nothing is all they’ll ever have 
unless we all extend a helping hand. 

We know you can’t give them back 
the things that others have taken away. 


C 


01 


■) 


fUllMilfir _ 

United Nations High Commissioner for Refugees 
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Were not even asking for money 
(though every cent certainly helps). 

But we are asking that you keep an 
open mind. And a smile of welcome. 

It may not seem much. But to a 
refugee it can mean everything. 

UNHCR is a strictly humanitarian 
organization funded only by voluntary 
contributions. Currently it is responsible 
for more than 19 million refugees 
around the world. 

UNHCR Public Information 

P.O. Box 2500 

121 1 Geneva 2, Switzerland 
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A latter-day Phileas Fogg 
tunnels out of RTZ 

As Ian Strachan swaps one set of initials for another, Kenneth 
Gooding reports on hie smooth co mm unicator who is moving to BTR 

G ood communicators know 
when to keep quiet. That 
Is what Ian Strachan was 
doing last week, politely 
refusing to talk about his 


G ood communicators know 
when to keep quiet. That 
Is what Ian Strachan was 
doing last week, politely 
refusing to talk about his 
appointment as BTR's manag in g direc- 
tor until he has had a chance to settle 
firmly into his seat at the industrial 
conglomerate he will join in July. 

Strachan was apparently head-hunted 
partly because of his communication 
skills. He knows it is better to be diplo- 
matic at a time like this, when there 
are bound to be some bruised egos 
among those passed over at BTR. 

It is not the first time Strachan's com- 
munication skills have helped to win 
him a high profile job. Nor is it the first 
time he has been recruited by a group 
that usually promotes from within its 
own management ranks. 

He joined RTZ in October 1387. at the 
age of 44 - the first “outsider" to be 
invited into the boardroom, as director 
responsible for finance, planning and 
administration. 

A new management team at RTZ. 
headed by the late Sir Alistair Frame 
and Sir Derek Birkin, had streamlined 
the management and ousted some of 
the old guard to make way for younger 
ones, but still needed someone to tell 
the City of London about these impor- 
tant changes. 

Strachan's smooth, polished charm 
and ability to explain the complexities 
of RTZ's far-flung operations quickly 
helped to win for RTZ the image it was 
seeking 

He speedily proved he was no slouch 
as a finance director either. He and Bob 
Wilson, then RTZ's director of mining 
and metals, brought off one of the min- 
ing industry's biggest coups, the S3. 7 bn 
acquisition of most of British Petro- 
leum's raining and mine r als asse ts. 

BP was persuaded to sell those assets, 
which included Bingham Canyon, one 
of the world's biggest and lowest-cost 
copper-gold mines, without putting 
them up for auction. Within a year Stra- 
chan had reduced RTZ's gearing, which 
soared to 135 per cent after the BP deal 
to a modest 34 per cent 
To this end he masterminded the sale 
of RTZ's chemicals business for £568m 
and the oil and gas operations for 
£310tn_ More recently he helped with 
the sale of other non-core assets, which 
were held under the Pillar umbrella, for 
£900m. 

He was credited with keeping RTZ's 



finances in a state of permanent readi- 
ness, so that it could pounce opportun- 
istically on any juicy mining asset that 
suddenly became available. 

Strachan also pressed for RTZ to list 
its shares on the New York Stock 
Exchange. Before this was done, in 
1990, only 3 per cent of RTC’s issued 
shares were held in north America, yet 
the group was earning about half its 
attributable profit there. 

BTR has also taken on someone with 
an impressive academic record. Stra- 
chan is a graduate of Christ's College, 
Cambridge (double first in history) and 
has a master's degree in public affairs 
from Princeton University. He was also 
a teaching fellow at Harvard. 

He is widely travelled. His early 
career included 16 years with the oil 
side of Exxon Corporation in the US, 
Japan and Hong Kong, while his direc- 


torships of various RTZ subsidiaries - 
mainly in Australia, Latin America and 
the US - have necessitated his moving 
around the world with monotonous reg- 
ularity. 

Analysts rate him as a good strategic 
thinker. In his last two years at Exxon 
he was manager of corporate strategy 
in New York, before he joined insur- 
ance brokers Johnson & Higgins, from 
where he was head-hunted by RTZ. 

He was an obvious candidate for the 
chief executive role when RTZ shuffled 
its veTy small headquarters team in 
London after the retirement as chair- 
man of the late Sir Alistair Frame in 
199L But he lost out to Bob Wilson, a 
less charismatic personality. 

Analysts suggested at the time that 
Sir Derek Birkin, who moved from 
being chief executive to executive chair- 
man. plumped for Wilson, who had 
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been with the group since 1970, because 
he was associated with the operating 
businesses. 

Appointing a finance man, particu- 
larly one who had been with RTZ only 
since 1987, might have sent the wrong 
signal to investors - that RTZ was 
merely another holding company rather 
than a “hands on” manager of its 
assets. 

All that Birkin would publicly 
acknowledge, however, was that he was 
“lucky to have two of the brightest 
young executives in Britain” working 
with tiim. 

Strachan was appointed deputy chief 
executive and given responsibility for 
RTZ’s Industrial minerals operations. 
This was more than a consolation prize. 
RTCS global operations place a great 
demand on executive time and Wilson 
needs the backing of someone he and 
Birkin ca n trust. In addition, the indus- 
trial minerals operations account for 
about 30 per cent of R1?s profits. 

There was important work to do 
streamlining and restructuring the 
Borax business, which mines and pro- 
cesses borates in the US and Argentina 
and markets them worldwide. (Borates 
are used in a wide variety of products, 
including glass fibre and washing pow- 
ders.) As one FTZ director delicately 
put it. Borax “had grown a bit fat over 
time and i«n dealt with that admira- 
bly". 

There was never any sign that, in his 
disappointment, Strachan was looking 
to move away from RTZ, which is now 
a substantial group with 1993 turnover 
of £4Abn and profits before tax of 
£652m. Although Wilson is only six 
months older than him, Birkin is 65 and 
seems to be easing his way out of the 
chairmanship - he is now non-execu- 
tive chairman 

Analysts were anticipating an RTZ in 
the not-too-distant future with Wilson 
as executive chairman and Strachan as 
chief executive. RTZ's accounts indicate 
that Strachan was paid about £500,000 
in 1993 and he bad options on nearly 
300.000 RTZ shares. 

So it would not have been easy to 
prise him away from RTZ. However, 
there was help close at hand when Stra- 
chan was doing his “due diligence” on 
BTR. For the second “outsider" to join 
the RTZ board was Chris Bull, who 
replaced Strachan as finance director 
after the 1991 shuffle. And he was head- 
hunted from BTR. 
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Can Kloster 
keep Cruise 
afloat? 

It is touch and go whether 
Einar Kloster, 56, chairman of 
Vard, can rescue one of the 
great rumiRs in the cruise ship 
business, writes Karen Fossli. 
The last time he ran the 
business in the late 1980s he 
pushed profits to record levels 
but the stock market remains 
deeply divided on whether he 
can work the same magic for a 
second time. 

It is less than a year since he 
gave up his job at Philips, 
where he ran the lighting 
division of the Dutch 
electronics giant, to return to 
head Vard - parent of the 
family's Miami-based Kloster 
Cruise. However, his return 
has not stemmed the steady 
decline in Vard's share price, 
once trading at over NKr 200. 
Last week it dropped by more 
than a third in one day. to NKr 
8 . 

Kloster 's problem is that 
Kloster Cruise has around 
S835m of debt, an ageing fleet 
and is lacing increasing 
competition in the US cruise 
market Last week's 
refinancing of Vard gives 
limited breathing space but it 
is not going to solve its major 
problem of recapitalising its 
offspring. It will have to float a 
substantial stake inKloster 
Cruise if it is to have a future. 

Einar Kloster can he 
forgiven for feeling a sense of 
dejd. vu. When he left the 
company in 1988 it was after a 
h umiliating defeat over his 
plan to take Kloster Cruise K 
public in October 1987, which 
coincided with the stock 
market crash. After the 
flotation was abandoned, he 
struggled to find a new 
strategy but became 
disillusioned by the do minant** 
of other board members. 

This time Kloster' s roam for 
manoeuvre is much more 
limited. Its financial condition 
is much weaker, the 


competition is far stronger, 
and the recent volatility in the 
share price indicates that 
investors have no idea what 
the company Is worth. The 
only thing Einar Kloster has 
going far him is the knowledge 
that Kloster Cruise is perhaps 
the last remaining entry ticket 
for anyone interested in the US 
cruise, market - provided, that 
is. he can keep it afloat. 

New German 
regulator 

Georg Wittich will have his 
work cut out, writes Katharine 
CampbelL He is the boss of the 
new German 6ecnri ties 
regulatory authority that 
officially came into being this 
month to track down insider 
traders and otherwise improve 
market transparency. “I don’t 
thfnk thing* will change very 
much," was the sceptical, hot 
far Grom atypical, view of one 
senior German banker. 

Insider trading only became 
a crime in Germany last 
summer, and the country's 
status as a serious finan cial 
centre has been greatly 
impaired by what has until 
now been an ineffective form 
of setf-regulation. 

While the banks are 
perfectly aware of the need to 
catch op internationally, they 
are naturally distrustful of 
bureaucrats in general. They 
are also nsed to a banking 
regulator that, hitherto at 
least, has been tucked away in 
Berlin, often very out of touch 
with the markets. 

By contrast, Wittich, a 
career official at the ministry 
of finance, has the blessing of 
his colleagues on the 
international regulatory 
ci rc u i t His very independence 
from the powerful banks is 
seen as one of his most 
positive attributes; at least one 
other candidate thought to 
have been in the frame for the 
post - Rfldiger von Rosen, a 
director of the German Stock 
Exchange - was perceived as 
larking that distance. 

A lawyer by training; 

Wittich entered the MOF 25 
years ago. Apart from five 
years at the German embassy 
in Tokyo in the mid-1980s, be 
has worked his way np in 
Bonn, in his last job heading 
the department concerned 
with international securities 
regulation. 

Well-known internationally 
as the German representative 
at the International 
Organisation of Securities 
Commissions, he is liked for 
his geniality, his command of 


English, and his undogmatic 
approach. At the last Iosco 
meeting, he became vice 
chairman of thejmpori^ot 
technical committee, in ltse1 ' a 
recognition of Germany s 
progress in creating the 
authority. He could web 
become committee chairman 

two years from now. 

Wittich’s number two is 
Georg Drey ling, who was in 
charge of stock market 
regulation in the economics 
ministry of the state of Hesse. 

Steffen moves 
up at Citicorp 

What should the 
Eremlinologists who watch 
Citicorp make of the latest 
elevation of Christopher 
Steffen, the outsider 
responsible for sha kin g up 
large parts of the US’s biggest 
banking group in recent 
months, asks Richard Waters. 

Steffen, a former chief 
financial officer at Eastman 
gndflif and Honeywell, was 
brought in by chairman John 
Reed in 1993 to cut costs and 
hammer Citicorp's operations 
into shape. He was also given 
charge of technology, an area 
where the bank had gained a 
scant return for some big 
investments in the 1980s. 

Last week, Steffen was 
named a vice-chairman, 

■making him the fifth tO hold 

the title (the others include 
Bill Rhodes and Onno Ruding). 
As a senior executive 
vice-president. Steffen had 
already sat at Citicorp's top 
table with them since joining 
the bank in May 1993. 

Has the gold bracelet- 
wearing Steffen been singled 
out to succeed Reed? As 
Citicorp’s de facta chief 
operating officer, his 
application of the sort of 
operations management 
techniques familiar in industry 
(but still rare in banks) has left 
him strongly placed. Also, at 
52, he is somewhat younger 
than his peers. 

But Reed hjmsrif is only 55, 
and shows no signs of letting 
go. “John has no intention of 
going off to play golf,” a 
Citicorp staffer says. “He is 
enjoying himself too much.” 
And while the once 
publicity -hugging Reed has 
sunk from public gaze since 
the bank's brush with disaster 
in 1992, he remains very much 
in control. 

That means Reed's successor 
is more likely to come from the 
next rung down the 
managerial ladder: the 
so-called “Group of 16". 
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ALL GREEK TO YOU? 


R needn't be. 


Financial Times Magazines publish a monthly magazine 
specially written for the investor wfth a global perspective. 
We recognise the need for impartial investment advice - 
written fry people who understand every aspect of overseas 
investment 

it's called The International . 

And you don’t have to be an economist to understand it. 


FINANCIAL nMES 


With a wealth of editorial in every issue, rs the 
essential guide to the world of finance.. And because 
The International is pubfished by the Financial Times 
its pedigree is impeccable. 

Already thousands of shrewd subscriber have 
realised The International's other great benefit 
ITS ABSOLUTELY FREE FOR ONE YEAR. 

To join teem simply complete the free 
subscription form below. 
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I mag i ne two couples seeking 
divorce, a group of bored 
tourists being conducted 
round a museum, and a 
soprano taking a bath - all 
observed by a posse of sensation- 
hungry reporters and photogra- 
phers. A parody of our times? No, it 
is Neues vom Tage (News of the 
pay), Paul Hindemith's operatic sat- 
ire of 1920s social behaviour, which 
has just been revived at Heidelberg. 
The performance may lack the nov- 
elty-value of the Berlin premiere 
under Klemperer id 1929, but it 
underlines the work's caustic wit 
and enduring topicality. 

The Heidelberg production is the 
first major event of the Hindemith 
centenary in Germany. It is also a 
forceful reminder of why the lead- 
ing younger-generation composer of 
the Weimar era was hladdicfort by 
the Nazis: his subject-matter was 
“decadent", and Hitler himself is 
said to have objected to the sopra- 
no's bath scene. Nothing could be 
further removed fr om the reaction- 
ary profile of the mature Hindem- 
ith, whose concerts and lectures in 
the 1950s are still etched on the 
memories of older German musi- 
cians today. 

The centenary has fallen at just 
the right time. In Germany, it coin- 
cides with a rising tide of curiosity 
and nostalgia for the 1920s - when 
Hindemith was at his most radical, 
creating works which seem modem 
even for the 1990s. It also coincides 
with a conservative trend in Euro- 
pean musical life - a climate 
favouring composers who built on 
tradition and sought a stronger 
bond with the public than the post- 
war seriahsts. Hindemith, who died 
in 1963, scores on both points. 

Unlike the English-spe akin g 
world, where mention of Hindemith 
often meets a numb response. Ger- 
man-speaking Europe has long 
accepted him as a repertoire com- 
poser. His dry intellectual style may 
neverwin him popularity, but not a ' 
season passes without performances 
of Mathis der Malar, CardiUac and 
the Earranermusik series. Bis sona- 
tas far horn, trumpet and harp are 
obligatory for German orchestra 
auditions. Royalties alone provide 
the Hindemith estate with around 
DM2m (£830.000) a year. 

But even Germany is still only 
be ginning to get to grips with Hin- 
demith's artistic legacy. Hindemith 
and his wife Gertrud, who died 
childless, left their estate to a spe- 
cially-created foundation, to farther 
the cause of his music and the 
careers of young musicians. The 
Hindemith Foundation organises 
courses and masterclasses at his 
last home at Blonay, overlooking 
take Geneva in Switzerland - an 
ideal setting for peaceful study and 
musical recreation. 

It also finances the Hindemith 
Institute in Frankfurt, which 
houses manuscript scares and other 
material. The institute has so far 
published 27 volumes of a complete 
critical edition - about half the 
projected total. With the exception 
of Schoenberg, no other 20th cen- 
tury composer has had his life and 
work so comprehensively docu- 
mented. 

Here are the early unpublished 
scores - including three songs for 



Hindemith: he felt that the frivolous excesses of the 1920s led to the rise of Nazism 


Man for all seasons 

The caustic wit of Hindemith’s decadent period is popular today, although 
he spent his later years rewriting much of it, writes Andrew Clark 


soprano and large orchestra, in the 
late Romantic style Hindemith was 
to ridicule so effectively in Neues 
com Tage. Here are numerous pia- 
no-accompanied songs from the late 
1930s and 1940s. set to poems by 
Mallarmfe, Rilke and Whitman, 
many still awaiting first perfor- 
mance. And here are the sketch- 
books, almost as neat as the pub- 
lished scores. 

The institute has also collected 
Hindemith's expert caricatures and 
drawings, riddled with intellectual 
jokes. Equally fascinating is his cor- 
respondence. A 1961 letter from Sir 
Adrian Boult, for example, thanks 
“My Dear Friend" for his gift of the 
Trauermusik autograph: "There's 
nothing that can be more precious 
or full of memories than those two 
sheets”. 

But the biggest task facing the 
institute is to disentangle the dif- 
ferent versions of Hindemith’s 
major works. In his lifetime, most of 
Hindemith's revisions were judged 
to be a watering-down of the origi- 
nal. Today, German critics and 
musicologists are inclined to be 
more sympathetic. 

Giselher Schubert, the institute’s 
director, argues that Hindemith was 
no different from Stravinsky or 


Boulez in wanting to revise his 
work in the light of experience. “He 
wasn't the type who composed 
music and then put it out of his 
mind. He was scrupulous in revis- 
ing it. often in the light of his expe- 
rience as a conductor. We can be 
happy there are so many versions 
to choose from - many more than 
were known during his lifetime." 

One such case is the Kcmzertmu- 
sik for viola, which Hindemith him- 
self premiered under FurtwSngler 
in 1930. The first version ran to six 
movements, but the version known 
today includes only five, one of 
which is a replacement for the origi- 
nal finale. Viola virtuosi are likely 
to regard the two “missing" move- 
ments as treasure-trove when they 
are eventually published. 

The Clarinet Quintet has an 
equally curious history. It was pub- 
lished in 1955. when Hindemith was 
already under attack for his revi- 
sions. To deflect further criticism, 
his publishers let it be known that 
the quintet was a new score. Only 
recently did the institute discover 
that it was an extensively revised 
version of an unpublished work dat- 
ing from 1923. 

Schubert says Hindemith's 
increasing conservatism cannot 


simply be explained by musical 
taste in the US. where he settled in 
1940. "Other composers, like 
Schoenberg, Bartok and Stravinsky, 
became more conservative when 
they moved to America. For Hin- 
demith. the key experience was the 
Nazi era. He felt the avant-garde 
excesses of the 1920s had played 
into the hands of right-wing extrem- 
ists, that the frivolity and deca- 
dence of the Weimar years contrib- 
uted to the rise of National 
Socialism." 

The experience persuaded Hin- 
demith of the artist’s responsibility 
to society, which became the domi- 
nant theme of his later years. 
Schubert quotes Hindemith's Bach 
lecture at Hamburg in 1950, in 
which he spoke of the ethical func- 
tion of music - “to help people 
become better human beings, not to 
stir man's lesser instincts. It was a 
complete cbange from his 
avant-garde leanings of the 1920s. 
That explains why his later music 
was less sensation-seeking, and why 
he was an outsider in the 1950s, 
when serialism became the new 
orthodoxy." 

The Heidelberg production of 
Neues vom Tage, part of a double- 
bill based on librettos by Marcellus 


Schiffer. showed the young Hindem- 
ith at his provocative, dextrous best 
- eager to poke Fun at traditional 
opera and German culture. Ulrich 
Peters’ staging, designed by Klaus 
Teepe, preserved the period setting, 
but missed some of Hindemith's 
wittiest coups - notably in the 
museum scene, where the smashing 
of the statue of Venus went virtu- 
ally unnoticed. Cast and chorus, 
conducted by Peter Stan gel, were 
often at sea with Hindemith's hectic 
rhythms. 

The company had an easier time 
with the second part of the bill - 
Mischa Spoliansky’s cabaret opera 
Kufen Sie Herrn Plim (Send for Mr 
Plim). Spoliansky was one of Mar- 
lene Dietrich’s key song-writers in 
1920s Berlin. He moved to London 
after the Nazi putsch and died in 
relative obscurity in 1985. Rufen Sie 
Herrn Plim (1932) is an uproarious 
50-minute satire on sales techniques 
in modern department stores, merg- 
ing opera with the 1920s style of 
revue and chanson. Heidelberg cer- 
tainly did it justice, with Christian 
Eisner capturing all the pathos of 
the title role. Taken together. Neues 
vom Tape and Herr Plim made an 
enterprising programme - packed 
with popular appeaL 


Theatre /Sarah Hemming 

Blasted by 
violence 


A udiences mounting the 
stairs to see Sarah Kane's 
Blasted at the Royal Court 
are advised by a notice 
that some people might find the 
play disturbing. Disturbing? Surely 
not You mean there are people ont 
there who might object to two 
hours of offensive language, physi- 
cal abuse, rape, buggery, masturba- 
tion, mutilation, defecation and er, 
let me see, are we forgetting any- 
thing? Oh yes. of course, cannibal- 
ism. Disturbing? You'd have to be 
disturbed not to find this grotesque 
little play deeply depressing. 

Of course, plenty of dramatists 
have explored this sort of thing 
before. The revenge tragedians 
would probably think us a lily-liv- 
ered lot to object to a spot of baby- 
eating and eyeball-chewing (no kid- 
ding) on stage. And Shakespeare 
was no slouch when it came to 
depicting horror and violence. But 
he did offer plot, character, poetry 
and a coherent moral framework. 
Blasted just prorides incident upon 
incident of violence and degrada- 
tion. 

t am sure Sarah Kane and her 
director, James MacDonald, do not 
intend to present gratuitous vio- 
lence that simply upsets: Kane 
seems concerned with the dehu- 
manising effect of war and her play 
is a genuine endeavour to tackle 
the problem of living in a society 
where violence and hatred are all 
around. 

She neither glamorises violence 
nor renders it acceptable by placing 
it in context; in fact, her play i6 a 
bold attempt to deal with H neat 
Hie problem is that she is hoist by 
her own petard. There is not 
enough besides the degradation so 
it emerges as gratuitous, oppres- 
sive and. finally, tedious. 

Into a blandly decorated hotel 
room come Ian. a raddled tabloid 
journalist, and Cate, his disturbed 
young ex-girlfriend. He is smoking 
and drinking himself to death; she 


is prone to unexplained fits. He is 
loathsome; she is pure (Pip Don- 
agby and Kate Ashfu-ld do as much 
as they can within these confines) 
and for the first hour of the play, 
he expounds his bankrupt philoso- 
phy of life and tries (u cajole or 
force his prey into bed. Then just as 
this is becoming unbearably bor- 
ing, hey presto, into the room 
strides a soldier with a rifle (Der- 
mot Kerrigan), who proceeds to 
humiliate, terrify and torture Ian - 
but not until he has subjected him 
and the rest of us to detailed 
descriptions of his appalling war 
crimes. 

What is going on? Hard to say. 
Perhaps it is a dream, or perhaps 
civil war has broken out in Britain 
and we arc seeing in a Leeds hotel 
what people In Bosnia have to 
endure. Or perhaps the war zone is 
symbolic and universal - whatever. 
Kane explores the easy slide into 
barbaric behaviour. There arc sev- 
eral problems with this. We already 
know how brutal people can be and 
how profoundly distressing this is: 
just serving it up achieves nothing 
but to remind ns. Secondly, wc care 
so little about the play's characters 
that their descent into hell has lit- 
tle meaning. Thirdly, the catalogue 
of horrors work against itself and 
finally becomes absurd. At the end. 
Ian. who has missed his English 
breakfast in all the excitement, 
takes a bite out of a dead baby (ah 
well, what can you expect of a tab- 
loid hack?), while she. wham we 
know to be a vegetarian, sinks her 
teeth into a greasy sausage. 

The play is clearly a cry from the 
heart and perhaps violent times 
demand violent art: the trouble 
with Blasted is that, whatever its 
alms. It contributes little to our 
understanding, and its pointless 
violence just comes over as point- 
less. 

At the Theatre Upstairs. Royal 
Court. London SW1 
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Pip Donaghy as the tortured Ian 
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■ AMSTERDAM 

CONCERTS _ 

Hot Concertgebouw Tel: (020) 671 
8345 

• Semi ram ide: by Rossi™. Ion 
Marin conducts the Royal Symphony 
Orchestra at 1 pm; Jan 28 

• The Royal Concertgebouw 
Orchestra: Valery Gergiev conducts 
Bartdk and Stravinsky at 8.15 pm; 
Jan 25, 26, 27 
OPERA/BALLET 

Het Muzfektheater Tel: (020) 551 
8922 

• L’ttaliana in Algeri: by Rossini- 
Produced by Dario Fo, conducted 
Alberto Zedda at 8 pm; Jan 24, 26 

■ BERLIN 

• Aida: by Verdi. Conductor Stefan 

Sottesz, production by Gflte 
Friedrich at 7 pm; Jan 25 (6 pm). 28 

• Ballet Evening; conducted by 
Sebastian Lang-Lessinfl- Nacho 
Duato, Glen Tetley and Hams _ 
Mandafounis choreograph works by 


Debussy. Poulenc and Stravinsky at 
7 pm; Jan 27 (7 JO pm) 

• Der Ftlegende Hollander by 
Wagner. Conducted by Heinrich 
Hoffreiser, production by Gustav 
Rudolf SeQner at 7.30 pm; Jan 31 

• Madama Butterfly: by Puccini. 
Conductor Sebastian Lang- Lessing, 
production by Pier Luigi Samaritan) 
at 7 pm; Jan 26 (7.30 pm) 

■ BONN 

OPERA/BALLET 

Oper Der Stadt Tel: (228) 7281 

• Tanhduser by Wagner. 
Conducted by JIM Kout, production 
by Gfttz Friedrich at 6 pm; Jan 29 

• Tutiguri: by Rihm. 

Choreographed by Moses 
Pendleton, conducted by Arturo 
Tamayo at 7.30 pm; Feb 2, 3 

■ BRUSSELS 

CONCERTS 

PhBharmonique de Bruxelles Tel: 
(02)507 8434 

• Champs-Bysdes Orchestra: with 
cellist Christophe Coin and 
conductor Phillips Herreweghe plays 
Schumann at 8 pm; Jan 23 

■ FRANKFURT 

CONCERTS 

Atte Oper Tel: (069) 1340 400 

• Philharmonia Orchestra London: 
with pianist Tzimon Barto, and 
conductor Lawrence Foster plays 
Beethoven and Brahms at 8 pm; Jan 
24 

■ LONDON 

CONCERTS 

Barbican Tel: (071) 638 8891 


• Pierre Boulez: conducts the 
London Symphony Orchestra with 
soprano Jessye Norman and the 
London Symphony Chorus for part 
of his 70th birthday celebration. 
Music includes Berg, Bartdk and his 
own, 'Livre pour cordes' at 7.30 pm; 
Jan 24. 26, 29 

Festival HaD Tel: (071) 928 B800 

• Handel: Messiah: Charles 
Francome conducts the Royal 
Philharmonic Orchestra and soprano 
Turk! Karteen, contralto Ruby 
Phaogene, tenor Hirohisa Tsuji and 
bass Hubb Claessens at 7.30 pm; 
Feb 1 

• Philharmonia Orchestra: 
conducted by Lawrence Foster plays 
Rossini, Paganini and Tchaikovsky 
at 7.30 pm; Jan 30 

• Royal Philharmonic Orchestra: 
with soprano Galina Gorchakova 
and conductor Valery Gergiev plays 
Wagner at 7.45 pm; Jan 24, 31 

• The London Philharmonic: jazz 
meets the symphony. Lalo Schifrin 
conducts this fusion of classical and 
Jazz traditions at 7.30 pm; Jan 29 

• Vienna Philharmonic Orchestra: 
Bernard Haitink conducts Bruckner’s 
Symphony No. 8 at 7.30 pm; Feb 2 
GALLERIES 

Barbican Tel: (071) 638 8891 

• impressionism in Britain: the first 
comprehensive survey of the 
development of Impressionism in 
Britain. Over 200 works by over 100 
artists including Degas, Rothenstein 
and Whistler to May 7 
OPERA/BALLET 

English National Opera Tel: (071) 
632 8300 

• Figaro's Wedding: in house debut 
for conductor Derrick lnouye at 7 
pm; Jan 26. 28 

• King Priam: a new production of 
Tippet’s opera that opens the 


London festival - Tippet: Visions of 
Paradise, to celebrate the 
composers 90th birthday at 7.30 
pm: Feb 3 

• Rigotetto: Jonathan Miller’s 
updated version of Verdi’s opera 
where the duke is a mafia boss at 

7.30 pm; Jan 23, 27; Feb 1 
Royal Opera House Tel: (071) 340 
4000 

• Cost Fan Tutte: by Mozart A new 
production directed by Jonathan 
Miller. Conductor Evelino Pidd. In 
Italian with English surtttles at 7 pm; 
Jan 23, 25, 28. 31; Feb 3 

• Otdlo: by Verdi. Conductor Carlo 
Rizzi, director Elijah Moshirtsky. In 
Italian with English surtilles at 7.30 
pm; Jan 24, 26; Feb 1 

• Troilus and Cressida: by Walton. 
An Opera North production 
conducted by Richard Hickox and 
directed by Matthew Warchus at 

7.30 pm; Jan 30; Feb 2 
THEATRE 

National, Lyttelton Tel: (071) 92B 
2252 

• The Children's Hour, by Lillian 
Heilman, directed by Howard Davies 
at 7.30 pm; Feb 3 

National, Olivier Tel: (071) 928 2252 

• The Merry Wives of Windsor by 
Shakespeare. Terry Hands directs 
his first production at the National. 
With Denis Quilley as Falstaff, 

Brenda Bruce as Mistress Quickly 
and Geraldine Fitzgerald as Mistress 
Ford at 7,15 pm; Jan 27, 28 (2 pm). 
30 


■ MADRID 

CONCERTS 

Fund acton Juan March Tel: (91) 
435 48 40/435 42 40 
• Henry Purcell and Other English 
Composers: a series of concerts of 


works by English composers such 
as Purcell, Tallis and Gibbons at 

7.30 pm; Jan 25 

■ NEW YORK 

GALLERIES 

Museum of Modem Art Tel: (212) 
708 9480 

• A Century of Artists' Books: 
Exhibition of 140 books from some 
of this century’s foremost artists; to 
Jan 24 

• Kandinsky: Compositions: 
exhibition featuring approximately 40 
works including seven of the 
surviving ’Composition' paintings; 
from Jan 26 to Apr 25 
OPERA/BALLET 
Metropolitan Tel: (212) 362 6000 

• Cavalleria Rusticana / Pagliacci: 
by Mascagni/Leoncavallo. 

Production by Franco Zefirefli, 
conductor Christian Badea at 8 pm: 
Febt 

• L’ Bislr d' Amore: by Donizetti. 
Produced by John Copety, 
conducted by Edoardo Mailer at 8 
pm; Jan 24, 28; Feb 3 

• Le Nozze di Figaro: by Mozart- 
Produced by Jean-Pierre Ponnelle, 
conducted by James Levine at 8 
pm; Jan 25, 28 (1.30 pm) 

• Simon Boccanegra: by Verdi. A 
new production directed by 
Giancarlo del Monaco. James Levine 
conducts the opening night cast of 
Cheryl Stutter. Plactdo Domingo and 
Vladimir Chernov at 8 pm; Jan 23. 
26, 30; Feb 2 

■ PARIS 

CONCERTS 

Champs Elystes Tel: (1) 47 23 37 
21/47 20 08 24 

• National Orchestra of France: 


with violinist Sarah Chang and 
conductor Charles Dutoit plays 
Ravel, Lalo and Stravinsky at 8.30 
pm; Jan 24 

• Viennese Philharmonic Orchestra: 
Bernard Haitink conducts Bruckner 
at S.30 pm; Jan 30 

■ WASHINGTON 

CONCERTS 

Kennedy Center Tel: (20 2) 467 4600 

• National Chamber Orchestra: 

10th anniversary gala concert with 
the Washington Bach Consort. Piotr 
Gajewski conducts at 8.30 pm; Jan 
25 

OPERA/BALLET 

Washington Opera Tel: (202) 416 

7800 

• Semele: by Handel. Conductor 
Martin Pearlman. Roman Terleckyj 
directs a Zack Brown production at 
8 pm; Feb 2 

• The Bartered Bride: by Smetana. 
Conducted by Heinz Fricke. In 
English at 8 pm; Jan 25, 30; Feb 1 , 

3 

• Vanessa: by Samuel Barber. 
Director Michael Kahn, conductor 
Christopher Keene at 8 pm; Jan 23 
(7 pm). 26, 29 (2 pm) 

THEATRE 

Kennedy Center Tel: (202) 487 
4600 

• How to Suceed in Business 
Without Really Trying: co-production 
with the Kennedy Center. Directed 
by Des McAnuff and starting 
Matthew Broderick as J. Pierrepont 
Pinch, the little window-washer with 
big corporate dreams at 8 pm; from 
Jan 29 to Feb 26 (Not Mon) 


WORLD SERVICE 
BBC for Europe can be 
received in western Europe 
On Medium Wave 648 kH£ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 

(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage until 
14.00 of European 
business and the financial 
markets 

17.30 

Financial Times Business 
Tonight 

Midnight 

Financial Times Business 
Tonight 
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Why the fiscal rules 
must be changed 


I confess that I support the 
proposed balanced budget 
amendment to the US 
Constitution, to be 
debated later this week. I know 
that there are few surer ways 
of appearing rigid and reac- 
tionary, if not a little stupid. 

Yet given that the federal 
government has not achieved a 
surplus since 1969 - the era of 
flower power and the Vietnam 
War - and shows no signs of 
achieving one in the foresee- 
able future, it strikes me that 
exceptional measures of some 
kind are required. A Constitu- 
tional amendment is a way of 
radically altering the rules of 
the fiscal game. It provides the 
best hope of creating a climate 
in Washington in which politi- 
cians can pursue fiscal policies 
that are truly in the national 
interest 

Economists that a bal- 
anced budget amendment 
would remove an important 
source of macroeconomic flexi- 
bility. Jurists protest that the 
Constitution - a sacred docu- 
ment - should not be cluttered 
with economic provisions. Poli- 
ticians complain tha t responsi- 
bility for tax and spending 
belongs with elected represen- 
tatives and not with the courts. 
Sceptics of all persuasions 
argue that legal remedies are 
no substitute for political will: 
if Congress were placed in 
such a straitjacket. it would 
simp ly fudge the numbers and 
put more programmes “off bud- 
get”. 

None of these objections is 
compelling. The lesson of 
recent decades is that fiscal 
fine-tuning does not work: 
counter-cyclical policies are 
best left to the monetary 
authorities. In any case, pro- 
hibiting deficits does not logi- 
cally rule out a fiscal stimulus. 
If (to be fanciful) the federal 
government regularly ran a 
moderate surplus - say of 2-3 
per cent of national income - 
it could provide a stimulus 
during recessions simply by 
saving less; it would not need 
to borrow a cenL 
Nor is an amendm ent likely 
to be either ineffectual or cre- 
ate insuperable legal head- 
aches. The main problem with 
past expedients such as 
nr airnn-Rnriman was that Con- 
gress could easily override 
them; reversing a Constitu- 
tional amendment is a long 
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process- The temptation to 
fudge the numbers would be 
restrained (if not eliminated) 
by politicians* respect for the 
Constitution, which they are 
sworn to uphold. Fears that 
judges would end up setting 
tax rates can be dispelled by 
looking at the states’ experi- 
ence: nearly all are required to 
balance their budgets but none 
of their legislatures has abdi- 
cated responsibility to courts. 
Politicians enjoy power too 
much to want to hand fiscal 
levers to judges. 

Conservative critics worry 
that the focus on budget bal- 
ance is misplaced. What mat- 
ters, they say, is that the 
growth of public spending and 
taxation is restrained. A deficit 
of $300bn (£l92bn) and public 
spending equivalent to 30 per 
cent of national income would 
be preferable, they say, to a 
balanced budget and public 
spending of 40 per cent of 
national income. They fear 
that if Congress were to refuse 
to cut the growth of spending, 
a balanced budget amendment 
could be used to lever up taxes. 

To allay such fears, congres- 
sional Republicans have added 
to the amendment a provision 
stipulating that tax increases 
should need a three-fifths 
“supermajority” in both houses 
of Congress. Predictably, this 
is even more controversial 
than a simple balanced budget 
provision and appears likely to 
be voted down. 

Critics say supermajorities 
are undemocratic because they 
give blocking power to a 
minority. Yet there is nothing 
sacred about majority voting. 
When legislation affects the 
vital interests of ritfawis (and 
taxation does because it is. in 
effect, the seizure of property), 
it is not unreasonable to 
require evidence of widespread 
popular support. Was it equita- 


ble that Vice President Al 
Gore's casting vote enabled the 
Clinton administration to load 
the entire burden of tax 
increases in 1993 on 1-2 per 
cent of families? 

Even if the supermajority 
tax provision fails, a Constitu- 
tional amendment requiring 
that current spending nor- 
mally be financed by current 
taxation would be a sensible 
rule change. Deficit finance is 
irresistible because it enables 
politicians to extend benefits to 
favoured groups (for example, 
pensioners and fanners) with- 
out, apparently, imp o sing pen- 
alties in higher taxes on any- 
body; instead bonds are sold to 
willing investors and the bur- 
den is transferred to future 
generations which do not have 
a vote. In an open political sys- 
tem. such as Washington, 
where pressure groups wield 
tremendous power, such bur- 
den-shifting is liable to con- 
tinue indefinit ely - unless the 
rules of the game are cha n ged. 

A Constitutional remedy 
would be far from undemo- 
cratic because it could not be 
enacted without proof of wide- 
spread support: a two-thirds 
majority in both houses of Con- 
gress as well as ratification by 
three quarters of state legisla- 
tures. It is best seen as a 
means of ensuring that politi- 
cians stop pandering to the 
short-term interests of particu- 
lar groups and instead pursue 
fiscal policies that are in the 
nation’s long-term interest 

Nor are Republicans cynical 
in arguing that it makes sense 
to agree on this rule chang e 
before explaining in detail bow 
the rule will be obeyed. To set 
out in detail a precise route to 
fiscal balance in 2002, as 
demanded by Democrats, 
would simply invite opposition 
from the interest groups which 
the amendment is intended to 
thwart If the amendment were 
passed, Congress would have a 
mandate to take the tough 
decisions - for example on 
“entitlement” programmes - 
that everyone now wishes to 
duck. And although unpalat- 
able, the challenge is not 
unmanageable. The deficit is 
now about 2.S per cent of 
narinnai income. Reducing this 
to zero over a period of seven 
years is surely not an impossi- 
ble task for a prosperous 
nation such as the US. 
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This major international Congress, arranged by Professional Marketing magazine and The Financial 
Times, brings together 56 authoritative speakers from Europe, North America, Africa and the Far East 
It is built around a series of workshops, each providing practical guidance in getting better business. 
Individual workshops coven strategy, selling, research, communications, major clients, medium -sized 
clients, small clients, charitable clients, public sector, manufacturing, property and financial services. 

Plenary highlights of the Congress are reflections from Sir Bryan Carsberg of the Office of Fair Trading on 
a decade of de-regulation, a debate chaired by Mike Wilson of Marketing Improvements Group on the 
findings of the PSMA benchmarking survey to establish best practice in client development, and Jack 
Mahoney of the London Business School (m reconciling professional ethics to a market faring culture. 
Workshop speakers include: 


Steve Cuthbert 
Director General 
CEM 


Christopher Gorman 
Managing Partner 
LinkJaters & Paines 


Hugh Aldous 
Managing Partner 
Robson Rhodes 


Nick Hilton 
Marketing Partner 
Moore Stephens 


Gerald Riskin 
Co-founding Partner 
The Edge Group 


Pamela Young 
Managing Director 
Cording Young Ltd 


Digby Jones 
Senior Partner-Elect 
Edge & Ellison 

Jean Valence 
Consultant 
Blackridge Ltd 

John Plender 
Leader & Feature Writer 
Financial Times 


Dr Jan Hofineyr 
Director 

Research Surveys (Pty) Ltd. South Africa 


Prof Ian Bruce 
Director General 
RNIB 


George Westropp 

Partner & National Director of Communications 

Touche Ross & Co 


Rodney Aldridge OBE 
Chairman & Chief Executive 
Capita Group Pic 


Richard Chaplin 
Publisher and Editor 
Professional Marketing 

Alan Hodgart 
Partner 

Hodgart Temporal & Company 


Co-sponsors 
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The Congress concludes with 
a formal dinner and 
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presentation of the 
prestigious 1995 
FT/Professional Marketing 
Awards for professional 
services firms worldwide. 
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M r Jacques Delore. 

who steps down 
as president of 
the European 
Commission today, will be 
remembered as one of the most 
talented, visionary and divisive 
figures of post-second world 
war Europe. 

A thinker on a grand scale. 
Mr Delors has devoted the past 
10 years in Brussels to one 
overarching goal: the creation 
of a united Europe able to 
punch its weight on the world 
stage next to the US and 
Japan, as wen as China in the 
21st century. 

The single European market, 
the European Economic Area - 
the halfway bouse linking the 
EU to aspiring members - and 
the plans for political and mon- 
etary union are the buil ding 
blocks of this enterprise, and 
each bears the indelible mark 
of Mr Delore. His contribution 
to the European cause rivals 
those of Jean Monnet, Walter 
Hallstein and Robert Schuman, 
the founding fathers of the 
European Community. 

Yet the Delors decade also 
coincided with a polarisation of 
public opinion over European 
integration, and be admitted 
that he may have overreached 
himself in his final years. The 
recession of the early 1990s and 
the forces of nationalism 
unleashed by the end of the 
cold war account for much of 
the gloom; but Mr Delors tom- 
self must share the blame. 

His uneasy combination of 
intellectual rigour and populist 
polemics irritated people in the 
UE and Denmark who take a 
more detached view of Europe. 
In his native France, his sup- 
port for a Franco-German led 
federation of European states 
provoked charges that he was 
a collaborateur. In Germany, 
where he still earns credit for 
his support of German unifica- 
tion inside the European 
Union, his name became a by- 
word for Brussels meddling. 

Mr Delors is a masc of con- 
tradictions. As Charles Grant 
writes in his biography*: “He is 
a socialist trade unionist who 
once worked for a Gauliisi 
prime minister and who 
describes himself as a closet 
Christian Democrat. He is a 
practising Roman Catholic 
who takes moral stances ami 
claims not to be ambitious: yet 
he is a crafty political tactician 
who enjoys power and has held 
the Commission in an iron 
grip. He is a patriotic French- 
man with 2 vision of a unified 
Europe." 

He arrived in Brussels 10 
years ago. a little-known for- 
mer French finance minister 
with ideas about a single cur- 
rency and common European 


The Europe that 
Jacques built 


As Mr Delors steps down, Lionel Barber 
assesses his contribution to the Union 


defence. He soon realised that 
he would have to proceed 
slowly, and so confined himself 
largely in 19S5-68 with the proj- 
ect to create a barrier-free 
internal market by 1992. 

Hie idea of a single market 
was hardly new; it first 
appeared in the 1357 Treaty of 
Rome. Nor was Mr Delors the 
sole architect. He received 
invaluable assistance from 
Lord Cockfzeld, one of the two 
UK commissioners. But Mr 
Delors grasped a point which 
eluded many of his opponents, 
including former UK prime 
minister Margaret Thatcher, 
who saw the 1992 programme 
purely as an antidote to 
Europe's slow growth and its 
failure to create jobs. 

Mr Delors understood that 
1992 and its legislative counter- 
pan, the single European act 

Of 19S6. were highly political. 
The act provided not only for 
the free circulation of capital, 
goods and services, but also 
people. Even more sensitive for 
sovereigaty-conscious coun- 
tries such as the UK. it pro- 
vided for more majority voting, 
a weakening of the national 
veto, and an increase in the 
Commission's power. 

Mr Delors was later to 
describe the 1SS6 act as his fin- 
est achievement: a slim treaty 
with plenty of muscle and no 
fat which laid the foundations 
for a united Europe. His experi- 
ence w.th the follow-up Maas- 
tricht treaty on European 
Union in 1991 was a good deal 
less felicitous. 

Maastricht's origins lie in 
the project to create an eco- 
nomic and monetary union in 
Europe, a goal first mooted in 
1970 by Mr Pierre Werner, then 
Luxembourg prime minister, 
but which was derailed by the 
oil crisis of the 1970s and sub- 
sequent international mone- 
tary turmoil. Mr Delors 
believed a Emu for two rea- 
sons. :t was the indispensable 
complement to a single mar- 
ket: and it was the tool for 
breaking the monetary hege- 
mony o: the Bundesbank. 

Mr Kari Otio Pohl. Former 
Bundesbank president, now 
says he regrets sitting on the 
Delore' committee which paved 



Ill-advised boast that iMP 

-so per cag «T 

legislation would goine lrom 
the Europe® Cammvutitr. 

Many figures wotfld Mje 
crumpled radar the oratowjjj 
against the Conuniaake. wwra 
characterised the Maastricht 
ratification process. life Pop- 
ish -So- to Maastricht fe to* 
itme 1392 referendum; the w- 
remscrires leading to the vir- 
tual collapse of the' European 
exchange rate mecha nism to 
August 1993; and a 
which pushed. the number « 
maple out of work in Europe 
to almost 20m - all th ese 
threatened to drive a stake into 

Mr Delore'wnbWon*. 

For a while Mr Detore 
seemed to lose the initiative; 
but he recovered with his W9S 
white paper -on . European 

employment, competitiveness 

ami growth. ' 


the way for the Maastricht 
treaty's timetable for Emu. But 
Mr Delors* preoccupation with 
"locking in" Germany's com- 
mitment to a single currency 
project by 1999 came at a price. 
Germany pressed for a new 
European political union to 
compensate for the loss of the 
D-Mark, and to ensure nan-in- 
flationary economic policies 
are kept permanently in place 
across the unified currency 
area. 

The collapse of communism 
in eastern Europe, and the 
implosion of the Soviet Union 
made it all the more necessary 
to rethink the political organi- 
sation of Europe. But like 
many other western European 
leaders. Mr Delors believed 
that allowing the eastern Euro- 
peans into the European Com- 
munity would undermine it. 


The subtext was that Germany 
too had to-be -anchored! 1 
inside a reinforced EC. 

The result was the Maas- 
tricht treaty which, despite its 
promise of -European Union™, 
was a compromise which went 
to the heart of the ambiguities 
of postwar European history. 
In the end it was Britain and 
France which scuppered the 
dreams of a federal Europe, a 
testimony to the old great pow- 
ers* nationalist tendencies. 

Mr Defers saw Maastricht as 
an oppcfftunlty missed. In his 
words, “better « crisis titan a 
bad compromise". The irony 
was that be came to be associ- 
ated with a treaty which in 
many ways he despised, 
though this may have been a 
legacy of his high profile in the 
1980s when be first earned the 
tag "Mr Europe", and made the 


A ll European leaders, 
including Mr John 
Major Of the- UK. 
agree that the docu- 
ment — which supports more 
open trade end measuree lo 
lower the costs; of hiring 
employees - is intellectually 
respectable; more interesting. 
pwrhapB . fe the degree to watch 
Mr Delon has edged towards 
the free market camp since be 
CTt q* to Brussels, 

It ks tempting to see Mr 
Defers* exit from Brussels as 
the end of a poli t ical era. espe- 
cially after he elected not to 
run for the French presidency. 
President Francois Mitterrand 
of France and Chancellor Hel- 
mut Kohl of Germany, his two 
partners in the great feap for- 
ward 4n European integration, 
are also due to depart the 
stage, though Mr Kohl can stay 
on until the 1988 elections. 

Yet Mr Delore would afituc 
that Europe cannot depend 
only on personalities; it must 
rely on common interests. The 
test cf the Detors legacy will be 
whether member states can 
foHB the ambitious programme 
which be has net up. crucially 
tin timetable for Emu. They 
must also find s way of organ- 
ising a flexible Union of 
between 20 and 25 disparate 
members. Including central 
and eastern Europe, the top 
priority for tfe 1986 intergov- 
ernmental conference to 

- review Maastricht^ • 

hi the meantimiBr Mr Defers 
intends to argue his cause for 
closer poUticel and economic 
integration ensgeticaliy before 
the European public, perhaps 
through the creation of a com- 
mittee to promote the cause. 
He ean he sure of an audience. 

side the Boost ihat Jacques 
BmtL Omits Qrant. published 
bp Nicholas Brtaley, SiiSS 
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Asian deficits unlikely to lead 
to Mexican-style debt crisis 


From Dr Bejoy Das Gupta. 

Sir, Gerard Baker's article, 
"Asian borrowers" (January 
17), asserting that a "Mexican- 
style debt crisis” in east and 
south-east Asia "may be in the 
offing ” due to rising yen-domi- 
nated official debt and a sharp 
yen-appreciation is alarmist 
and unfounded 

Current account deficits In 
Asia reflect primarily the high 
rates of domestic investment 
and not Mexican-style con- 
sumption. Domestic savings 
are in excess of 30 per cent of 
gross domestic product in 
these countries, but domestic 
investment amounts to around 
40 per cent of gross domestic 
product. There are no over- 
whelming short-term pressures 
on the balance of payments 


which continue to be sup- 
ported by strong growth in 
exports and rising equity 
flows, coupled with borrowings 
from private and official 
sources of relatively long 
maturities. Huge flows of hot 
money to fund fiscal deficits 
are not typical to this region. 

While it is true that yen- 
dominated debt rose sharply 
during the 1980s. the fast grow- 
ing Asian economies are not 
likely to sacrifice their market 
credibility by seeking to res- 
chedule their external debt. 
Given their credit worthiness, 
they may seek fresh funds to 
retire some of the yen debt 
Alternatively, they may take 
the view that a yen depreda- 
tion is in store in the near 
future, and sit out the 


short-term rise in debt servic- 
ing. After all, it was not so 
long ago when the mighty dol- 
lar achieved near parity with 
the sterling, only to reverse 
itself over the next few years. 

Countries in Asia have 
enjoyed unprec ed en t ed growth 
over several decades because 
of a commitment to macroeco- 
nomic stability, productive pri- 
vate investment, desirable pub- 
lic investment in institutions 
and people, and the regional 
demonstration effect. They are 
likely to adhere to these poli- 
cies in the future. Mexico-trau- 
matised financial markets 
would do well to focus on the 
fundamentals. 

Bejoy Das Gupta, 

4700. Connecticut Avenue, NW, 
Washington DC. 20008, US 


A high cost 


From Ms Jane Campbell 

Sir, Thank you for Ri char d 
Mowbray and Michael Turner’s 
letter (January 18). 

I was beginning to think 
those in my household were 
the sole Scots whose thoughts 
on devolution were similar to 
theirs. Two questions need to 
be brought to the forefront of 
the argument and answered by 
the chattering classes et al: 

1. What will it cost? 

2. What will it achieve? 

I fear the true answers would 
be at opposite ends of any real- 
istic measure. 

Jane Campbell, 

3 Berries Road, 

Glasgow, G41 4DE, 

Scotland. UK 


Responsibility for debts 


From Mr Alan Magnus. 

Sir, Re your article, "Suppli- 
ers left holding the baby” (Jan- 
uary 17), there is a simple solu- 
tion to the question of parent 
companies taking responsibil- 
ity for subsidiaries’ debts 
based on the concept of "hold- 
ing out”. 

The law should be chang ud 
to require a parent company to 
take responsibility, ie treated 
as guaranteeing its subsidiary, 
if it allows its subsidiary to 
trade using the relevant part of 
its name in the subsidiary’s 
name . Thus parent companies 
could make a decision as to 
whether they are prepared to 
stand behind their subsidiary 


and it would be clear to credi- 
tors, customers and others 
whether or not the parent does 
so. One could then avoid much 
of the panoply of guarantees 
and complex agreements. The 
parent would remain liable for 
all its subsidiary's debts while 
the su bsid ia r y trades under a 
name including the relevant 
part of the parent’s name. 
Once the subsidiary changes 
its name so as not to be held 
out as part of the parent's 
group, creditors would know 
they are not so protected. 

Alan Magnus, 

DJ Freeman, 

1 Fetter Lane, 

London EC4A 1BR, UK 


Dangers of 
lobbying 


From Mr Barrie Utdey. 

Sir, I am disturbed to read 
that Dame Angela Rumbold 
actively supports the view that 
an MF should be permitted to 
enjoy employment, and pre- 
sumably remuneration, as a 
consultant to a lobbying 
agency ("Top Tory calls for 
MPs' code of conduct" Janu- 
ary 19) . 

Although British, I have 
lived in the US for 16 years. It 
is my observation that a signif- 
icant weakness of the US dem- 
ocratic system, and source of 
current US voter disenchan t- 
meat, is that senators and 
congressmen are continually 
under the influence of lobby 
groups in Washington. Busi- 
ness associations and some 
leading corporations maintain 
offices in Washington to 
enhance their influence via 
lobby groups. 

Our representatives; whether 
in Washington or London, are 
elected to represent their con- 
stituents. Lobby groups dilute 
the allegiances and ultimately 
corrode the heart of the demo- 
cratic system. 

Should the Nolan committee 
accede to the pressure from 
lobby groups and MPs seeking 
additional remuneration, Brit- 
ish democracy will take a sig- 
nificant step dawn a very slip- 
pery slope leading away from 
impartial representation, Mr 
Major, do not let it happen. 
Barrie D Linley, 
president. 

Britannic International 
Corporation , 

-655 Le Jeunc Road. Suite 806, 
Coral Gables, 

FI 33134. US 


Employer/employee funding of training better than central fond 


From Mr Peter Ashby. 

Sir, Andrew Graham is right 
to argue that the debate about 
training shnnld now be linked 
into the debate about individ- 
ual learning accounts ("How to 
get better trained workers". 
January 18). But it could be a 
mistake to restrict ourselves 
by old-style notions of “levy / 
rebate”, as be suggests. 

If we really believe that 
transferable skills represent 
one of our key skill shortages, 
as Graham rightly argues, why 
just say that employers should 
pay into employees* learning 
accounts as a means of avoid- 


ing a new training levy? Why 
not go one step further and say 
that all employers should be 
required by law to make a con- 
tribution towards their employ- 
ees’ learning accounts ami for- 
get about threatening to 
punish thpra with a levy to the 
government 

Let the money in their 
employees’ accounts be seen as 
the levy; and a universal levy, 
with no exemptions. 

This should have the great- 
est impact where it is needed 
most on the vast numbers of 
small businesses with a poor 
training record (and which 


might end up just paying the 
levy and getting on with “busi- 
ness as usual", under a levy/ 
rebate system). For them, an 
obligatory payment - set at, 
say, l per cent of an employ- 
ee’s salary - would be a tre- 
mendous catalyst for dialogue 
about how employees will 
spend the money in their 
account, and what sort of 
learning would best benefit the 
business. 

Such an approach might also 
be linked to a requirement that 
employees themselves should 
first demonstrate their commit- 
ment to learning, by making a 


modest down payment of their 
own (set at a minimum of. say, 
£25). This would then trigger 
obligation on the part of 
their employer to start cmtrl- 
outfog toward their account 
Both sides committed to 
125* funding of learning, 
through employees* learning, 
accounts - that really could 

2r l l 1 ii a .? odern without 
tha awful bureaucratic appara- 
tus of a centralised fond. 

Peter Ashby. 

corauttam, 
Emptot/ment 
24 Cbftm Road, 
tendon N9 8JA. UK 
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The cost 
of Kobe 


The response of the 1.5m 
inhabitants of Kobe to last week’s 
earthquake was an impressive 
demonstration of the strengths of 
the Japanese social structure. 

Despite widespread shortages, 

queues for food and water were 
mostly orderly. Looting was mini- 
mal. Even the notorious yakuza 
gangsters, who traditionally play 
a minor role at street level in 
enforcing law and order, distrib- 
uted supplies. In contrast, the 
authorities were slow off the 
mark. And in a country which sits 
at the junction of four of the 
world's 12 main tectonic plates, 
the admission by prime mini s t e r 
Mr Tomiichi Mtirayama that cur- 
rent legislation prevented the gov- 
ernment from carrying out earth- 
quake relief effectively was 
astonishing. 

With a tally of nearly 5,000 dead, 
the present upheaval does not 
compare with the Great Kanto 
earthquake of 1923, which kin*** 

240,000 and destroyed a tenth of 
the nation’s tangible assets. The 
damage this trmp is mainly in the 
city of Kobe itself, where esti- 
mates of the replacement cost 
range from Y1V* trillion l*15bn) 
upwards. That would be a mere 
blip in a country with a gross 
domestic product of some Y470tril- 
lian ($4,700bn). Bat it ignores the 
wider cost that will stem from the 
governmental review of construc- 
tion techniques in motorways, 
bridges and railways, which were 
thought quake-proof and have 
been found wanting. 

In a paternalistic and highly 
regulated society, expectations of 
government on public safety run 
high. The Japanese are under- 
standably disillusioned. Given 
that seismologists believe that 
another earthquake in the Tokyo 
area is imminent, the political 
pressure to overhaul defective 
infrastructure and buildings 
across the country will be 
immense. The fiscal response may 
thus be of greater global signifi- 
cance than appears at first sight 

Supply and demand 
hi economic terms a big earth- 
quake delivers both a supply 
shock and a demand shock. The 
initial cost is in lost production 
and transport delays. Then comes 
a stimulus from the remedial fis- 
cal package, since in Japan the 
costs fall mainly on the public sec- 
tor. Corporate Investment also 

Northern 
Ireland waits 


rises as companies spend on new 
plant and machinery. Household 
savings will tend to fall, as people 
spend on new houses and posses- 
sions, unless the blow to confi 
deuce leads to an increase in pre- 
cautionary saving. While unlikely, 
such a reaction cannot be ruled 
out. But the more plausible out- 
come, overall, is that the net 
impact will add to economic 
growth, while reducing the trade 
surplus. And since Japan's output 
is well below potential, there 
should be little upward pressure 
on short-term interest rates. 

Increased investment 

With increased investment and 
lower savings, the world's biggest 
creditor country wiU be ex por t in g 
less capital But in a bond market 
where net new issues of govern- 
ment lOUs are expected to run at 
Y19 trillion (SISObn) in 1995, a YIVi 
trillion package would not 
make a notable difference to the 
global cost of capital. Y10 trillion- 
plus might be another matter. 
Until there is a clearer in di ration 
of the government’s longer term 
response, all that can be said is 
that the potential pressure on 
global eapital cannot be ignored. 

In the past the economic 
response to earthquakes in Japan 
has often had profound conse- 
quences. After the 1923 earth- 
quake the need to rebuild manu- 
facturing capacity in Tokyo and 
Yokohama was perceived as an 
opportunity to shift the balance of 
the economy from light to heavy 
industry- A comparable positive 
outcome from Kobe might arise if 
the Japanese address the distor- 
tions in the construction industry 
that make it twice as expensive to 
rebuild a home in Japan as in the 
US. If that concern extended to 
the price of land itself, reform of 
the property market might deliver 
a substantial boons to the Japa- 
nese people. 

The more immediate priority is 
to address the seismic threat to 
Tokyo, where the National Land 
Agency estimates that a 1923-sized 
earthquake would destroy 35 per 
cent erf all buildings in the Tokyo 
area while affecting millions more. 
The po tential loss of life and the 
disruption to world trade and 
financial markets hardly bears 
thinking about The one consola- 
tion is that seismological predic- 
tions are not infallible. But that is 
no excuse for more official inertia. 


Sfforts to sustain peace in 
Northern Ireland have reached a 
liCQcult point Unionists are 
hreatening to exploit Mr John 
Major's fragile parliamentary 
majority to dictate in advance the 
enns of a future political settle- 
uent Five months after the IRA's 
easefire Sinn Fein has still to win 
inclusively the internal debate 
vithin the Republican move m ent 
iver whether peace is preferable 

0 violence. 

Mr Major’s handling of Northern 
reland deserves praise. He made 
t a priority of his premiership 
loan after he entered 10 Downing 
Street. He has taken sign ifi ca nt 
isks without receiving commen- 
urate credit The atmosphere in 
he province has been transformed 
tince the ceasefire. Mr Major’s 
ettitude to Sinn Fein and to the 
frotestant pa ramilitari es has been 
pell -judged- Peace has proved its 
iwn best advertisement 

Now the prime minister must 
insure the momentum does not 
alter. The unionists' decision to 
lex their political muscles at 
Vestminster and the uncertain 
jalance of power in the ranks of 
he IRA underline the risks of 
jolitical immobility . Mr Major and 
dr John Bruton, his Irish counter- 
»art, need to entrench the popular 
nood in Northern Ireland against 

1 return to violence. 

The two prime ministers ought 
o produce soon the promised 
ramework document for a com- 
irehensive political settlement in 
he province. The docu ment has 
leen under discussion for nearly a 
-ear. Sir Patrick Mayhew, the 
Northern Ireland secretary, and 
dr Dick Spring, the Irish foreign 
oimster, wiU meet later this week 
d the hope of getting an agreed 
ext early next mouth. 


,w document will not be 
mtroversial. No effort to bal- 
i the legitimate veto on Irish 
p held by the unionist major- 
n the North with the equally 
imats aspirations of national- 
could be anything but conten- 
3. But unionists and n at io nal - 
fliiirp must be persuaded that 
foal compromise is a prereqiri* 
for a permanent peace. 
u» wain themes have already 
rgecL Hans lor an assembly in 
ist will be set alongside pro- 
ls for a series of North-South 


boards with authority in such 
areas as transport and tourism. 
The Dublin government will 
pledge revision of its constitu- 
tional to the North. London 
will agree amendment of the 1920 
Government of Ireland Act 

The Official Ulster Unionists 
(OUP) have objected strongly to 
the all-Ireland dimension repre- 
sented by the proposal for cross- 
border organisations. At the week- 
end Mr James Molyneaux, the 
OUP leader, added his voice to 
those warning that the creation of 
such institutions would represent 
the establishment of "joint author- 
ity" over Northern Ireland 

Skilful 

The hardening in his position is 
in part skilful political brinkman- 
ship. It may also owe something to 
the jostling among his colleagues 
for the eventual succession to the 
74-year-old Mr Molyneaux. 

Either way the unionists dis- 
played their parliamentary clout 
in last week’s vote on EU fishing 
rights, extracting a pledge that 
marine fishing would be exempt 
from cross-border co-operation. 
Now Mr Molyneaux Is hinting his 
party could withdraw perma- 
nently its support, leaving the 
government’s fide in the hands of 
rebel Tory Eurosceptica. 

Mr Major must take the warning 
seriously. Mr Molyneaux so far 
has been a constructive force far 
moderation in the Protestant com- 
munity. His acquiescence if not 
his outright approval will be vital 
to progress in securing as even- 
tual political settlement 

But no single party can be given 
an advance veto over a document 
designed to form a basis for dis- 
cussion among the constitutional 
parties in Northern Ireland rather 
than as a blueprint for the prov- 
ince's future. The longer the docu- 
ment is delayed the more the 
unionists wiU use their parliamen- 
tary leverage to chip away at ele- 
ments they dislike. The risk then 
will be of an approach wholly 
unacceptable to the peaceful 
nationalist minority. 

Mr Major has pledged any even- 
tual settlement will be subject to 
the consent erf the people of North- 
ern En gland fa a r efe rendum. The 
unionists should accept that pow- 
erful safeguard of their legitimate 
interests. Mr Major and Mr Bruton 
should press ahead. 


I nvestment bankers who make 
their living helping busi- 
nesses raise equity on inter- 
national capital markets 
enjoyed a bumper year In 
1994. Companies ranging from 
giants like Tele Danmark to min- 
nows such as Sodetetaa R, a Roma- 
nian publisher, raised more than 
$53bn (£34bn) in international share 
issues, according to Euromoney 
Bondware, the information group. 
That was five times more than in 
1990 and nearly 40 per cent more 
than in 1993. 

Difficult conditions in world 
equity markets and a marked 

decline in investor confidence in the 
emerging markets of Latin America 
and Asia, in the wake of Mexico's 
devaluation in December, may slow 
down growth this year. In the first 
few weeks of January a number of 
Latin American and I nd ia n compa- 
nies have put capital-raising plans 
an hold. 

But in the longer-term the trend 
seems set to continue, as invest- 
ment hanks compete fiercely for 
mandates to do deals for companies 
such as Deutsche Telekom, the Ger- 
man telp ramraiTni rati win company, 
whose DM15bn C£6-2bn) capital-rais- 
ing exercise - planned for early 
1996 - looks to be one of the biggest 
internati onal equity offerings. 

Bankers compare the current 
growth of international equity 
issues with the development of the 
euromarkets for currencies and 
bonds in the 1960s, 1970s and 1980s. 
In the euromarkets, companies, gov- 
ernments and a gwnnips raise funds 
or issue securities in currencies 
other than their own domestic cur- 
rency. The eurobond market is now 
deeper and more liquid than most 
national debt markets. 

"It is inevitable that the equity 
market will go the same way" says 
Mr John St John, director of equity 
capital markets at Klein wort Ben- 
son. a UK bank whose current 
activities include advising 
Gazprom, the Russian gas concern, 
on its plans to raise more than S4bn 
in equity from foreign investors. 

Several factors are fuelling the 
trend. First, institutional investors, 
especially in the US, have been 
increasingly won over by argu- 
ments that investments in overseas 
companies ran help them increase 
returns. It can also reduce risk, by 
spreading investments across coun- 
tries, different types of financial 
instrument and economic sectors. 

In recent weeks, mutual fund 
investors have become more cau- 
tious about investing overseas, 
especially in the wake of Mexico's 
devaluation in December. This may 
slow down growth In the market 
this year the flow of capital from 
mutual funds - which spearheaded 
the US drive into foreign equities 
over the last three years - to over- 
seas equity markets has slowed to a 
trickle. 


Richard Lapper looks at the reasons behind an 
overwhelming demand for global equity issues 


Spreading the 
world’s wealth 


Money across borders; rise in global equity Issues 



Volume of Inter na tional equity Issues* (Sbn) 



1890 

1881 

1882 

1883 

1894 

Europe 

5.81 

7.16 

6.71 

13.1 

30.3 

Latin America 

9&3m 

3.95 

3-96 

e.os 

064 

Asia 

1.74 

781.7m 

2.33 

3.99 

12.03 

Total** 

M 

2028 

2L44 

38.73 

53.60 


■ Endudat tantfs iod tnlHa ahama “ tnciudaa North Anwca and M of worfn 

Investment pattern of US equity mutual funds (Sbn) 

B International equity funds 

15 £ US equity funds - - 



Some Ewomnay BondwanVAMG OataSenfeM 


Even so, the flow of capital is 
unlikely to dry up completely. The 
managers of US pension funds, 
which increased their international 
holdings to 7.4 per cent of all assets 
by the end of 1933, up Erom 4.7 per 
cent the year before, take a longer- 
term view and are unlikely to shift 
gear as quickly as their colleagues 
in the mutual funds. 

Some bankers expect US pension 
funds to raise their overseas invest- 
ments to a possible 10 per cent of 
overall assets within the next two 

years. Mr Marcus Grubb, interna- 
tional equity strategist with Salo- 
mon Brothers, believes that in the 
longer term, growing interest in 
overseas equities among investors 
in continental Europe and Japan 
will offset any decline in interest 
from the US. 

‘‘There is a huge amount of 
investable liquidity which has been 
generated by growth since the sec- 
ond world war,” says Mr Grubb. 
“The younger generation Is much 
more interested in equities and less 
risk-averse." 

Second, there are continuing 
improvements in communications 
which makes it easier for bankers 
and securities firms to market 
shares to investors in diverse 
national markets. Further improve- 
ments will make it cheaper to raise 
capital on international equity mar- 
kets. The trend is also supported by 
the growing availability and use of 
derivatives - instruments that 
derive their value from that of an 
underlying asset or inder. By ini- 
tiafiy buying derivatives, fund man- 
agers can take stakes in overseas 
markets more cheaply than by 
directly investing in them. 

Third, there is no sign of any 
let-up in economic liberalisation. 
Few governments now impose 
exchange controls, which have 
restricted equity Hows in the past. 

Looser regulation of securities 
markets has also made share issues 
more practicable for many compa- 
nies. In the US. the modification of 
securities laws has made it easier 
for companies to issue so-called 
“depositary receipts", certificates 
that trade as proxies for underlying 
shares, to institutional investors. 

Depositary receipts, which can 
also be listed in London, Luxem- 
bourg and other markets, allow 


companies to issue shares even 
when their own equity markets are 
inefficient or do not exist at alL 
They became particularly popular 
in 1994 for companies from India, 
where local share settlement proce- 
dures are slow and cumbersome. 
Last year companies raised more 
than $20bn through issuing deposi- 
tary receipts, an 81 per cent 
increase on 1993. 

The Securities and Exchange 
Commission reduced the paperwork 
needed to issue depositary receipts 
in 1990, cutting the cost of tapping 
the US equity markets. The rule 
change was “very very critical". 


says Mr Ramon d'Oliveira, head of 
equity capital markets at J.P. Mor- 
gan. the US bank, in New York. In 
many countries, companies typi- 
cally disclose far less information in 
their accounts than in the US and 
would need to overhaul their entire 
financial reporting procedures to 
meet tough US requirements for a 
full share listing. “It bridged the 
gap between the time when these 
companies needed capital and their 
ability to produce information for a 
full listing," says Mr d’Oliveira. 

Even if there are currently ques- 
tion marks about the flow of capital 
into international equities, there 


can be little doubt that the demand 
for capital will continue to grow. 
The size of equity markets and the 
number of companies quoted has 
risen sharply in recent years. 

One of the main reasons for this 
is that dozens of countries have 
begun to sell their nationalised 
industries and utilities. Privatisa- 
tion has been widely adopted by 
governments in Europe and Latin 
America, increasing the number of 
companies listed on local stock mar- 
kets and the amount of shares avail- 
able for international investors. 
And last year saw a number of big 
Asian privatisations. 

Mr Grubb points out that budget- 
ary and debt pressures in Europe 
will continue to give impetus to the 
trend, even though many govern- 
ments do not share the ideological 
zeal which informed British privati- 
sation in the 1980s. 

In addition, deregulation and lib- 
eralisation have fostered the strong 
growth of the private sector in 
many economies previously domi- 
nated by the public sector. Growing 
companies in regions such as Latin 
America are often unable to satisfy 
their capital requirements from 
local stock markets. 

B ank ers concede that business is 
likely to be tougher this year after 
the decline in investor confidence in 
the emerging markets of Latin 
America and Asia. Companies will 
have to compete harder for avail- 
able capital, they say. 

“It will bo a more competitive 
market for the issuers and not all 
deals will gut done,” says Mr 
Charles Kirwan-Taylor, managing 
director corporate finance at BZW, 
the investment bonking arm of Bar- 
clays in London. “Demand will be 
there less often and in less quan- 
tity. US pension fuud managers will 
be worried about stepping on a 
landmine. They will do their home- 
work more carefully." 

T he consensus among 
hankers, however, is 
that in the longer term 
the trend towards a 
global equity market 
will continue. Already in sectors 
such as telecommunications and 
utilities analysts are assessing the 
value of companies not against 
national market price earnings 
ratios or other valuation bench- 
marks but against their interna- 
tional competitors. 

“In the long run," says Me Kinsey 
Global Institute, the management 
consultancy, in a recent study, “reg- 
ulatory and information barriers to 
understanding equities across mar- 
kets are . . . likely to be eroded, 
just as [they were] in the bond and 
foreign exchange markets.” 

“There are some pretty funda- 
mental forces at work." says Mr St 
John. “In the long term, this is a 
trend which it will be difficult to 
push against" 


The importance of basic research 



Scientists are by 
nature optimistic. 
It’s necessary to 
believe that you can 
answer a question, 
that you con solve a 
problem. If you 


don't believe that. 


you won’t even try. 

In relation to the future of British 
science, I partly share this opti- 
mism, but I am also pessimistic. 

There are many outstanding sci- 
entists and a score of institutions 
that rank among the best in the 
world. But science is not held in 
high regard in society, and this is 
reflected in the poor level of finan- 
cial support that science receives 
from the government 
Research funding is not increas- 
ing, and in some important areas it 
is decreasing. It is not keeping up 
with the level of support of other 
developed countries in the Euro- 
pean Union and elsewhere. 

The suppliers of the funds, pri- 
marily the government, are 
demanding closer control in the 
name of efficie ncy. Recently a plan 
has been Initiated to involve indus- 
try in defining the area in which 


research, including basic research, 
will be done. 

If scientists are to create the ideas 
that will generate the new technolo- 
gies of the next century, they 
should be encouraged to have their 
own ideas, not continue with those 
that industry already has. 

1 recognise that some of the most 
important scientific insights have 
come from the solution of industrial 
problems. But there has to be scope 
to allow scientists to set their direc- 
tions guided by their own curiosity 
- even though it is not seen as 
immediately valuable to industry. 

I speak with some knowledge of 
the application of science from the 
results of basic research. My col- 
leagues and I started with an 
inquisitiveness about why some 
people become ill and others do not, 
examining especially, genetic con- 
trol It resulted in the discovery of 
the hepatitis B virus, diagnostic 
techniques for its detection, and the 
vaccine now used extensively 
worldwide. This has ted to the sav- 
ing of many lives and has generated 
income exceeding $lbn for the com- 
panies that capitalised on the ideas. 

If we had been assigned the task 


of finding hepatitis B virus, I don't 
think it would have happened as 
fast, if at all; it started from a ques- 
tion in basic science without a spe- 
cific application in mind. 

There are other causes for dis- 
couragement Science is held in low 
esteem. Too few school students 
wish to do science; they know that 
society does not reward it well 

Further, there will be insufficient 


Unless there are 
encouraging changes 
in the near future, 
science could wither 
and disappear 

careers in science if the grants do 
not increase and if the money for 
research in academia is not 
increased. Unless there are encour- 
aging changes in the near future, 
science could wither and disappear. 

Why has this come about? The 
answer in partly the fault of the 
scientists themselves. 

Despite some positive images pro- 
vided by the media and literature, 


the scientific community has not 
informed the public well about its 
goals, its motivation and, perhaps 
most important, its process. When I 
was at Oxford as a student in the 
1930s, C-P. Snow's comments about 
the great divide between the “two 
cultures", science and the arts, 
were popular. 

At the time, 1 thought they were 
exaggerated; 1 was living in a world 
of scientists and thought that com- 
munication with the arts world was 
pretty good. But my recent experi- 
ence of working in Oxford has 
changed my views. In general there 
is a remarkable lack of understand- 
ing among non-scientists of what 
the scientific world is up to. This is 
particularly true in an educational 
system where specialisation starts 
early and which is parochial. 

The leaders of society and govern- 
ment do not seem to regard their 
lack of scientific knowledge as det- 
rimental. The perception, and fear, 
of creative arrogance is fostered in 
the literate mind by the unfortunate 
experiences of Victor Frankenstein 
and his scientifically inspired mon- 
ster. Those who govern the nation 
are rarely scientists and, although 


counsel is available, the soil of offi- 
cials' understanding has not been 
prepared by their education for the 
reception of scientific ideas. 

Is it possible to alter the curricu- 
lum so that students reading non- 
science subjects receive a better sci- 
ence education, or devote a part of 
their education to science? Why not 
a four-year programme for some 
students, starting with physics, 
chemistry, zoology, maths or other 
science and then continuing to poli- 
tics, economics or other subjects? 

Science provides an exciting and 
rewarding life, and its practitioners 
deserve a larger share of the regard 
and rewards of society. The next 
millennium will favour nations that 
have invested in basic scientific 
research. They will possess the 
ideas from which new industry will 
emerge. 

Baruch Blumberg 

The author, an American scientist, 
was joint winner m 1976 of the Nobel 
Prize in Physiology or Medicine. He 
teas master of Balliol College. 
Oxford, between 19S9 and 1994. 
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Ritt sets 
the pace 

■ Ritt Bjerregaard, Denmark's new 
European Union commissioner, who 
recently said the EU*s parliament is 
“not a real parliament”, seems to 
have a taste for controversy. This 
time she has managed to invoke the 
irritat ion of her own government 

In Denmark, pensions for 
ex-ministers are suspended if the 
person again becomes a minister or 
obtains another job in government 
service; but there are no regulations 
covering former ministers who 
become EU commissioners. 

There are precedents, however. 
The two former Danish ministers to 
become a commissioner, inclnding 
the outgoing Henning 
Ghrisophersen. have voluntarily 
waived their Danish pensions. 

* Mogens Lykketaft, a Social 
Democratic Party colleague erf 
Bjerregaard and minister of finance, 
wrote to Bjerregaard two months 
ago, asking whether she intended 
following this honourable tradition. 
He's still waiting for a reply. 

At the end of last week 
Bjerregaard said that she will let 
Lykketaft know her derision today, 
when the formalities of her EU 
appointment - which takes effect 
on Tuesday - are completed. 

In response to Bjerregaard's 
shilly-shallying, Prime Minister 
Poul Nyrnp-Rasmnssen’s 
inclination was to pass legislation 
to force Danish EU commissioners 


to give up their pension, which in 
J^erregaard's case is worth 
DKrl66.000 a year. But now he 
thinks that would be 
unconstitutional because to be of 
any use it would have to be 
retroactive, and that's not on. 

So it looks like Ritt will manage 
to have a right good time anyway. 


Brussels bound 

■ Sir John Kerr, hot tip to succeed 
Sir Robin Renwick as UK 
ambassador in Washington, will be 
sorely missed in Brussels where he 
enjoys a reputation as a 
quick-witted, ruthless negotiator 
with a love of domestic political 
gossip and intrigue. 

Among his fellow EU 
ambassadors in Brussels, his only 
peer is Pierre de Boissieu. the aloof, 
but equally amusing French 
permanent representative. As for 
Kerr's successors, Stephen Wall, 48, 
the UK ambassador in Lisbon, and 
Michael Jay, 48, director for 
European Community and 
Economic Affairs at the Foreign 
Office, are in the running, with the 
smart money backing Jay, the 
junior of the two. 


Noble man 

■ The Philippines is a poor country 
with more than its fair share of 
n atura l disasters and more used to 
receiving aid than banding it out 
However President Fidel Ramos has 


responded to the Japanese 
earthquake in a statesmanlike way. 
He is donating his entire January 
salary of Pesos 254)00 f equivalent to 
around 51,000) to a relief fund set up 
by his government 
It is peanuts compared with the 
Slbn that the Philippines receives 
in development assistance from 
Japan each year. But it is a worthy 
gesture and a reminder of how 
modestly Ramos is remunerated for 
his efforts in sorting out the 
Filipino economy. By comparison 
Singapore's Prime Minister Goh 
Chok Tong earns S$96,000 (866,000) a 
month. 


Morgan spotter 

■ Is J.P. Morgan really interested 
in the House of Warburg and its 
fund management arm. Mercury 
Asset Management? Once upon a 
time, J.P. Morgan would not think 
of flirting with one erf Morgan 
Stanley’s cast-offs. After aU. they 
are both descended from John 
Pieipoint Morgan's stable. 

However, it is 60 years since they 
split up and J.P. Morgan has a 
brand near chairman, Sandy 
Warner, keen to put his stamp on 
the bank. Warner, 48, was in 
London last week along with his 
predecessor, Dennis Weatherstone, 
and their presence helped fuel the 
feverish activity in Warburg and 
MAM shares. 

It may all be a false alarm. It 
seems the occasion - Wednesday's 
goodbye dinner for Weatherstone - 


was set up months ago. Then again, 
Eddie George, the Governor of the 
Bank of England, was in the party, 
as was Warburg’s Sir David 
Scholey. 


Badly listing 

■ The world of chain letters has 
taken a feminist slant A colleague 
has received a letter which claims 
to derive from a “woman like 
yourself in the hopes of bringing 
relief to other tired and 
discontented women". It instructs 
recipients to send a copy to five 
friends, adding: Then bundle up 
your husband or boyfriend, send 
him to the woman whose name 
appears at the top of the list, and 
add your name to the bottom." 

It promises that “when your 
name comes to the top of the 
list . . you will receive IS, 877 men 
and one of them is bound to be a 
hell of a lot better than the one you 
already have". 


Love and money 

■ The pop song has it that “girls 
just wamm have fun". Good job 
none of you actually takes pop 
music seriously. A survey by the 
US's largest shopping mall shows 
that 52.4 per cent of women and 4&3 
per cent of men would like a 10 per 
cent salary increase rather than 10 
per cent more fun. But maybe they 
believe that more money means 
more fun anyway? 



100 years ago 

Argentine President resigns 
President Saenz Pena today sent 
his resignation to Congress, 
which thereupon proclaimed 
Senor Uriburu. actually 
Vice-President, as his successor. 

Dr Saenz Pena declares that he 
feels constrained to take this 
step in view erf the general 
amnesty advocated by Congress 
and which he regards as a 
veritable stimulus to military 
anarchy and a discredit to the 
nation. 

The Greek government tendered 
their resignation to the King this 
afternoon. The announcement of 
the Premier's action caused a 
panic cm. the Bourse. It is 
believed that a colourless 
Cabinet win be formed with a 
view to a dissolution of the 
Chamber. 

50 years ago 

Move to end false markets 
Following incidents arising out 
of the non-synchronisation of 
publication of final dividend 
statements and profit figures, 
the [London] Stock Exchange 
has . . .tightened up its rules 
regarding the disclosure of 
information so as to prevent the 
creation <rf false markets. 


Factions manoeuvre in Britain’s 
China as Deng era fades uniteslo 

By Tony Walker In Beijing mg markets and sowing doubts through family and dose associ- 1 1 

about China's stability. Last ates. Mao Zedong may have been 111*0^^ ilQ P 
In tiie days before this month’s week was no exception, with mentally unstable in his last W* 

spring festival holiday, life in another spate of reports about years, bat he remained the domi- w -m m ■ w 

Beijing appears to be proceeding Deng's condition adding to ner- nant figure in China, albeit an |*php I 1 V/I Me 

normally. Bnt an old man is vonsness amone investors In erratic one. until bis death in J. V* U tl 1 r XJL iJ 


By Tony Walker In Beijing 

hi tiie days before this month’s 
spring festival holiday, life in 
Beijing appears to be proceeding 
normally. Bnt an old man is 
dying, and beneath the cold win- 
ter surface there is unc er tai n ty 
and a palpable sense of the end 
of an era. 

As the health of senior leader 
Deng Xiaoping declines, anxiety 
about the future builds. China Is 
at pains to emphasise that order 
prevails, and so it does - out- 
wardly. 

Bnt behind the scenes, factions 
manoeuvre, forging flimsy alli- 
ances, making deals, wooing 
powerful military figures in an 
attempt to shore up positions. In 
spite of much preparation for the 
post-Deng regime, the “mandate 
of heaven” will not pass easily to 
China’s new rulers. 

As tiie watershed approaches 
between Deng’s generation of 
revolutionaries, whose to 

power were forged in battle, and 
their successor apparatchiks, 
wbo have made their way 
through a party and bureau- 
cratic minefield, China finds 
Itself in a kind of limbo. 

This uncertainty transmits 
itself to surrounding areas. 
Humours about Deng’s failing 
health - he has Parkinson’s dis- 
ease and other dege n er a tive ail- 
ments - spread like ripples 
across Asia and beyond, unnerv- 


ing markets and sowing doubts 
about China's stability. Last 
week was no exception, with 
another spate of reports about 
Deng's condition adding to ner- 
vousness among investors in 
places such as Hong Kong, 
Taiwan and Singapore. 

It is dear China's patriarch is 
now too infirm to provide even 
the flicker of energy required to 
advance reforms or mediate 
between competing groups. This 
is an important role for any 
leader in China where often bit- 
ter factional struggles are played 
out Behind dosed doors. 

In an Interview earlier this 
month with the New York Times. 
Deng Bong, Deng Xiaoping's 
youngest daughter, gave the 
dearest sign yet that her father’s 
health, as suspected, has deterio- 
rated markedly in recent 
mouths. 

“His health declines day by 
day. People have to understand 
that at this point he’s 90 years 
old. an old man. And someday 
there will be a day when he 
passes away,” Ms Deng said. 

She added that her father 
conld not walk without two 
people supporting- him, but that 
be refused to use a wheelchair 
since be felt that after sitting in 
one he would not be able to "get 

np again". 

In China, while a leader of 
Deng's stature still breathes his 
influence persists, wielded 


through family and dose associ- 
ates. Mao Zedong may have been 
mentally unstable in his last 
years, bat he remained the domi- 
nant figure in China, albeit an 
erratic one, until bis death in 
1976. 

Likewise, Deng’s health may 
have deteriorated to the point 
where he is barely conscious of 
what is going on around him, 
but while he survives his succes- 
sors will be extremely reluctant 
to assert themselves. 

The leadership is going 
through the motions, mouthing 
politically correct Deugist slo- 
gans of " r e f o rm and opening”, 
while eschewing adventurous 
policy-making. The slowdown in 
state enterprise reform is a case 
in point of a timid leadership 
seeking to avoid conflict and 
controversy at this time. 

China’s ultra-cautions 
approach to the Gatt discussions 
where its market access offers 
fell well short of the minimum 
expected by its trading partners 
is another example of timidity at 
present; no Chinese leader wants 
to risk offending powerful inter- 
est groups in these uncertain 
times with everything to play for 
in the post-Deng era and much to 
lose in the meantime. 

China's drift is set to continue 
as the shadows lengthen on 
Deng’s fading life. 

See Lex 


Half of UK companies ‘fail’ 
corporate governance code 


By WHfiam Lewis in London 

More than half of Britain’s 
leading public companies failed 
to comply fully with the City of 
London’s corporate governance 
code in its first year of operation, 
a study has found. 

PIRC, an investment consul- 
tancy advising fund managers 
with more than £50bn ($80m) 
under management, found that 
out of 190 companies it studied, 
100 had not complied foQy with 
the Cadbury Committee’s Code of 
Best Practice. 

The Cadbury report was pub- 
lished in December 1992 follow- 
ing an 18-month investigation 
into corporate governance. It rec- 
ommended that listed companies 
should state in their annual 
reports for finapriai years griding 
after June 30 1993 whether they 
complied with the code. 

PIRC names the five “worst 


offenders”, which failed to imple- 
ment at least four of six crucial 
corporate reforms suggested 
under the code. The companies 
covered were 190 of the biggest 
250 by market capitalisation. 

Associated British Foods, the 
food manufacturer, and Wm Mor- 
rison. the supermarket group, 
failed five corporate governance 
tests. For example, PIRC says 
both failed adequately to split up 
boardroom executive responsibili- 
ties, did not have enough inde- 
pendent non-executive directors 
and had not set up audit and 
remuneration co mmi ttees in the 
required way. 

The report pinpoints another 
three companies which had not 
complied with Cadbury in four 
out of the six main areas - Bri- 
tannic Assurance, the life assur- 
ance company, British land, the 
property company, and Scottish 
& Newcastle, the brewer. 


Berlusconi signals truce 


Continued from Page l 

merit], that relationship of confi- 
dence has deteriorated danger- 
ously," Mr Berlusconi said on 
Saturday. 

Mr Dini will propose a lmnitpri 
government programme today: 
improving public finances; 
reforming the state pension sys- 


tem; introducing new regional 
electoral laws; and be ginning 
reform of the Italian media. He is 
also expected to give a firm sig- 
nal of the government’s will to 
proceed with privatisation. On 
Saturday, Mr Antonio Fade, gov- 
ernor of the Bank of Italy, urged 
a “common effort" to tackle 
Italy's public finances. 


Ms Anne Simpson, joint man- 
aging director of PIRC, said the 
report showed a s mall number of 
companies had “gone further” 
than Cadbury suggested, espe- 
cially in the information pro- 
vided to shareholders on board- 
room remuneration. 

The study is based on details 
provided by companies to share- 
holders before annual meetings 
between September 1993 and Sep- 
tember 1994. It ignores corporate 
governance changes made by 
companies since then. 

The two most common ways in 
which companies foil to comply 
with the code are either lack of 
properly established audit com- 
mittees and inadequate numbers 
of independent non-executive 
directors on company boards. 

A Corporate Governance Health 
Check; £295; Crusader House, 
145-157 St John St, London, EClV 
4QJ 


If deputies from Forza Italia 
and its allies vote against Mr 
Dim on Wednesday, the outcome 
could hinge on the position of the 
Northern League, split between 
anti- and pro-Berlusconi factions. 
Reconstituted Communism, tile 
for-left opposition party, agreed 
last night to oppose the Dini gov- 
ernment. 


By Kevin Brown, Political 
Correspondent, In London 

The UK cabinet’s pro and anti 
European factions joined hands 
yesterday to call for a rapid end 
to the Conservative government's 
dispute with nine rebel back- 
benchers excluded from its par- 
liamentary party. 

Amid signals that Mr John 
Major, prime minister, will take 
up many of the rebels' concerns 
at the European Union’s inter- 
governmental conference in 1996. 
Mr Kenneth Clarke, chancellor of 
the exchequer, said there was 
“no sensible reason” for the 
revolt to continue. 

In conciliatory comments that 
contrasted sharply with earlier 
demands for a display of loyalty. 
Mr Clarke said his views on 
Europe were “indistinguishable" 
from Mr Major's, and assured the 
rebels the party could accommo- 
date their views. 

Mr Michael Portillo. the Euro- 
sceptic employment secretary, 
looked to assure the rebels by 
saying that Mr Major had fold the 
groundwork for reconciliation by 
pledging to block further EU iste- 
i gration and ruling out economic 
i union in 1997. 

[ “There is nothing that tiie 
I prime minister has said about his 
! approach over the coming years 
• with which these people could 
; disagree. The prime minister has 

■ set out a programme on which 
; these people could be content." 

I he said on BBC radio. 

j Eight of the rebels were 
; suspended from the parks men* 

1 tarv party :n November alter 
i defying the government in a vote 
] on UK contributions :c the EU. 
i The ninth resigned voluntarily. 

; Their exclusion has left ±e gov- 
! eminent in a technical minority 

■ of five in fee Commons. How- 
ever. the support of nine L'nicmsr 

! MPs from Lister has enabled the 
! government to win most votes. 

Downing Street increased the 
pressure on the rebels to return 
to the fold by letting it be known 
that the cabinets overseas policy 
commirtee will begin discussing 
reform of the EU this week. 

Mr Mgjor is said to want prog- , 
ress at the intergovernmental , 
conference in areas including 
reform of agricultural ana fishing ; 
policies, revisions to the qualified ; 
majority voting system, and sent- ! 
tiny of the budget. 

The appeal to the rebels co- j 
incides with increasing tensions 
over the Northern Ireland peace 
process between the government 
and Ulster Unionist MPs, putting 
the government’s wafer thin par- 
liamentary majority at risk. 

However, rebel MPs said they 
remained doubtful about the gov- 
ernment’s co mmi tment to revers- 
ing the transfer of UK sover- 
eignty to Brussels and resisting 
economic and monetary nninm. 

Government pressed to curb aH- 
Ireland idea. Page 6; The Europe 
that Jacques built. Page 12 
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Europe today 

A depression between Scotland and Norway 
wfll bring cool and unstable air to Europe. 
Western and north-western parts of Ireland and 
Great Britain will have wintry showers, some of 
them with thunder. Eastern England will have 
occasional cloud breaks. 

A small depression will flow north-eastwards 
over the Baltic Sea, bringing heavy snow to 
Estonia, Latvia, Lithuania, western Russia and 
Finland. The snow will combine with strong to 
near gale southerly winds, creating very cold 
conditions. Central France will have heavy 
rainfall as a front moves siowty eastwards. 
Tranquil conditions, with sunny spells, will 
persist over most of the Mediterranean and in 

th0 Balkans. 

Five-day forecast 

Tuesday will be unsettled in most of Europe. 
Western France, Ireland and Great Britain wffl 
have lessening winds and clearing skies, 
followed by a fresh depression which will enter 
Europe on Wednesday. 

Heavy rain may be expected In the northern half 
of France and In Belgium. 

The depression is expected to reach the North 
Sea on Thursday, drawing Arctic air tram the 
north into western Europe. 

South-eastern Europe will be mild. 
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THE LEX COLUMN 

Eyeing up Apple 


Apple is being swept up in bid fever. 
In the latest version, software group 
Oracle is being touted as a bidder. 
Last autumn, speculation focused on 
IBM. Even last week's good set of 
results did nothing to stem the 
rumours. Though Apple’s immediate 
future is rosy, the prognosis thereafter 
is gloomy. 

Apple Is currently being buoyed by 
new products, which enjoy fat mar- 
gins. and determined cost control. The 
longer-term doubts centre on whether 
the personal computer pioneer can 
avoid being squeezed out of the mar- 
ket by Microsoft. Microsoft's Windows 
is installed on nearly five times as 
many PCs as Apple’s rival Macintosh 
standard, so software developers find 
it more profitable to write applications 
to run with it and users h3ve a choice 
of 12 times as many programs. Macin- 
tosh may still be technically superior, 
but with the latest version of Windows 
due later this year and Apple cutting 
research and development, the gap 
seems set to narrow. 

Hence the takeover rumours. When 
IBM was in tiie frame, the idea was 
that if it made PCs to tiie Macintosh 
standard, the Windows stranglehold 
could be broken. The snag is that ISM 
seems incapable of deciding which of a 
series of conflicting PC standards to 
back. More entrepreneurial Oracle 
may be a better bet The speculation is 
that it wants the rights to the Macin- 
tosh standard, which it would license 
to as many PC manufacturers as possi- 
ble, but would find a buyer for Apple's 
manufacturing arm. That looks clever. 
The only question is whether anybody 
would pay billions of dollars for a 
man ufacturing operation about to face 
competition from dozens of clones. 

Hong Kong 

Chinese patriarch Deng Xiaoping 
still exerts considerable influence for a 
mac with no official posts. The first 
official admission of his fost-detcrior- 
3 ting health was met with an immedi- 
ate 2 per cent drop in the Hong Kong 
market, followed by further sharp 
declines at the end of last week. With 
its strong retail investor base, and his- 
tory of volatility, it is hardly surpris- 
ing that the Hong Kong market should 
react in this way to the prospect of 
for-reaching ehang p in China. Never- 
theless, on a fundamental analysis, 
the fears are exaggerated. 

Deng’s market reform programme 
has been established for 16 years and 
has benefited the majority of China’s 
l.2bn inhabitants. For investors, the 
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main concern must be the strength of 
that programme. Given that opposi- 
tion now focuses cm tire pace ratbor 
thaw the direction of change, the 
reforms look firmly entrenched. 

Politically, the succession is also 
well-established. The release of the 
official health warning suggests Jiang 
Zemin and Li Feng ate confident they 
will retain control. Neither has 
secured the military’s loyalty. suggest- 
ing some risk. But there are few signs 
of pretenders on the sidelines. 

Still, fears over Deng's death come 
at a time when the Hong Kong market 
is already jumpy. Shares have recently 
been hit by rising interest rates and 
falling property prices, both of which 
have knocked back earnings f ore cas ts. 
Mexico's problems, which have 
unnerved US investors in emerging 
markets, have hardly helped. Further 
declines are likely when Deng dim, tf 
only as a knee-jerk reaction. 

German shopping 

The Lodenschtussge&tt holds penu- 
rious sway over the German retail sec- 
tor. It is a law. dating back to the 
1930s. which fixes shopopening times 
for most shops. Its abotftfcoo is back on 
the agenda. The government is to be 
congratulated for raising the issue, 
long a political hot potato. 

The law forbids shops to open late 
on any weekday other than ’Hrursday 
and prevents them opening more than 
one Saturday afternoon a month, 
except in the run-up to Christmas. 
This not merely inconveniences con- 
sumers . who have to suffer overcrow- 
ded shops on Saturday mornings. 
nmnng other indignities. It also leads 
to complacency on the part of retail- 
ers, which arguably infects the whole 
service sector. 

Scrapping the law would delight' 


shoppers and benefit the German 
economy at both the matiro awf micro 
lmL Higher lewd* it «wfc* would 
contribute directly to economic 

growth. Jobs would be tost at !»& 
dent-mom driven oat off b adnes s by 
new c Mtttftttt but fiSBrt Dtrt-tiart 
ones would be created 1 da .*»' fitter 
stores took on staff to with torn* 
flexible opening imm, Gvpmt* 
earnings Would benefit *» cOM p i aft tf 
assets were used mote hdwivd g- » 
*n» problem is that tfi$re aropeww* 
rul vested interests to Jfcvonr oT main- 
taining the status qwv. The govern- 
ment's failure bet ymxia ahottahthe 
Rabattg*s*tz, .which ifCUUftC dis- 
count ana price ixwehfives. te.aitt- 
omen; it todWtoe thn strungth off the 
opposition ta-dutigeJEfan ngfcttwand 
small Btop kwgera. :B«. Ubetehsation 
of shoiHJpening hours ten* owdw. 
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Not only is ah 
ft T jaHwl thUr jej 
sion from the'flt 
gilt* auction* 
England' lb' pferi 
strips'*, too&rw 


pan repo“ market 
a*a£bviaus eonriH- 
tmf cf this week’s 
ta&tta B&tik of 
the way for - gUt 
h a bond’s interest 


Launching kwdeted gftte while the 
Bank eugge^&fiaXfonary expecta- 
tions aim «»tedcte» strange 

enough. QW$g ibceaig ats the same 
maturity dates mr iwo recent issues 
looks str*ng& j$Qws#r. it ctm all be 


of building a 


Btodfc of gfiBr i 
peqrmast vital to the 

c reation of* £gafei strips market. 

introducing continue 

the pgrooaae of the UK's 

market 

Investors AouH ftnd' flio ability to 
m a t c h aperftic Tb&ajti** app eatog i 

riariy whan they uae&tt. The value to 
bnestore of gifts tbaMen be stripped 
should exceed tboea^hs cannot, so 
shaving aitra bWtepittflte c# the gov- 

a nmiiBlfa ' fanSK y ftlBl ~ 

There tea catdL toternstfonal inves- 
tew are utifitoSy to ball tf they 
have to fiddle with tsx returns. The 
way round this would he for intern* < 
to Wpeid gross of tax. Tbe Inland . 
Revenue would lose out through 
cMayed recei p t of tax from UK taxpay- 
ers, but this would be dbuntarhalanced 
by the government's tower funding 
costs. Though government borrowing 
Is tiftfflnlng. a modem gflts market is 
worth creating. ' 



AU of these Securities have been sold. This announcement appears os a matter of record only. 


POSTEL 


PosTel Investment Management Limited 

US. $870,000,000 

European Equity Portfolio 
Restructuring Transaction 


Completed by Morgan Stanley acting as principal. 


MORGAN STANLEY & CO. 

International 


December 199$ 



0- 


ijfie k: 









15 


vvSS 

L_ ' >r id,3 


Vm\ 


4KSST 


Ok OAG GRUPPE 

Osterraichs Marirf mhror fm ,4anl(Sr. I inrf 


A PDlr 


Osterraichs Marfct fBhrer im SanHSr- und 
HetzungsgroBhandel. 


MARKETS 



GERARD BAKER: 

GLOBAL INVESTOR 
it must sometimes seem to the 
Japanese that they are condemned 
to prove again and again their 
remarkable capacity tor 
. resurrection. This century, the 
^ country has been brought to the 

point of destruction, yet each time 
the Japanese spirit has produced a revival that has 
deserved to be called “miraculous". Page 18 


MARTIN WOLF: 

ECONOMIC EYE 

Foolish people seem to be drawing 
two conclusions from the collapse 
of the Mexican peso first, that 
another debt crisis is at hand; 
second, that the “neo-llberaltem' of 
the 1980s and earty 1990s was a 
mistake. They are badly mistaken. 


BONDS: 

US Treasury issues took a battering in the US 
credit markets at the end of last week amid a 
barrage of economic data suggesting that 
inflationary pressures were still running strong. 
Page 20 

EQUITIES: 

London - This week will present the stock market 
with a serious test of Its confidence In the recovery 
in the domestic economy. New York - Sirens 
singing songs about steady monetary policy lured 
many investors on to the rocks last week. Page 19 

EMERGING MARKETS: 

Asia- hands were never Inclined to believe the 
domino theory under which the collapse of 
confidence in Mexico was supposed to undermine 
Asian emerging markets too. Page 19 

CURRENCIES: 

The dollar’s recent weakness, felt most keenly 
against the D-mark, is expected to continue until 
investors are convinced that US interest rates wffl 
be raised by an adequate amount Page 19 

COMMODITIES: 

London’s commodity traders wfll return from the 
weekend break today eager to see whether their 
markets can live up to the promise exhibited at the 
end of last week. Page 18 

UK COMPANIES: 

Northern Electric is today expected to launch its 
defence to the hostile £1.2 bn bid from Trafalgar 
House as the campaign Intensifies to have the offer 
referred to the Monopolies and Mergers 
Commission. Page 16 

INTERNATIONAL COMPANIES: 

Italy's takeover authority has cleared the way tor 
Credito Italiano. the Italian bank, to launch an 
increased L3,770bn ($2.37bn) offer for Credito 
Romagnolo (Role) of Bologna, without fear of being 
outbid by a rival consortium. Page 17 
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Viacom to sell cable TV systems 


By Richard Tomkins in New York 

Viacom, the US entertainment 
and madia group, hag Signed a 
£L3bn deal to sell its cable televi- 
sion systems to an investment 
group led by a black business- 
man which includes Tele- Com- 
munications Inc, the biggest US 
cable operator, as one of its part- 
ners. 

However, the deal may be ham- 
pered by the announcement last 
week by Congress of an Investi- 
gation into the special tax breaks 
that Viacom expects to obtain by 
selling its cable business to a 
company headed by a member of 
a racial minority. 

Viacom announced on Friday 
night that tts cable systems in 
Seattle-Tacoma, Northern Calif- 
ornia. Salem and Dayton would 


$2.3bn deal to take advantage of ethnic minority tax 
breaks may be hampered by congressional review 


be purchased by RCS Pacific, and 
its system in Nashville would be 
bought by RCS Nashville. 

Both RCS groupings are part- 
nerships comprising Mitgo. a 
company wholly owned by black 
entrepreneur Mr Frank Washing- 
ton, and InterMedia Partners, a 
partnership that i nc lu des a sub- 
sidiary of TCL Mitgo, controls the 
partnerships holding 21 per cent 
of each, with InterMedia owning 
the balance. 

Viacom had been discussing a 
possible sale of its cable systems 
to the partnership for some time, 
but the talks gained fresh impe- 


tus in December when TCI won 
federal government approval for 
a 51.3bn cable television acquisi- 
tion in Virginia. That ruling was 
taken as an indication that the 
regulatory authorities were pre- 
pared to allow cable companies 
to expand in adjoining markets. 

Viacom’s exit from the cable 
television business follows a deci- 
sion by the company to concen- 
trate on making and selling tele- 
vision programmes and movies, 
rather than trying to build up a 
bigger cable network. 

The disposal will also help Via- 
com pay off some of the debts 


from last year’s two big acquisi- 
tions: the SlObn takeover of Para- 
mount Communications, the 
movie studio, and its 5S.4bn take- 
over of Blockbuster Entertain- 
ment, the video retailer. 

Viacom said the $2.3bn sale 
price would be settled in cash. 
The transaction is expected to be 
completed in the second half of 
this year, but is subject to 
approvals from the local fran- 
chise authorities and receipt of a 
tax certificate from the Federal 
Communications Commission. 

If obtained, the tax certificate 
would allow Viacom to defer tax 


liabilities Irorn its profits on the 
sale if it reinvested the proceeds 
in another media acquisition 
within the next two years. 

US tax rules grant this deferral 
as part of a policy to eDcmirogp 
the sale of media businesses to 
racial minorities. But last week 
Representative Bill Archer, the 
Republican chairman of the 
House Ways and Means Commit- 
tee, said his panel would begin a 
review of the policy this month. 

Critics say the tax breaks have 
been abused by groups that bring 
in minority figureheads to make 
purchases, only for them to dis- 
appear later. But the policy has 
been strongly defended by Mit- 
go 's Mr Washington, who was 
himself responsible for derising 
it while an official in the Carter 
administration. 


Andrew Baxter reports on the transformation of the German lighting producer 

Osram switches gaze BSSB 
to far-flung markets 


T wo years after a big US 
acquisition that put it into 
the world’s top three light- 
ing producers, Munich-based 
Osram, one of the industry's best- 
known brand names, is getting 
switched on to new markets. 

The wholly owned unit of Sie- 
mens sees hig growth opportuni- 
ties In southeast Asia and east- 
ern Europe. It needs to expand in 
both regions if it is to preserve 
its new position as the world's 
second biggest lighting producer, 
says Dr Wolf-Dieter Bopst, man- 
agement board chairman 
Lighting np these territories 
would mark a farther stage in 
the development of a company 
that 30 years ago had 80 per cent 
of its sales in Germany. Now 85 
per cent of turnover comes from 
outside Osram ’s home market 
and fewer than 8,000 of its 26.500 
employees are German-based. 

Change came gradually until 
February 1993. when Osram 
bought the Sylvania North Amer- 
ican lighting operations from 
GTE of the US. Sylvania’s inter- 
national operations were sold 
separately. 

The deal is the main reason 
why Os rain’s turnover nearly 
doubled from DM2J9bn in 1992-93 
to DM5.44bn (£2JS7bn) last year - 
underlying growth was a more 
modest 6 per cent 
Previously. Osram’s US pres- 
ence was very small , says Dr 
Bopst. “It was a niche business, 
and so long as GE did not enter 
that part of the market, we had a 


good position. Once they did, we 
had to do something.” General 
Electric and Philips of the 
Netherlands are the other two 
global producers. 

But the purchase presented big 
challenges for Osram. Sylvania 
was not profitable at the timp 
and Osram has restructured it 
with a gusto rarely seen within 
Sem ens, or other large German 
groups. 

Working with the existing Syl- 
vania mana gement, which had 
cut 2,000 jobs in the run-up to the 
takeover, Osram closed six Syl- 
vania factories in the US and 
shut five loss-making businesses, 
reducing the workforce by a fur- 
ther L800. More recently employ- 
ment has risen by 200-400 because 
of better market conditions. 

The restructuring at Sylvania 
was vital if Osram was to main- 
tain its own profitability. The 
takeover was also risky, Dr Bopst 
admits, given that 1993-94 was a 
difficult period for the company. 
“We still had a recession in Ger- 
many. our biggest single market 
and in Japan, where we have a 
joint venture with Mitsubishi.” 

On top of that worldwide sell- 
ing prices fell by 4 per cent GE's 
presence in the European market 
is increasing price pressures, he 
says, and prices in the EU are 
converging at lower levels. 

Consequently, restructuring 
was necessary in Europe too. 
Four plants were closed - two in 
the UK and one each in Spain 
and Germany, and a UK compo- 


nents business owned jointly 
with Thom EMI was sold. 

Along with ongoing measures 
to increase productivity, this 
enabled Osram to maintain its 
return on sales at 5.4 per cent 
last year, giving pre-tax profits - 
disclosed for the first time - of 
DM29 lm. In real terms, labour 
productivity rose by 14 per cent, 
aaaxding to Dr Bopst 

Although Sylvania has 
required heavy restructuring, the 
timing of the purchase - just as 
the US market began to recover - 
underlined the importance of a 
more balanced global presence 
for Osram, and a reduced expo- 
sure to Europe. 

He points to various other ben- 
efits. Osram already claims mar- 
ket leadership in the more inno- 
vative, fester growing sectors of 
the lighting business such as 
compact fluorescent lights, metal 
halide anH halogen lamps. The 
takeover has boosted research 
and development spending from 
DMIOOm to DM250m, strengthen- 
ing the company's position. 

The deal also shifted the 
emphasis in Osram’s product 
range. It has lifted annual sales 
in vehicle lighting to DM900m, 
making Osram the world’s big- 
gest maker of vehicle lamps. 
That could be an important fac- 
tor as Osram uses its bigger 
global presence to tap developing 
markets for lighting. 

Asia, in particular, will be a 
crucial battleground for lighting 
manufacturers - just as it is for 
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western automotive producers. 
Dr Bopst believes Osram’s pres- 
ence in the region is less devel- 
oped than that of Philips, but 
about the same as that of GE. 

The most significant move so 
far for Osram was the signing of 
a joint venture agreement in 
China. Osram Fosham Li ghting , 
55 per cent owned by the German 
company, is due to have a new 
factory open in Guandong prov- 
ince by the miriHip of this year. 

The Osram chief believes Chi- 
nese sales could rise annually by 
up to 20 per cent and says a secs 
ond factory is a possibility. 
Osram’s long-term goal is for 
15-20 per cent of the Chinese 
li ghting market. 

Osram’s sales in the Far East 
rose 8 per cent last year to 


DM340m, dwarfing the DM 60m 
sales In eastern Europe. Here too. 
Dr Bopst sees good growth pros- 
pects. This month, a sales office 
in Moscow was opened, adding to 
those in Prague, Budapest and 
Warsaw. But the immediate pri- 
ority is the establishment of a 
factory in eastern Europe. 

Setting up such a plant, which 
would either be a joint venture or 
a greenfield site, would be partly 
a defensive move. Both its rivals 
have plants in eastern Europe, 
and Osram would use the factory 
to make lamps with a high 
labour content but low produc- 
tion volumes, which cannot be 
produced economically in west- 
ern Europe. But it could also 
become a springboard for expand- 
ing sales in the region. 
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Carmakers 

consider 

rugged 

luxury 

By Kevin Done, 

Motor Industry Correspondent 

The luxury car divisions of four 
of the world’s biggest vehicle 
makers. General Motors. Ford, 
Toyota and Nissan have 
launched studies into the devel- 
opment of luxury off-road 
vehicles, threatening the domi- 
nance of the sector by Land 
Rover of the UK. 

Ford is studying such a vehicle 
for sale under either its Jaguar 
or Lincoln brand names, while 
General .Motors is investigating 
the expansion of its Cadillac 
range. Toyota and Nissan are 
examining the potential of build- 
ing luxury sport/utility vehicles 
for sole under their Lexus and 
Infiniti brand names. 

Land Rover, the leading Euro- 
pean producer of fonr-whed 
drive sport/utility vehicles, was 
one of the chief attractions for 
BMW, the German carmaker, 
when it bought Rover Group, 
allowing It to abandon the costly 
development of an off-road 
vehicle. 

Leading carmakers are being 
forced to consider the develop- 
ment of luxury sport/ utility 
vehicles by the rapid growth of 
the so-called light truck market 
in North America, to whicb 
many traditional luxury car 
owners arc switching. This mar- 
ket includes pickups and mini- 
vans. as well as four-wheel-drive 
sports /utility vehicles. 

Mercedes-Benz, the most pres- 
tigious European luxury car 
maker, has already chosen this 
market segment for the develop- 
ment of its first passenger 
vehicle factory In the US. 

The Mercedes-Benz off-road 
vehicle will be built at a new 
S300m plant under construction 
at Tnscaloosa. Alabama. It will 
be launched In the autumn of 
1997 with an annual production 
capacity of 60,000-70.000. of 
which more than half will be 
exported. 

Light track sales in the US 
rose by 13 per cent last year to 
reach a record 6.1m and 
accounted for 40 per cent of the 
total US passenger vehicle mar- 
ket New car sales increased by 
only 5.6 per cent to 8.99m and 
demand was mostly fiat in the 
luxury car market. 

Jaguar said confirmed last 
night that it was taking part in 
Ford’s study of a luxury off-road 
vehicle, but said that such a 
vehicle was unlikely to be ready 
for production before the end of 
the 1990s. 
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This week: Company news 


US COMPANIES 

Market still wary 
of IBM despite 
earnings rebound 

The US reporting season continues in 
full swing this week, with full-year 
figures expected from six of the 10 
biggest US companies by market value. 
TODAY: A busy week for the 
pharmaceuticals giants should be 
kicked off by the biggest of them all, 
Merck (all dates are approximate, US 
companies hpmg unpredictable in tins 
respect). Estimates cluster around $0.62 
per share for the final quarter, a rise of 
11 per cent Also today comes IBM, 
where the sharp rebound in earnings is 
expected to continue into the fourth 
quarter, with earnings per share 
roughly tripled at $1.75. For the full 
year this would give more th an S4J50, 
compared with a previous year loss. 

The market will be alert to any hint of 
future trading, especially given the 
recent departure of some top IBM 
executives. 

Other results indude American 
Express, Atlantic Richfield and the 
regional telephone com p anies Bell 
Atlantic and BellSonth. 

TOMORROW: The long-distance 
telephone giant AT&T seems to be 
stealing a march, on its smaller 

long-distance rivals such as MCI, which 
reports on Wednesday. Expected fourth 
quarter earnings of $0.86 per share 
would be up a remarkable 72 per cents 
on the year before, giving full year 
earnings up 31 per cent at 33-1 5. 
Contrast the sametiay figures from the 
New York regional phone company 
Nynex, where earnings may be up 10 
per cent at best 

The day also brings a dutch of big 
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pharmaceutical cumpamco. 

Johnson, Warner-Lambert and 
American Home Products. 
WEDNESDAY: A heavy 
biggest companies being Fhffip Morns 
and DuPont A strong quarter is 
expected from the former, with 
earnings up some 30 per cent at $L2S a 
share. DuPont’s quarterly earnings 
could well double as the upswing in the 


1891 .92 93 04 95 

Soon* FT Gksphtaa 

chemicals cycle continues. Rival Union 
Carbide, also on Wednesday, could be 
up more sharply again. 

Other results include Boeing, 
Minnesota Mining and Manufacturing, 
the personal computer maker Compaq, 
phone company MCI. Bethlehem Steel 
and the paper companies Georgia 
Pacific, Scott Paper and James River. 
THURSDAY: Another heavy day, led off 
by Coca-Cola. Remorseless growth in 
earnings is likely to continue, based on 
the company's success in penetrating 
ever more intpmatinnai markets. 

Also on Thursday comes GTE, the 
biggest US local phone company. 
Earnings growth is likely to be meagre. 

Healthcare companies reporting 
include Sobering Plough, Upjohn and 
Baxter International. Also expected are 
Gillette, the diversified manufacturer 
United Technologies, the chemical 
company Dow, airlines Delta and 
Southwest and the software companies 
Lotos and Borland. 

FRIDAY: A quiet day. the biggest 
company to report being the media 
group Tribune Co., owner of the 
Chicago Tribune and other newspapers, 
plus TV and radio stations. Expected 
earnings in the final quarter are $0-95 
per share, up 19 per cenL Also on 
Friday comes the Cleveland steel 
producer LTV. where a strong 
underlying performance will be 
obscured by the fact that the company 
emerged from bankruptcy only 13 
months ago, thus giving rise to 
noihcomparable figures. 

• Other companies due this week are 
Lockheed, American Brands, Cummins 
Engine and Unisys- 


OTHER COMPANIES 

Finnish bank now 
skating on thicker ice 

Kansallis-Osake-Pa nhki , one of 
Finland’s leading banks, will hope to 
allay market jitters about its 
performance when it presents 
preliminary figures for 1994, three 
weeks earlier than planned, on 
Wednesday. Big credit losses will mean 
red figures for the fourth year running, 
but the deficit at around FMl.6bn to 
FM1.7bn ($362m) will be down sharply 
from 1993’s FM2.7bn loss. Analysts 
expect the losses to end in 1995, because 
of a strong recovery in the Finnish 
economy, and will be looking for an 
optimistic assessment of prospects from 
the bank to confirm this. 

■ Shell Canada: Two of Canada's 
biggest integrated oil companies, Shell 
Canada and Imperial 00 (70 per cent 
owned by Exxon) report results for the 
final quarter of 1994 this week. Strong 
chemical prices helped during 1994, 
thoug h oil and gas margins tightened. 
BCE, the international telecommun 
ications group, also reports for the final 
quarter. 

■ Marks and Spencer and Burton: 
Trading statements from the two UK 
retailing groups will be closely 
inspected to try and gauge forecasts for 
the frill year. Burton's is due to hold its 
AGM on Thursday, after which it 
intends to comment on the group's 
trading performance. M&S is expected 
to issue a trading statement on 
Christmas sales by the end of the week- 

Companles in this issue 
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■ WJ. Smith and John Menties: Hie 
two UK newspaper, books, stationery 
and music retailers are due to 
announce interim profits this week. 
WJL Smith reports on Wednesday, and 
profit forecasts range from £43.5m to 
£46m ($71 .8m) against £44-7m for the six 
months to November. The interim 
dividend is expected to rise from 5p to 
no more than 5.3p. Meanwhile, Menzies, 
the Edinburgh-based retail and 
wholesale group, is today expected to 
announce increased profits for the six 
months to October, from £6.3m up to 
£8m ($12jjm). 

■ USAir: The troubled US airline, in 
which British Airways has a 24.6 per 
cent stake, last week caused concern by 
postponing its results announcement to 
Thursday or Friday of this week. 
Analysts are predicting another 

bad quarter, with net losses of $l70m 
after preferred stock dividends: but 
few will be surprised if the figure is 
still worse. 
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Northern Electric set to 
respond to Trafalgar bid 


By Peggy HoUnger 
and Chris Tighe 

Northern Electric is today 
expected to launch Its defence 
to the hostile fiJlbn hid from 
Trafalgar House as efforts 
intensify to step up the politi- 
cal campaign to refer the offer 
to the Monopolies and Mergers 
Commission. 

Mr David Morris, Northern’s 
chairman, will be meeting poli- 
ticians this week to highlight 
what he believes are issues of 
public interest arising from the 
bid. 

These include the ownership 
structure behind Trafalgar, 
which is 26 per cent owned by 
HongKong Land, in turn con- 
trolled by Jardine Matheson of 
Hong Kong. 

He will also claim that the 
first bid for a privatised utility 
in the UK should be closely 
examined as it will set a prece- 

Chiroscience 
to start 
drug trials 

By Daniel Green 

Chiroscience, the 
biotechnology company 
floated on the stock market a 
year ago, will this morning 
announce it has been given 
permission from UK medicine 
regulators to start large-scale 
clinical trials with its lead 
drag, levobupivacaine, an 
anaesthetic. 

The announcement will be 
followed later this week by a 
series of presentations on the 
company's progress with all 
its drugs candidates. 

The levobupivacaine trials 
will be conducted on 165 
patients in three centres. This 
is the first time that the drug 
will have been adminis tered to 
patients rather than 
volunteers, according to 
Chiroscience. 

The trials are scheduled to 
finish by the end of this year 
and the company hopes to 
submit the drug for approval 
in the first half of 1996. 

Chiroscience specialises in 
separating “racemic mixtures’’ 
of two chemically similar 
substances. 


dent for other possible take- 
overs. 

Meanwhile, Opposition chief 
whip Mr Derek Foster, an MP 
in the north-east, has claimed 
that under Trafalgar's offer 
shareholders would be 
“silenced and disenfranchised". 
Trafalgar is offering a range of 
options including cash valuing 
Northern at £10.48 a share, or 
cash and convertible prefer- 
ence stock. 

Mr Foster said: “Holders of 
Trafalgar House convertible 
preference shares will have the 
.right to receive notice of, but 
not to attend, speak or vote, at 
a general meeting of the com- 
pany. At the present time all 
Northern Electric shares are 
ordinary shares so all can 
attend, speak and vote." 

Mr Foster. Labour MP for 
Bishop Auckland, also claim ed 
there was nothing to prevent 
Trafalgar House from “milk- 


ing” Northern Electric's 
employees’ pension fund by 
seeking a pensions contribu- 
tion holiday. 

Protection for employees 
under existing le gislati on was 
abysmal, he said, and the need 
far added protection was being 
considered by the social secu- 
rity secretary. 

The electricity industry regu- 
lator has been asked by the 
Office of Fair Trading for its 
views on the bid. Professor 

Stephen Littlechild is expected 

to find that there is little rea- 
son for a referral as long as 
regulation does not suffer. 
However, the government 
could refer the bid on public 
interest grounds. Most analysts 
and industry executives 
believe the government will 
want to refer the bid rather 
than make what could be a 
politically controversial deci- 
sion. 


McBride plans listing 
to fund acquisitions 


| By Tim But 

Robert McBride, the former 
consumer products division of 
British Petroleum, is p lanning 
to come to the market in a 
flotation valuing the business 

at about £350m. 

Proceeds from the float one 
of the largest announced in 
recent months, will be used to 
acquire rival manufacturers of 
household detergents, cleaners 
and personal care products. 

The acquisition strategy is 
expected to focus on continen- 
tal Europe, where the group 
has extended its presence since 
a £27 Om management buy-out 
from BP in 1993. SG Warburg, 
the company's adviser, said 


that the funds raised would 
also be invested in continuing 
operations, which last year 
helped lift operating profits to 
about £40m on sales ahead by 
29 per cent at £450m. 

The float is scheduled for 
early summer, following an 
approach last month by Lord 
Sheppard, the chairman of 
Grand Metropolitan and the 
group's non-executive chair- 
man, and Mr Michael Handley, 
its manag in g director. 

They are keen to develop 
McBride's position as a leading 
supplier of own-brand products 
to supermarket chains. 

If fully taken up, the float 
should enable the group to 
increase overseas sales. 


Sir Peter Harding joins 
GEC-Marconi board 


Sir Peter Harding, the former 
Chief of the Defence Staff, is to 
Join the board of GEC-Marconi 
as deputy chairman at the end 
of March. His main duties will 
be to promote and focus the 
company’s overseas sales 


drive, writes Jeffrey Brown. 

GEC-Marconi is the defence 
arm of the GEC electronics 
group headed by Lord Wein- 
stock. It is GEC’s largest sub- 
sidiary with turnover of 
around £2.75bn. 


Wembley 
to proceed 
with £120m 
refinancing 

By Tim Burt 

Wembley, the operator of tbe 
famous football stadium, has 
signalled its determination to 
proceed with a £120m refinan- 
cing despite calls to remove 
Sir Brian Wotfson, its veteran 
chairman, by a leading institu- 
tional Investor. 

In a move likely to fan oppo- 
sition from rebel shareholders, 
the debt-burdened stadium 
group is expected to ignore a 
warning from Guinness Peat 
Group, which controls 26 per 
cent of the preference shares, 
that it would oppose any refi- 
nancing in which Sir Brian 
remained chairman or chief 
executive. 

Guinness Peat, the UK 
Investment vehicle of New Zea- 
land financier Sir Ron Brier- 
ley, has been disenchanted by 
Sir Brian’s handling of the 
company, which was forced 
into a refinancing last year 
after losses doubled to £66m 
and borrowings reached 
£l40m. 

Since then, the company has 
considered rival refinancing 
packages from Apollo Advis- 
ers, the US investment house 
headed by Mr Leon Black, the 
former head of mergers and 
acquisitions at Drexel Burn- 
ham Lambert: Mr Harvey 
Goldsmith, tbe music impresa- 
rio; and City entrepreneurs Mr 
Luke Johnson and Mr Hugh 
Osmond. 

After eight mouths, 
however, the company has 
asked Charterhouse Bank, its 
financial advisers, to sound 
ont institutional support for a 
go-it-alone strategy involving 
a £60m rights issue and 
similar sized debt-for-eqmty 
swap. 

Existing shareholders would 
see their stake diluted to 
about 20 per cent under tbe 
proposals, with Wembley's 22- 
bank lending syndicate hold- 
ing 25 per cent and the 
remainder open to new 
investors. 

That has dismayed Guinness 
Peat, which said at the week- 
end that Sir Brian's continued 
presence was hindering the 
search for a rescue package. 

Wembley’s shares, which 
peaked at I57p in the late 
1980s, will open today at 5%p. 
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The £730m dream comes true; 


S odexho, the French con- 
tract catering and ser- 
vices group, has finalised 
Its £730m takeover of Gardner 
Merchant, the leading UK con- 
tract caterer. 

The marriage of the two 
companies, which are of 
roughly similar size, will cre- 
ate the world's biggest contract 
catering group. 

Turnover will be about 
£2.5bn from 11,500 operations 
employing 111,000 people In 70 
countries. 

Mr Garry Hawkes, who led 
Gardner's £402m management 
buy-out from Forte in 1992, 
said it was important to stress 
that foe group had chosen to 
join Sodexho after nearly two 
years of considering a wide 
range of options for expanding 
the company. 

“This is a transaction which 
the board and management of 
Gardner Merchant fully sup- 
port because both companies 
have the same vision for build- 
ing the world's leading interna- 
tional contract caterer." 

M. Pierre Bellon, who 
founded Sodexho in Marseilles 
in 1966. said: “This is an alli- 
ance of companies which rein- 
force each other’s strength 
both geographically and opera- 
tionally." 

Sodexho is acquiring the 
whole of Gardner's share capi- 
tal for £543m cash, and is tak- 
ing on £173m of debt. In addi- 
tion Gardner will pay 
preference shareholders £13m. 

Gardners’ management 
stands to make a substantial 

Hobson seeks 

further 

expansion 

Hobson, the food and homecare 
products group, is seeking fur- 
ther expansion, according to 
Mr Andrew Regan, the chief 
executive. 

Hobson, which in October 
completed the disposal and clo- 
sure programme which fol- 
lowed its Elllm purchase in 
April of the Co-operative 
Wholesale Society’s food manu- 
facturing side, has unveiled a 
new sales strategy. 

The annual results are 
scheduled for end-March. Mr 
Michael Bourke at Panmure 
Gordon, the house broker, 
expects pre-tax profits of £6m, 
giving earnings of l.Sp per 
share. The forecast for 1995 is 
£lSm. for earnings of 3.lp. 


David Blackwell looks at the of 

and Gardner Merchant, international caterej^ 


amount from the deal The top. 
1,000 manag ers are understood 
to own dose to 30 per cent of 
the company and nearly 7,000 
employees have share options. 

Sodexho, listed an tbe Paris 
bourse since 1983, is funding 
the acquisition through a 
FFri.lbn (£132m) rights Is sue 
and a loan of FFr2 .2bn, with 
the remainder coming from the 
group’s treasury operations. 

The City will be disappointed 
that Gardner will not now be 
floated. However, observers 
believe that the marriage 
makes sense, giving Sodexho 
its first strong presence in the 
UK and leaving both groups 
with plenty of opportunity to 
expand in the US and the Far 
East 

Forte, which had retained a 
24 per cent stake in Gardner, is 
understood to be satisfied with 
the deal. It will realise about 
£140m, taking the total raised 
from the disposal of Gardner 
and Alpha, the airline caterer, 
close to £700m. 

Mr Hawkes, 55, will become 
a joint managing director of 
the enlarged group, with 
responsibility for the UK, US, 
Ireland, Singapore, the Nether- 
lands, Malaysia, Australasia 
and Hong Kong. 

He will take charge of expan- 
sion in the US, where Gardner 
is already the fifth biggest con- 
tract caterer following last 





— — . .. a . . . 

Garry Hawkes: chose to join Sodexho as the bt&i route to 


year’s $100m (£64Jm) acquisi- 
tion of put of Morrison Res- 
taurants. 

The other joint managing 
director will be M. Patrice ■ 
Douce, 52, chief executive of 
Sodexho since 1990, who has 
been with the group 23 years. 
His responsibilities include 
France, Spain, Italy, Finland, 
southern, central mid eastern 
Europe, Africa, southern and 
central America and the Mid- 
dle East Sodexho and Gardner 

CROSS BORDER DMA DEALS 


have known each other, for a 
long time: -Sodexho was origi- 
nally interested in acquiring 
Gardner from Forte In 1992 but 
baulked ^at paying more than 
£400m- ' 

Other camnahies have trine* ' 
expressed an interest, infilud- 
ing Granada, the leisure and 
entertainm'ent group which 
last summer offered stoqul 

The combined group’s near- 
est rivals will be Aramark and 
Marriot, both of the US. 
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Orix Ireland Finance PLC 
Yen 10,000,000,000 
Fixed and Floating Rate 
Guaranteed Notes 1996 

The notes will bear interest at 
2.57813 % per annum from 
23 January 1995 to 21 April 
1995. Interest payable on 
21 April 1995 will amount to 
Yen 63.021 per Yen 10.000.000 
note. 

Agent: Morgan Guaranty 
Trust Company 


Kommuninvest 
I Sverige AB 
U.S. $100,000,000 
Guaranteed 
Floating Rate Notes 
due 1998 

For the Interest Period 20th 
January. 1995 to 20th April, 
1995 the Notes will carry a 
Rate of Inrerest of 6.5% per 
annum, the Interest Amount 
payable per U.S. 55,000 Note 
will be U.S. $81-25. and for 
the U.S. $100,000 Note will 
be U.S. $1,625, payable on 
20th April. 1995. 
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Credit cleared to lift bid for Rolo 


By Andrew HiB In Milan 

Italy’s takeover authority has 
cleared the way for Credito 
Itefiano (Credit), the Italian 
Dank, to launch an increased 
L3,77Uhn ($2L37bn) offer for Cre- 
dito Romagnolo (Rolo) of Bolo- 
gna, without fear of being out- 
bid by a rival consortium. 

Credit will tomorrow publish 
the details of a bid for 7R38 per 
cent of Rolo, at L22.000 a share, 
after Cousob. the stock 
exchange watchdog, decided 
that Italy’s takeover rules did 
notallow an increased ooanter- 
bid. 

The ruling, delivered on Sat- 
urday, seems to tie the bands 
of the consortium led by Cari- 
plo, the Milan savings bank , 
which has bid L21.500 a share 
for 70 per cent of Rolo. 

The Cousob decision seems 


certain to provoke further calls 
for a reform of Italy’s muddled 
takeover code and clarification 
of the procedure for regulating 
complex bids. 

Since it began in October, 
the battle for Rolo has been 
dogged by unexplained regula- 
tory delays and ambiguities in 
the bid rules, which have con- 
fused the market and frus- 
trated the companies’ advisers. 

Cariplo has not commented 
an the Cousob ruling. It could 
appeal the decision, but that 
would stretch the bid timetable 
and Increase uncertainty in 
Bologna about the future of the 
region's strongest bank. 

Both the new Credit offer 
and the counterbid from the 
consortium led by Cariplo will 
dose on February 3. Officially, 
only the entry of a third bidder 
could prolong the timetable. 


Credit and the Cariplo con- 
sortium have pushed up the 
value of their offers to levels 
which analysts thought unsus- 
tainable when Credit made its 
first US, 000 a share approach 
to Rolo in October. When that 
bid was rejected by Rolo, 
Credit tabled a bid of L20.DDD a 
share, for some 64 per cent of 
the hank. 

Credit will relaunch its offer 
alone, but if successful it will 
immediately sell some 10 per 
cent of Rolo to Carimonte, 
another local savings bank, 
and 5 per cent to Ras, the 
quoted Italian insurer which is 
part of the Allianz group. 

At the amp time increas- 
ing its bid. Credit is expected 
to match the promises of Cari- 
plo and its allies - IMI. the 
privatised banking group, Car- 
isbo, another Bologna bank. 


and Reale Mutua, an Insurer - 
about the autonomy, dividend 
policy and regional identity of 
Rolo. 

That should leave Rolo 
shareholders with a straight 
decision on price. However, the 
Bologna bank itself gave warm 
backing to the consortium 
offer, and some of the most 
loyal investors have said they 
would rather commit their 
shares to a friendly Cariplo 
consortium, th an to a more 
valuable but ■'hostile" Credit 
offer. 

Such is the excitement gen- 
erated by the hid battle that 
the Italian market has also 
begun to speculate cm the pos- 
sibility that if Cariplo is 
defeated, it might decide to 
mount a bid for Credit while it 
is recuperating from the strug- 
gle for Rolo. 


Palmeri resigns from Benetton 


By Andrew Hffl 

Mr Aldo Palmeri has resigned 
as managing director of Benet- 
ton, the It alian clothing group, 
after more than 10 years at the 
helm of the family-controlled 
company. 

Mr Palmeri had held the post 
since September 1992, but he 
was also mana ging director 
between 1982 and 1990, when 
he left to work for Citibank's 
Kalian operation. 

Benetton announced the 
news late on Friday with a 
short press release. The com- 
pany said that Mr Palmeri had 
“brought to a conclusion in the 
course of the past few years, 


an important phase in the 
development of the company’s 
new strategy". 

In an interview published 
yesterday in II Sole 24 Ore, the 
Italian business daily newspa- 
per, Mr Palmeri referred to 
changes in the atmosphere at 
the group. 

“I realised that I couldn't 
give, particularly in the future, 
a contribution in line with the 
new demands of thu Benetton 
family, and I preferred to 
leave,” he said. 

However, Mr Palmeri denied 
that he had fallen out with the 
Benettons over their attempts 
to diversify, via the family 
holding company Edizione, 


into areas such as food retail- 
ing. 

“Those are two distinct parts 
of the group, and the recent 
purchases by the family don't 
have any impact on the indebt- 
edness or prospects of the 
Benetton Group." he said. 

Edizione recently linked up 
with the private company of 
Mr Leonardo Del Vecchio, 
chairman of Luxotrica, the 
US-quoted spectacles manufac- 
turer, to buy Italy's GS 
and Euromercato supermarket 
chains . 

Edizione and Movenpick of 
Switzerland have also acquired 
the Autogrill restaurant busi- 
ness 



Aldo Palmeri: denies 
out with file Benettons 


Judge challenges Microsoft settlement 


By Louise Kahoe 
in San Baidsco 

The US Justice Department’s 
agreement to settle anti-trust 
charges against Microsoft, the 
world's largest computer soft- 
ware company, has been chal- 
lenged by the federal judge 
overseeing the case. 

At a contentious eight-hour 
hearing in Washington on Fri- 
day. Judge Stanley Sporkin 
threatened to reject the settle- 
ment. raising questions about 
its narrow terms. 

Under US competition laws, 
the consent decree must be 


approved by the court 1 will 
not be played for a fool by 
blindly approving something," 
the judge said. 

He criticised the Justice 
Department for reaching an 
agreement with Microsoft that 
does not address several allega- 
tions of anti-competitive 
behaviour levelled against the 
company by competitors. 

In four years of investigation 
by the Federal Trade Commis- 
sion and the anti-trust division 
of the US Justice Department, 
Microsoft’s competitors 
accused it of using several tac- 
tics to limit competition. 


However, the settlement 
with the Justice Department 
addresses only one issue; the 
terms under which Microsoft 
licenses PC operating system 
programs to PC manufacturers. 

Critics have said Microsoft 
was let off with only a “slap on 
the wrist”. Microsoft's stock 
soared after the settlement was 
announced in July. 

Judge Sporkin demanded 
that the Justice Department 
investigate new accusations 
that the company “pre- 
announces" products in an 
attempt to stall sales of com- 
petitors’ software. 


The judge said new evidence 
submitted by competitors - a 
note written by a Microsoft 
executive proposing that the 
company “pre -announce to 
hold off Turbo buyers" (refer- 
ring to a Borland International 
product) - was “as close to a 
smoking gun as you can get”. 

But Ms Anne Bingaman, 
head of the anti-trust division 
of the Justice Department, told 
the judge he was exceeding his 
authority. “I’m the prosecutor 
and you're the judge." Ms Bin- 
gaman said. “What is before 
the court are licensing prac- 
tices, not these other issues." 


Draft code 
of practice 
for OTC 
markets 

By Laurie Morse in Chicago 

An advance draft of a 
voluntary code of practice for 
all unlisted, over-the-counter 
markets has been circulated in 
the world's financial commu- 
nity. 

The 10-page draft, ham- 
mered oat during the past six 
months by the Federal 
Reserve, the US central bank, 
and by prominent members of 
the OTC markets. »»««« to clar- 
ify counterparty relationships 
and responsibilities. 

Several recent initiatives 
have been aimed at derivatives 
regulation, but fins is the first 
attempt to create voluntary 
practices across all unlisted 
markets, including foreign 
exchange, debt and deriva- 
tives. 

Its central theme is that par- 
ticipants most look after them- 
selves - in other words, caveat 
emptor. This is likely to be 
controversial because it would 
put end-users, such as corpora- 
tions, an an equal footing with 
dealers. 

The code pointedly defines 
municipalities, corporations, 
mutual funds and other organ- 
isations engaged In significant 
activities in the OTC markets 
as wholesale market “partici- 
pants”. 

The report stresses that par- 
ticipants should assume that 
each counterparty deals at 
arm's length for its own 
account In the “exceptional" 
circumstance when one 
counterparty is relying solely 
on the other for information 
or advice in a shared transac- 
tion, the code recommends the 
parties agree this in writing in 
advance of any trade. 

A co-ordinating committee is 
seeking comments on the draft 
from the financial community 
and has asked for replies by 
February 10. 

The attempt to hammer out 
a code of ethics has taken on 
fresh urgency as disgruntled 
rad-users of the OTC markets 
take to the courts to recover 
losses. Recent litigants include 
the US detergents group Proc- 
ter & Gamble, and Orange 
County. In each case, custom- 
ers have argued that they were 
poorly advised and sold 
unsuitable instruments. 
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The table below givm the latest wafeble raws of exchange (rounded) against four toy currencies on Friday, January 20, 1995 . to some cases the rate is nominal- Market rotes are the average ot buying and saflbig rates except 
where they ere shown to be otherwise. In sane cases market rates hem been calculated bom those of foreign currencies to which they are bed. 
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AmericanAirfines' 

/n American aBUfe 


From January 1st 
our members oan broaden 
their horizons. 

Japan Airjjnps and American Airlines are linking their frequent flyer 
programmes.-. Cali any local office for full details. 



Japan Airlines 

A WORLD OF COMFORT 


UBS directors willing to 
negotiate over BK Vision 


By ten Rodger bi Zurich 

The directors of Union Bank of 
Switzerland are willing to 
negotiate some issues in their 
dispute over the bank's gover- 
nance with BK Vision, the 
investment fund that is its 
largest shareholder. 

BK Vision, controlled by Mr 
Martin Eb tier's BZ banking 
group, filed a court action two 
weeks ago against UBS's con- 
troversial plan to convert its 
registered shares into bearer 
shares. UBS has filed a count- 
er-claim for SFrlSOm (SUSmi 
from BZ for estimated damages 
arising from delays to the 
plan's implementation. 

UBS share prices have tum- 
bled since the bank announced 
its proposal last September, 
and pressure has been building 
in Swiss finan cial circles for a 
negotiated settlement. 


Mr Robert Studer, UBS chief 
executive, told a Zurich news- 
paper yesterday that there 
were issues on which agree- 
ment between the board and 
BK Vision should be possible. 

"We hope that sooner or 
later reason will prevail and 
the realisation will spread that 
a legal battle lasting several 
years will damage not only 
UBS but much more so the BZ 
group and its clients Mr Stu- 
der said in Sonntags Zeitung. 

The share structure unifica- 
tion plan, narrowly approved 
at an extraordinary meeting in 
November, could not be 
undone. But the directors 
would discuss the size of the 
board, the qualifications of its 
members and the terms of 
bonus schemes for UBS 
employees. BK Vision has 
called for a much smaller and 
more independent board and a 


more share-orientod bonus sys- 
tem fur employees. 

Mr Ebner said yesterday he 
was studying the situation. 

In the interview, Mr sruder 
claimed the bank's massive 
purchases of its registered 
shares in the run-up to the 
November meeting were to 
rebuild treasury holdings for 
use in possible takeovers. 

The purchases have been 
criticised partly because they 
were made vvheu the registered 
shares still traded at a heity 
prcmium to the bearers. The 
premium was set to disappear 
if the unification motion 
passed, thereby causing the 
bank heavy losses. 

Mr Sruder also denied UBS 
had made voting agreements 
with same sellers in cases of 
forward purchases'. BK Vision 
will ask for a special audit of 
the transactions 


BZ Bank suffers fall in profits 


BZ Bank ZQrich. the 
institutional brokerage house 
run by Mr Martin Ebner. suf- 
fered a 79 per cent drop in net 
profit in 1994 to SFY34m (S27m) 
because of the slump in the 
Swiss stock market, writes Ian 
Rodger. 

But Mr Ebner. in the middle 
of a bitter struggle with the 
directors of Union Bank of 
Switzerland over that bank’s 
governance, was undaunted. 

He said over its 10 year life. 
BZ had achieved an average 


return on equity of about JO 
per cent. Even lost year, its 
return was 11 per cent, and he 
looked for a strong recovery' in 
the Swiss market in the next 
two to three years. 

BZ. one of the largest bro- 
kers on the Swiss market, 
reported no profits on its own 
securities book last year, com- 
pared with SFrl5I.3m m 1993. 
and value wnte-downs jumped 
31 per cent to SFr 100.6m. 

Mr Ebner said he took com- 
fort from the relatively modest 


lull, ui.5 per cum, m commis- 
sion income to SFrL-l-i «or. 

“We greatly appreciate the 
confidence our selected num- 
ber of customers place in the 
performance of our bank." he 
said. 

ToiaJ assets .it December 31 
IttH Writ SPrTHti.Oui. u tiurd 
lower than a year earlier, 
mainly due to sluggish equity 
trading. Shareholders’ equity, 
after paying out the entire not 
income as a diudomi. 
remained at SFftOUin 


NEWS DIGEST 


Reuters and 
Fox in TV 
agreement 

Reuters, the international 
news and information com- 
pany. and Fox Broadcasting, 
the US television network, 
have announced an agreement 
to co-operate In TV news gath- 
ering and dissemination. Ren- 
ter reports from Las Vegas. 

“Under this agreement, the 
companies will create a high- 
quality television news opera- 
tion designed to service Fox 
owned-and-operated stations. 


Fox affiliates and other partici- 
pating stations," they said. 

Financial terms of the deal 
were not disclosed. 

Initially, the sendee will pro- 
vide three separate broadcast 
news packages a day but is 
expected to expand later this 
year, the companies said. 

Fox Broadcasting is a subsid- 
iary of News Corp, headed by 
media magnate Mr Rupert 
Murdoch. 

Austrian group sees 
earnings downturn 

Maculan, a leading Austrian 
construction group, said its 
1994 net income would be 
between SchlSOm (SM.OSm) 


and Sch^uum, sharply lower 
than the Schi&lm earned in 
1993. mainly because of a 
SchUMn provision on an Aus- 
trian tumid project, writes Ian 
Rodger. 

But the group expected a 
"significant increase" in W5 
profit, so the directors are rec- 
ommending an unchanged 2^ 
per cent dividend for 1994. 

Turnover in 1994 was up 19 
per cent to SchloAbn and the 
order book at the end of 
November stood at SchHiJZbn, 
10.3 per cent higher than a 
year earlier. 

The group's aggressive 
acquisition strategy m eastern 
German* paid off, with turn- 
over in that area up 16 per cent 
last year to nearly Schbbn. 


NOTICE OF AN EXTRAORDINARY GENERAL MEETING 

THE CHINA FUND 

NOTICE 15 HEREBY GIVEN tlUQ u Exirtonllnarv General Mrcum; ul The QUiti Fund uhe "iVnnjum ’ i will he hrid e 
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1. THAT the Articles of .Y*ocui»on of the Company he amended in the mann er as indicated tu the ducumcn: jiuihni 
to Ihcc minutes marfcnl 'A* and dimed bv the Chontuin for KlctUlUcaiinn purp>wa 

i THL4T resol udod 2ij> passed in the second annual fscurraS meeting of Ihc L'onrpans nn 41 si Autnis) )•►'■» .luU 
■nuncdioieh- cease to tat any cflfea and the repurchase or mlcmpdon ol (is own vharo In ihc Oxnpani shall he in 
accontancc with the Arndts of .Vsaociauoa of the Company as axnrahkd hv resolution I ahotc. and the ■* 

the Company be and they are bochv authortred to issue and redeem and/or rcpuivlusr stures in i!ir timpani as 
contemplated by and In accordance with the .Articles of Association ol ihr Cucnpony os amended hv resuluinni I jNac. 
and to necuie and do any document, act or thini; nccessiry or dedrablr fur the purpose uf or In cninn-tiji'n u nh the 
w.uc. redemption and/or repurchase of shares as desinhed above. 

Us order .ft die B> onl 
kleesPlervun iCayniam LatmeJ 

DMs Uni January 1995 k\ retjis 

Registered Cgfav: 

P.O. Boa 3JU3 
British Mtxncan Centre 
Phase 3. Dr Roy's Drive 
Grand Carman, Cayman Islands 
British Wot Indies" 

Ahter 

1. Forms of prosy may be deposited at McraPtmon iCnmani loomed au MvesPicrson Fund 5enu.es i.Vmji Dmunl 
of 37/F. Alexandra House. lc»2u Qvner Road, CenuaL Lknty; Kong m- tucr than hH hours bcl-wv tlic lunr spcciiicd 
above for the bolding of the meeting. 

2. Prnsjes need nor be members Ol the Company. 

3- Tbe Repsier ol' Members mil be closed bum linh Fcbruarv i‘MS to 14th Fcbnuiy IW, hntii ilavs inchiwc. dunng 
n-hich no share traaRfecs can be rcglsicrcd 
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executive writs riccau to stay abreosi of the opporiuiiiHLia or to 
threats that characterise the finance of miEmolicri.il irode 
Published by Financial Times Newsleliers, it provides built timely 
reporting and aulhoriuiive analysis of iho key developments in 
trade and project finance worldwide, every two weeks. 

Essential regular 
reading for 
Major Exporters 

COMPREHENSIVE COVERAGE 

FT International Trade Finance provides you with impartial 
news and analysis of the latest in: 

• Export Finance developments 

> Credit Insurance schemes 

• Project Finance packages 

> Aid end Development funefing 

• Countertrade 
■ Forfeiting 

• Country Risk assessments 
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It must some- 
\ times seem to 
1 the Japanese 
that they axe 
'l condemned to 
< prove again 
* and again their 
remarkable 
capacity for 
resurrection. In war and peace 
this century the country has 
been brought to the point of 
destruction, yet each time the 
Japanese spirit has produced a 
revival that has deserved to be 
called “miraculous". 

Though the scale of the 
catastrophe in Eansai - 
Japan's most important eco- 
nomic region outside Tokyo - 
last week was not remotely 
comparable with Japan's ear- 
lier suffering, the same resil- 
ience that carried the country 
through those tragedies was 
evident last week. The message 
from Kobe was that the city 
will be rebuilt and Japan's 
wounds will again be healed. 

That resolve was what dic- 
tated the early finan cial 
response to the disaster. The 
consensus among economists 
and investors at home and 
overseas was that nothing that 
had happened would under- 
mine the Japanese economy in 
all but the shortest of short 
runs. The stock market reacted 
nervously, but did not collapse 
as some bad expected, and the 
yen continued to Dy near 
all-time highs. 


Global Investor / Gerard Baker in Tokyo 


A continuing capacity for resurrection? 


prices and stock Jiricap-' 
demoralised tavestoW-JBear 
about iob security, has bn; fia 
consumer. Fear of a rising yen 


Most economic opinion 
remained positive - with simi- 
lar investment implications. 
The Kobe disaster would not 
alter the picture of a gradually 
strengthening economic recov- 
ery accompanied by a rising 
stock market 

But last Friday the govern- 
ment demurred from the gener- 
ally sanguine view. Mr Masa- 
yoshi Takemura. the finance 
minister, said the current eco- 
nomic projections for the next 
year or two had been rendered 
“meaningless” by the earth- 
quake. Mr Takemura did not 
elaborate but his caution is 
surely justified. Despite the 
brave predictions, the fact is 
that there is still almost total 
uncertainty about the effects of 
Kobe, uncertainty which poses 
risks to the optimists’ view. 

Behind the sanguine assess- 
ment was a relatively simple 
equation. It did not matter how 
great the destruction was; the 
immediate loss of production 
would be offset sooner or later 
by the extra public and private 
investment that would be nec- 
essary to rebuild the mins 

Nomura Research Institute 


Kansai versus woHd output 

GDP {$000 bn) 


Total return in local c u rr en cy to 19/1/95 


Germany 



— - K change oner period . 

us j^«i Germany franc* 

Cash 

Week an 0.Q4 0.09 0.10 

Month 051 0450 0,48 0.47 

Year 3.68 2.00 5.31 5.63 

Bonds 3-5 year 

Week 0.42 -0.11 QJ38 0.59 

Month 0.74 0.42 a78 0.75 

Year -2-73 0.30 0.11 -1-B3 

Bonds 7-10 year 

Week 0.56 -0.18 0.83 0.76 

Month 0.93 0.03 0.61 046 

Year -5.77 -153 -4.57 -024 

Equities 

Week t-2 -28 06 -04 

Month 23 -25 QJ2 -3.6 

Year 20 -3.1 -3.1 -16.5 

Source: Cash £ Bonds - Lahmsi BnSm EquKna 
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Gcfcftnen & Co, NatWeat Securtks UmSoet 
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SOTOS OECO, Kaneri Economic Roderauoo 

estimated that the initial loss 
mi ght cut national industrial 
output by 1 to 23 per cent over 
the next year, but after that 
the extra investment would 
boost gross domestic product 
by as much as 23 per cent. The 
Long Term Credit Bank of 
Japan put damage at around 
Y4.000bn, (£25.6bn) but said 
that reconstruction demand 
would total half that much in 
the second quarter of 1995 
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alone. According to JP Morgan, 
the multiplier effect - by 
which investment spending 
ripples through the economy in 
the form of higher wages, prof- 
its and spending - should 
boost GDP by 1.5 per cent over 
the period of reconstruction. 

But the scale of the damage 
does matter. It affects the pace 
at which the economy recovers 
and it heightens the risk of a 
short-term shock unseating 


that recovery. 

Since there has not been a 
disaster like it in Japan in 
modem times, the estimates 
made so far are rough, back-of- 
the-envelope calculations 
based on parallels with the 
only comparable loss recently, 
the Los Angeles earthquake of 
a year ago. The reconstruction 
there cost at least S25bn 
t£i6bn; and if the initial 
impressions from Kobe are cor- 






Traders look for further gains Wt 


London’s commodity traders 
will return from the weekend 
break today eager to see 
whether their markets can live 
up to the promise exhibited at 
the end of last week. 

Prices of base metals, pre- 
cious m etals and coffee all fin- 
ished with their tails up and 
many markets looked read}' to 
test upside targets. 

At the London Metal 
Exchange the main interest 
will focus, as usual, on the 
flagship copper contract, which 
settled back on Friday after 
setting a fresh 5%-year high of 


$3,081 a tonne, for the three 
months delivery position, on 
Thursday. It ended nearly $30 
below that level but traders 
remained hopeful that a suc- 
cessful test of resistance at 
$3,100 this week could prove a 
pr eliminar y to and assault on 
the all-time nigh of $3380. 

More confidence was seen in 
the al uminium mar ket, how- 
ever. A late surge on Friday 
lifted it to a 5%-year high and 
further gains looked on the 
cards, traders told the Reuters 
news agency. 

The gold market appears to 


face a tougher task. A 33 per 
cent rise in less than two 
weeks lifted the London price 
from an Sit-month low to 
within a dollar of the upper 
limit of its recent trading 
range. But a lot of resistance is 
expected at that limit - S385 a 
troy ounce - and fears of a US 
interest rate rise to bolster the 
weak dollar could discourage 
buyers. 

If a test of the upside fails, 
speculators could turn their 
attention to the minor support 
level at $381 an ounce, and if 
that gives way. major support 


is not expected before S378. 

Coffee futures put on a spurt 
late on Friday after Colombia 
announced export restrictions 
to be operated in February and 
March. That added weight to 
the Central American produc- 
ers' export retention scheme, 
but investors will be loo king 
for some concrete action from 
Brazil, the biggest producer, to 
underpin the rally. A state- 
ment issued after a meeting of 
the Association of Coffee Prod- 
ucing Countries on Thursday 
was dismissed by one trader as 
“all words and no action". 


YOU’LL SEE FOUR NEW STARS IN THE SKY 


[A:\TARY 

- 1995 






Four new stock, options available 
at DTB Deutsche Terminborse, 
Germany's options and futures 
exchange, represent new instru- 
ments for your active portfolio 
management Options can now 
be traded at DTB in 20 of the 
total of 30 shares that make up 
the DAX. The existing trading 
spectrum in the public utilities, 
iron & steel and banking sectors 
is being expanded to indude the 
transportation industry: 


Foolish people 
yb seem already 

f _ ^ to be drawing 

two conclu- 
sions from the 
<1, collapse of the 

FA Mexican peso 

m and investor 

A disenchant- 

ment with emerging markets: 
that another debt crisis is at 
hand; and that the “neo-liber- 
alism" of the 1980s and early 
1990s was a mistake. They are 
badly mistaken. 

The chart, taken from the 
World Bank's latest debt 
tables, shows why the situa- 
tion today is entirely different 
from that of 12 years ago.tl) In 
1994, estimates the Bank, 
more than 40 per cent of all 
private flows took the form of 
foreign direct investment, 
while more than two thirds 
were not debt-creating. In the 
1970s private capital flowed 
mainly to governments and 
parastatal enterprises. In 1993, 
however. 95 per cent of net 
private finance flowed to the 
private sector, while 70 per 
cent of net long-term flows to 
developing countries were 
from private sources to pri- 
vate users, up from 45 per 
cent in 1990. Risk is now far 
better distributed than before. 

Of these flows 87 per cent 
went to just 20 countries 
between 1989 and 1993. China 
alone received 20 per cent of 
the private capitaL Ail of 
these countries have under- 
taken reforms. Many have 
also been cautious in how 
they have imported the capi- 
tal: in 1991-93. for example, 
only 15 per cent of debt accu- 
mulated by China and Corea 
was short term. Furthermore, 
US dollar real interest rates 
moved from being negative to 
strongly positive in the early 
1980s. A shock of comparable 
magnitude seems virtually 
inconceivable today. 

Most of the capital import- 
ers have avoided large exter- 
nal deficits. Mexico, whose 
current account deficit was 
around 73 per cent of GDP in 
1992-93, is an exception to this 
rule: between 1991 and 1994 its 
current account deficit 


rect, the damage is much 
worse. Given that costs in 
Japan are at least twice those 
in California, a figure of many 
times the Los Angeles damage 
seems reasonable. 

While that level of spending 
will be a certain stimulus to 
economic activity, it will place 
a real stress on the country's 
liquidity. 

The near-complete absence 
of insurance cover means that 


Economic Eye / Martin Wolf 

Private flows 
after Mexico 


Private flows have tzdeen off 

Real aggregate net resource flows to a8 developing countries, $bn 
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accounted for 72 per cent of 
the deficit of the seven largest 
Latin American countries. 
Mexico also relied more than 
most on short-term funds, 
these being 65 per cent of its 
total borrowings between 1991 
and 1993. Yet even Mexico has 
changed: in 1982. its fiscal 
deficit was 17 per cent of 
GDP. while in 1993 it had a 
budget surplus of 0.7 per cent 
of CHIP. 

True, there is now good rea- 
son to expect at least a short- 
to medium-term diminution of 
the flow of portfolio capital to 
developing countries. But this 
is healthy, to the extent that it 
reflects a better understand- 
ing of the risks and rewards. 
Capital-suppliers need such 
lessons from time to time. 

Countries that have large 
current account deficits 
financed by private capital, 
such as Mexico, will have to 
undertake a classic external 
adjustment. The combination 
of devaluation with higher 
domestic savings is the stan- 
dard medicine. Higher interest 
rates will themselves stimu- 
late savings. With its superb 
access to file north American 
market, extensive industrial 
restructuring and now a large 


devaluation, Mexico is in an 
excellent position to mount an 
export-led recovery similar to 
that achieved by Chile a 
decade, ago. 

For developing countries as 
a group, some diminution of 
unstable flows of portfolio 
capital could well prove bene- 
ficial. Capital flows are help- 
ful, but countries can have too 
much of this particular good 
thing. An important World 
Bank study on macroeco- 
nomic adjustment to capital 
inflows, published late last 
year, shows why.(2) Large 
scale inflows of portfolio capi- 
tal increase the volume of 
resources going through weak 
financial systems, already 
exposed to pervasive moral 
hazar d; they tend to push up 
the real exc h ange rate, erod- 
ing the success of trade fiber- 
afisation; if this real appreda- . 
Hon occurs via domestic 
inflation, they thereby under- 
mine the sustainability of 
price liberalisation; and sud- 
den reversals of these flows 
create the costs now likely to 
be seen in Mexico. 

The World Bank study of 
Argentina, Chile, Colombia, 
Mexico, Indonesia, Korea, Mal- 
aysia, the Philippines and 


banks will have to be prepared 
to pump substantial amounts 
into the private sector to 
rebuild factories, homes and. 
warehouses. The fragility of 
the fiwmdai system under a 
mountain of bad debts has 
made banks reluctant to tend 
so generously and, despite the 
good intentions many of them 
will face difficulties.- . 

Almost every sector of the 
economy has suffered losses 
from the earthquake and the 
additional debt burden on com- 
panies will slow their growth 
for some time. 

And what effect will . the 
disaster have on land prices 
throughout the earthquake- 
prone parts of the country? 
Much of file financial system’s 
assets are secured on land 
prices that have already fallen 
by more than 50 per cent from 
their peak three years ago 

Above all what will Kobe 
have done to the confidence 
of Japanese consumers and 
investors? 

For the past four years finan- 
cial markets have languished 
as confidence has been in short: 
supply. Fear about falling land 


nervous about scalding, thsir 
meney abroad. TTtese factors 
have restrained thfl Japanese: - 
recovery so far and have been , 
responsible tor the" continuing - 
slump in BnfUKdaTffl&rkrts. 

Now, on. top ot these. doubts _ : 
is a much more tangible worry. 
Most people in Japan have 
lived with the poedWlity of an 
earthquake -for many years. - to 
the Tokyo area, where more 
than mM quarter- rtf the couc- 
try’s population live, a massive 
earthquake is not just, expac- / . 
ted, it is widdly regarded as 
imminent.' Billions of. dofisrs . 
have been spent on . “earth- .. 

' quake-proofing* _ buildings, - .' _ 
roads' and railways. After Kobe- ' - - 
a nervous population no longer 
believes the planners’ and - 
builders’ boasts. The conse- 
quences of, that apprehension 
are incalculable, but they are 
hardly likely to encourage a ; 
more risk-oriented approach. 

That the Japanese win again 
demonstrate their resi lie n c e in , 
the &ce of catastrophe is not 
in doubt But the undertying: 
strength of the Japanese ecoi> - 
omy a ad its financial system 
has been more deMUtated-ttom -'. 
ever before. At Jeast until even 
the outline ot the damage . 
becomes clear, confidence in 
Japan’s recovery is misplaced. 


Thailand showa.lt is posaftfle ’ 
to avoid - or at least contain 
- the real exchange rate 
appreciation. jThe main 
requirement is increased pub-' 
lie savings, preferably brought 
about by a declining share of 
piddle consumption in GDP. j 
Sterilised intervention - sales 
of bmg>ta&n ' domestic bonds 
to offset .the monetary ^ effects 
of purchases o£ foreign cur- ! 
rency by the authorities - 
works only in the short term, ; 
and requires the accompani- 
ment of fiscal restraint . J 

While it Is possible to can- ; 
tain the hinaftilkidiM flBcts of 
surges in capital fafloire in 
-such ways, ft would be better 
for developing countries hot 
to have to fac&the problem. 
This does not ™«m that they 
would be better off without 
capital inflows at all Wi thin a 

relatively uhdisterted domes- 
tic policy environment, both 
FDI and stable flows of portfo- 
lio capital should be helpfUL 
The problem is created by 
' speculative surges. If events of 
- the past month -drive these 
out of the system tor a while, 

' management ' of economic 
reform should become easier. 

Opponents of the reforms cf 
the 1980s should avoid gloat- 
ing. A new debt crisis is not at 
hand; the more open econo- 
mies of today will manage file 
required short-torm adjust- 
ments; and the halt to specu- 
lative capital flows wifi make 
it easier for developing coun- 
tries to achieve sustainable 
growth. This ill wind should 
blow a great deal of good. 

(1) World Debt Tables 1994-95: 
External Finance fin- Develop- 
ing Countries, Volume 1, Anal- 
ysis and Summary Tables 
(Washington DC: World Bank, 
1994); (2) Vittorio Corbo and 
Leonardo HemOndez, Macro- 
economic Adjustment to Capi- 
tal Inflows, Policy Research 
Working Paper 1377, Interna- 
tional Economics Department, 
World Bank, November 1941 
The wrong c hart accompanied 
the Economic Eye of January 
9. The correct chart teas pub- 
lished on January io, on page 
20 of the UK edition and page 
24 of the international edition i 
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Its consistent market focus has 
made DTB the biggest options 
exchange in Europe. With its 
very liquid market, high degree 
of transparency and uncompro- 
mising price integnty, DTB is the 
ideal venue for your derivatives 
business. Reach for the stars. 

Stock options available at DTB: 
Allianz • BASF - Bayer Bayeri- 
SChe Hypothefcen- und Wechsel- 
Bank • Bayerische Vereinsbank • 
BMW • Commerzbank ■ Daimler 
Benz • Deutsche Bank ■ Dresdner 
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Siemens Thyssen ■ VEBA • VIAG - 
Volkswagen 


A 

V 

Deutsche Borse AC 


FT-ACTlTARfES WORLD INDICES 


^Ure^rcompiled by The Rn&idal Times LKL, Goldman, Sadts & Co, and NatWeat Searitiu Ltd. In conjwctton wtth the Institute ol Actuaries and the Faculty of Actuaries 
NATlOfwL AND 


NATIO NAL AND 

regional markets rwoAY January 20 lass Thursday January ia iw* __ : ' 

figures m parentheses US «6chg Pornd Local Local % Qwsa US Pvunl 19 199S .“~T DOUAR 

mmber a! lines Dollar snea Sieiteg Yen DM Cwroncv CtW fran Ov Oder v-, ra. - COC81 ‘ Year 

ofSta< * l ^_3Q^. index Index Into Mane 30H2AM ££ ^ 

:3K 2! 3S SS S3 3S 3S a SB ^ ss" iss 

■iaur 0.B 157.82 108.17 13236 12936 -1.7 436 16833 15839 10530 iSk 1*™ 191>W 

.146.09 -105 13631 9138 11A59 228.17 -103 099 14^0 ^ 3!? 17704 161 - 63 1««a 


Australia 038) 167.52 -2.4 I5fi20 105.01 131^40 144.90 -13 338 

Auatfta UQ .175.19 —4.1 163.35 10932 137.41 137.77 -04 1.18 

Belglwn (35) 168.37 OB 157.92 106.17 132.85 12936 -1.7 436 

Braal (28) 146.09 -105 13631 91 AS 114J9 228.17 -103 099 

Canada nOH) 124.48 -3.8 1 16.05 78.02 97.62 128A7 -23 2.69 

Denmark (33) 2S2.71 04 235.63 158.42 19832 204.57 -10 1.45 


— IWVW Uf.-I lor.rr -c.<» 1.10 

06 157.92 106.17 132.86 12936 -1.7 435 


Denmark (33) 25231 

FWand{24) 192 IS 


13631 9158 11439 228.17 -103 090 14033 13735 BISB iTsS ^77 10«8 

-3.8 116.05 78.02 97.62 12847 -22 269 iS mu 79 48 ^ ^ ‘ ■ t 

04 235.63 15842 19822 204.57 -14) 1,45 25072 236.78 157« 14+70 

03 179.16 12045 15071 18818 1.7 0.73 19023 rtoW iSS lii «- i” !? ' 23a « 1 

-1A 150.44 101.14 12855 13219 -38 325 i^w MW fS"!! 13a8S 

09 13835 89.05 11218 11218 -1.7 1.8S 1411B 185J7 ’«L34 177.02 

113 27002 181.54 227.15 287J1 -113 434 SS JS2S ’5040 12837 131.80 

1.1 104J6 130.67 16350 18842 -09 SS 207 J 3 iSffl -ImS ■ r -V 

87 rene 51.08 6352 9888 87 1.63 SS SS SS ’SS *1«S ,77 -», 2071 7 

81 13756 8235 11655 9235 -87 052 14919 14MD iSS 97,78 8 ^* 88-18 

1A 385.10 265.64 33238 416.40 -11.7 202 JSns JSS l 70 -! 0 134 ^ ^088 


r«flnat24| 19215 83 176.16 12045 15071 18818 1.7 0.73 

Fiance (103 16154 -1 A 150.44 101.14 12855 13219 -35 325 

0emwiy(56) 143.02 09 13835 69.65 11218 11218 -1.7 155 


Gemwiy(56) 143.02 09 13835 89.65 11218 11218 -1.7 155 

Hong Kong (58) 28958 -1 12 Z7DOS 181.54 227.15 28751 -115 454 

kstand (16) 20845 1.1 1445R 1 an nr ieun 10 cm a a 


Italy 150)- 81.48 87 7556 51.00 6352 9866 87 1 63 

Japan (484) 147.32 -81 13756 8235 11555 9235 -87 052 14918 14050 97,78 87 ' 2S ' " 

M^rfa(87) .-423.73 -115 38Si10 265.64 33238 416.40 -11.7 202 ^58 «9U mS HaS JSS 15 134 ^ 9 13a - e8 fc*. - 

MadooHE) 109864 -228 1019.70 66856 85750 680868 -107 150 112714 ]0B i» 69478 47755 

MhnrfandhS) 21950 03 20436 137.60 172.17 16950 -15 84? SS SS 2847,08 '*** *** - 

New Zealand (14) 73.06 87 6012 45.60 5750 60.43 84 a aa Tin 17043 17059 22350 I9i!» 2Q02S 


Mawonm 1033.84 -225 1019.70 66856 85750 680866 -107 150 112714 1064.47 7in« auav* 084/8 47755 

NefterfandhS) 21950 05 20456 137.60 172.17 16950 -15 84? 2T759 SS SS2 2847,08 '*** 

New Zealand (14) 7806 87 68.12 45.80 5750 60.43 84 454 74 S toS 2S ’SS 191 - 28 

Norway B3) 20954 -1.6 19866 13154 16450 16858 -35 154 20883 19752 lafS <SS ,51S J 7 - 89 <SZJK 71 - W 

Sneapore(44j 333.18 -1Q.7 31057 20857 201.34 22155 - 11 A 153 34 , m ^ 12S ' mjS& ,9wa 

Soutf. Africa (58, 501.75 -104 281.35 189.16 23008 27272 -9.1 244 301.79 SS iJJS **"" >» 


Sngaporo(*4i 33i.ig -1Q.7 31057 20857 201.34 22155 -11 A 153 

South Africa (50) 501.75 -104 281.35 189.16 23658 27272 -9.1 244 

Spain (36) 129.73 -1.7 12056 8152 101.76 12858 -20 4.49 

Sweden (48) 23853 2.4 222.88 149.71 18753 26201 20 1A9 

Swicefl0ncJ(47) — 16082 0.9 155.35 104.45 TXI.69 131.03 -22 1 88 


SwtEedand (47) 16082 0.9 155.35 104.46 1X1.69 131.03 -22 188 

ThaiiJntl (401 14048 -115 13056 88.05 11017 13070 -115 258 

United Kingdom (2051 193.60 -06 18051 12158 15156 18001 -22 457 

USA 1513} 19052 15 17756 11324 14020 19022 15 293 


Americas (662) 17S22 06 16357 109.84 137/43 147.04 05 258 

&jope{T23) .16043 0.3 15757 10021 13288 14008 -1.7 3.15 

(128) ... ... . 229.88 25 21443 144.16 18038 21351 1.4 159 

Padfic Beam (603) 15172 -04 14353 9656 12058 10047 -09 151 

Bro-Padfic (163q 16017 -3.0 14954 10041 12653 11950 -4.7 206 

Nonti Amartaa p1« 18014 1.1 17358 11059 14000 18099 12 252 


23081 223.85 14021 ET-MLW eSH V ***> ■ 

ss :ss ts ss Ss ?s ss-as 

«ssj 


.w ^ !S5 I!* 94 14Q -« W58 


Nonti America (815) 186.14 

Europe Ex. UK (5189 16257 


1.1 17356 11659 14000 18099 12 253 

08 14225 QS54 11957 128.60 -1.4 251 


wx~Bi.uni.iwu. IM, KM* ■ Ml 131.D 14327 OR CB ,-iMUI 

Pacfflc Ex. Japan (325) 21078 -02 20359 137.15 171.60 19154 -OI 049 mm iSm S 8,12 

WWW Ex. US C174CJ 160.89 -4.0 14953 10073 12004 12228 -«5 207 16150 15262 10151 MftS 5S2' 75 *17.38 .27249 

WorW UK (2040) 167.04 -25 155.74 103.71 13152 139.01 -28 218 10854 15070 lOSjw Its* 22*® 16040 163.17 

Warid Ex. 4apan (1709) 1B286 -0.4 170.51 11454 143A4 17203 -15 352 18028 m. TO IzSS !SS IS 50 

Tlw Wortd Iridmc (2253) 10037 ^Ll 157^ 10017 132.BS 14276 ^7 238 17058 18079 18& ” . 

~ — ■ — — — — — ■ 13&A3 144.23 18050 ifia .10 mii 

Caojrtffo. Tlw finoncel Tknn LMM Osanun. Sacha 4 Co. and NwWnt Sac g rtfc B LMwd 1887 

Base nluax Dk 31. 1886 - loll; Rntanri; Ote 31. 1887 - 116437 (US S Matf. 90,791 (Pound SteDnd wW 8«4 (Lecdfc rtanfc Dac 30, 1888 . »un 

&w4, TkaSena eod Amwtot Od 31. iaw - 18044 (US* W*»}. min Paw! amtofl trtd 148JM tort. P«. w a e.»pt d tM . ^ 1 -. - T .,r , m HM4 1W licww i ■ , n 

now Banck Gdd (Canadal "•'MAmhutfiW. Non* a»vr MMdSi 


3.15 16859 15951 10628 iaTsi ~ 

158 22007 21&an laaS 2?®Cr 178 - M leose 17353 ' 

121 SS? S? 3 Sfi ^ 107.70 21 S 

206 161,05 18210 IOTA? i«M 148,18 188,33 

253 18754 170% K 

251 151.71 14227 8S58 imS- IS' 78 17487 18a °1 

049 myt J*®-® 12958 18012 144.12 14952 

207 16150 iSm 5SI ? ?!?•* »359 f.„ 


16854 1^ K&7 iS-S 

18028 17009 11BA7 l 78 ® 16 «7 1W20 

llaAJ l* 5 ^ 17428 19520 17054 190*3 


1 






FINANCIAL TIMES MONDAY JANUARY 23 1995 ★ 


19 


NEW YORK Usa Bransten 


Data bring 
investors back 
down to earth 

Sirens singing swigs about steady 

monetary policy lured many investors 
on to the rocks last week This week, 
investors are likely to be more wary as 

die reality sets in that the Federal 

Reserve will probably raise rates at the 
January 31 to February 1 meeting of its 
Open Market Committee, 

Almost sin c e the Fed raised interest 
rates by 75 basis points in November, 
the market has anticipated even more 
ti gh teni n g, but fears of another rate 
increase were briefly allayed the week 
before last on the heels of weaker than 
E x pect ed data on consumer prices a nd 
retail sales. 

The data had sent both the Dow 
Jones Industrial Average and the more 
broadly traded Standard & Poor's 500 
up almost 2 per cent by last Monday, 
before new figures, indicating 
continuing inflationary pressures, 
brought investors down to earth. 

By Friday, the stock market was close 
to where it had been before the 
mini-rally began, and the «wtnnmfo 
news due this week is not expected to 
cause another change of heart on Wall 
Street. Among data to be released are 
figures on durable goods orders and 
existing home sales, due on Wednesday, 
and a preliminary figure on gross 
domestic product for the fourth quarter 
of last year, dne on Friday. 

Eamomists expect these figures to 
c o n t inue to show the economy growin g 
at a healthy pace, with fourth-quarter 
GDP up about 4.4 per cent over the 
third quarter. 

The erne factor that could change 
sentiment on the Street would be 
continued economic crisis in Mexico. 


Dow Jones Industrial Average 
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Some analysts have speculated that the 
Fed could put off another round of 
tightening in order to help Mexico. 

Mr John LaWare, a member of the 
central bank's board of governors, said 
last Thursday that the situation in 
Mexico would not affect the Fed’s 
stance on monetary policy, but 
investors will be watching closely on 
Thursday as Mr Alan Greenspan, the 
Fed chairman, testifies before the 
Senate Foreign Relations Committee 
about the situation in Mexico. 

fie has been lobbying-lawmakers to 
support a loan guarantee package for 
Mexico proposed by President Bill 
Clinton. 

Mr Greenspan Is also yfonflifl ari to 
testily about the US economy to two 
other Senate panels on Wednesday and 
Thursday, but the testimony is not 
likely to change p resum ptions about 
interest rates because Mr Greenspan 
has generally discounted weak 
consumer price and retail sales figures 
when justifying the current round of 

ti ghtening 

Thus, as is generally true in the 
middle of a cycle of monetary 
tightening, this week presents investors 
with uncertainty, despite the general 
consensus that there will be a rate 
increase. 


EQUITY MARKETS: This Week 


• LONDON - Terry Hyland 


Serious test 
of confidence 
in recovery 

This week will present the stock market 
with a serious test of its confidence in 
the recovery of the domestic economy. 
The latest RPI and retail sales figures 
have been widely interpreted as a clear 
indication that base rates will move 
higher again sooner than expected. 

TUs, coupled with unimpressive 
trading sews from the retail sector, at 
least frees market analysts from 
post-Christmas euphoria. The question 
now must be whether confidence in the 
recovery can survive in a distinctly 
colder interest rate climate. 

Hie analysts community and the 
stock market seemed to be standing up 
well at the end of last week. The FT-SE 
100 Share Index held on to the 3,000 
mark on Friday morning, in spite of the 
heavy fall on Wall Street overnight. 
Retail trading volume, the most 
significant measure of genuine 
investment activity, remains 
comfortably in the £lbn plus range. 
Much of the most recent shake-out in 
equities reflected a single large 
portfolio trade by Goldman Sachs. 

The market's relative resilience 
seems to be supported by the view that 
the UK economy and the investment 
trends which track it have rhangnd- it 
may no longer be simply a question of 
boom and bust, with the first sign of 
rising interest rates sending fund 
managers in search of the exit 

BZW points out that the 
downgradings of company profit 
forecasts by City analysts traditionally 
seen in December has this time proved 
significantly less severe than in the 
past While downgrades exceeded 
upgrades by almost two-to-one, “the 


FT-SE-A AB-Sfiaro index 



13 January 1995 20 


Source; FT Grateifte 

magnitude of the revisions was small, 
with analysts mainly fine-tuning their 
estimates ahead of the year-end". In 
fact, analysts on balance slightly 
increased their estimates of aggregate 
corporate earnings, in spite of the 
number of Individual downgrades. 

S.G. Warburg takes up a similar 
point saying that although investors 
traditionally li ghten holdings in 
industrial stocks at tbit stage in the 
economic cycle, to turn, bearish now 
“requires the assumption of a quick 
move back into full recession”, which 
does not seem to accord with wider 
views on the economy. 

Consequently. Warburg advises 
avoiding being too negative on 
industrial stocks, even if the latest RPI 
data does increase the attractions of the 
consumer sectors, which can be 
expected to raise store prices while 
resisting their suppliers’ attempts to do 
the same. 

A further slide on Wall Street could 
undermine London. The Footsie still 
enjoys a differential of well over 800 
points against the Dow Industrial 
Average. This week will show whether 
London can retain its faith in economic 
recovery or whether the prospect of 
higher interest rates will overwhelm 
the optimists. 


International offerings 

Household names bring 


activity to life 


primary 

While equity issuance in the 
emerging markets has ground 
to a halt amid continuing ner- 
vousness, primary activity" in 
Europe and the US came back 
to life last week with well-re- 
ceived offerings from Flnnair 
and Nabisco Holdings. 

Another US household name 
will hog the limelight this 
week, as British Telecom sells 
its 353m shares in AT&T, the 
American telephone giant. The 
offer represents about 23 per 
cent of AT&T’s outstanding 
capital and, at Friday’s price, 
is worth about S1.75bn. 

The company will hold a 
three-day roadshow this week 
which kicks off today in Lon- 
don, Pricing is expected on 
Thursday. 

Syndicate officials involved 
in the deal reported good 
demand for the stock last 
week. “Most people investing 
in US stocks have to own 
AT&T, which features promi- 
nently in the index." said one 
syndicate manager. But others 
noted that the stock has seen 
healthy buying recently and is 
already widely held. “There 
won’t be a lack of demand, but 
investors won’t kill for it 
either." said one dealer. 

Fierce competition among 
investment banks to win the 
AT&T mandate led to a tight 
fee structure on the deal, with 
gross fees totalling only Hi per 
cent of the overall issue size. 


"Everyone wanted this deal 
- 353m shares In AT&T are a 
huge boost in the league 
tables," said one banker. 

On the other hand, one 
trader noted, fees are usually 
lower anyway on placements 
of secondary shares than they 
are on EPOs or share issues by 
listed companies. 

Fees for joint book-runners 
Goldman Sachs and Morgan 
Stanley have also been capped 
to help motivate syndicate 
members to get the shares 
placed: each lead manager will 
receive no more than 30 per 
cent of the selling concession 

Meanwhile, on Friday, the 
IPO for Nabisco Holdings was 
priced at S245 a share - the 
mid-point of the indicated 
range. The issue will raise 
Sl.lbn for the packaged foods 
company through the sale of 
45m shares. 9m of which are 
being offered internationally. 
Lead manager Goldman Sachs 
said the deal has been substan- 
tially oversubscribed. 

In Europe, Finnair success- 
fully completed the sale of iflm 
shares to international inves- 
tors, priced at FM35 a share. 
The deal met with healthy 
demand and was more than 
twice oversubscribed, accord- 
ing to lead manager Kteinwort 
Benson. 

Neste, the state oil and petro- 
chemicals group, which had 
planned to sell 2m shares of its 


holding of 5.7m shares In Fin- 
nair, decided not to proceed 
because it wanted to get a 
higher price. 

In the emerging markets, a 
slew of issues slated for the 
first quarter has been delayed. 
Latin American markets 
remain burdened by the fall- 
out from the Mexican peso 
devaluation. In India, political 
jitters and supply worries have 
caused issuance to dry up. 

“There are a lot of deals in 
the pipeline, but none of them 
are likely to get done any time 
soon." said a New York dealer. 
“It’s so obvious they're not get- 
ting done that issuers don't 
even bother to announce the 
postponements." 

While most agree that 
planned Mexican deals - 

including large offerings from 
Bancomer and Banacci - are 
likely to be delayed Cor 
months, even the more periph- 
eral countries are being hit by 
investors' reluctance to invest 
in the region and issuers' 
unwillingness to raise funds at 
unfavourable terms. 

"Eventually, issuers will bite 
the bullet because they need 
the money, and investors will 
return because they have a 
clearer picture of which mar- 
kets and stocks offer value - 
but that will take time." said 
the dealer. 

Conner Middelmann 


OTHER MARKETS 


ZURICH 

Investors are hoping that 1994 
sales figures from Nestlfe, 
expected mid-week, will help to 
breath some life into the 
market Last week’s figures 
from Roche were well received, 
but did not provide impetus for 
the broad market 

After a lacklustre 
performance, Nestles shares 
picked up after third-quarter 
results were annnu^i^ along 
with some bullish c omments 
on volume growth from the 
finance director. 

Among the company’s 
supporters, Mr Richard 
Newboult at Lehman Brothers 
accepts that to absolute terms, 
the shares have made little 


headway over the past two 
years, restrained by pedestrian 
earnings growth. 

However, he expects 
earnings momentum to recover 
during 1995 and regards Nestle 
as the most a ttr a ct iv e and 
reliable investment in the food 
manufac turin g sector , 

Thanks in part to its large 
exposure to developing 
markets, Nestl&’s volume 
growth should be among the 
highest in the sector, 
averaging 3.7 per cent over the 
next four years. Combined 
with restructuring-driven cost 
savings, falling provisions, and 
Strong rash flow, this should 
generate strong growth in eps 
of 13 per cent a year between 
1994 and 1998, says Mr 
Newboult. 


MILAN 

Italian equities face another 
rocky week as the new prime 

minis ter Mr Lamh ertn Dim 

goes to parliament for a 
confidence vote that will 
decide whether his government 
stands or frills. 

The market mood swung 
from euphoria last Monday and 
Tuesday, as Mr Dini named his 
government of academics, 
lawyers and bankers from 
outside parliament, and hack 
to depression on Wednesday 
and Thursday as opposition 
built up from Mr Silvio 
Berlusconi's Freedom Alliance 
coalition, which was toppled 
last month when the Northern 
League party quit the 
partnership. 


FRANKFURT 

Siemens releases first-quarter 
figures on Tuesday. The 
company forecast to December 
that group net profit before 
extraordinaries would rise by 
20 per cent in 1994-96 to 
DM2bn. 

UBS reckons that after two 
years of being underweight in 
the retail sector, the time has 
come to adopt a more positive 
view. 

It has upgraded its forecast 
for private consumption to 
1996 and says that after 
substantial restructuring 
efforts at individual 
companies, retail shares could 
be among the best performers 
this year. It likes AVA and 
Kaufhof. 


TOKYO 

Trading this week is likely to 
continue to respond to last 
week's earthquake to Kobe, 
writes Emiko Terozono. 

Overseas investors sold 
holdings last week in high 
technology shares, partly due 
to technical reasons - the 
sector had been one of the best 
performing last year - and 
partly because of the prospects 
of the negative effects on 
production suspensions as a 
result of damage to the 
manufacturing bases in the 
Kansai area. Meanwhile, 
domestic investors dabbled in 
construction stocks, which will 
benefit from the reconstruction 
of Kobe. 

On a macro economic level 


many of Tokyo's analysts 
believe the overall impact of 
the earthquake will be 
negative during the first half of 
the next fiscal year and 
positive for the latter half, 
hence neutral to overall 
growth for fiscal year 1995. 

However, on the stock 
market the devastation has 
depressed confidence. 

Although trading volumes are 
picking up, the negative 
impact on investor psychology 
is expected to last for same 
time. 

Ms Kathy Matsui, strategist 
at Goldman Sachs in Tokyo, 
says the big question Is how 
investors will react to the 
declines in blue chips which 
currently present bargains due 
to last week's sell-off. 


HONG KONG 

Equities face another volatile 
week as reports of the 
worsening health of Deng 
Xiaoping. China’s paramount 
leader, continue to unsettle 
investors, writes Louise Lucas. 

The rumours, which have 
been growing In both intensity’ 
and detail lopped some 43 per 
cent off the benchmark Hang 
Seng Index last Thursday and 
Frida)-, after it had advanced 
by a c umula tive 53 per cent in 
the previous three trading 
sessions. 

Also set to drag prices lower 
is the expectation of a rise in 
US interest rates at the end of 
the month, which coincides 
with the Hong Kang market’s 
dose for the lunar new year. 


when by tradition, the market 
normally rises. 

Hong Kong analysts are 
looking for an increase of at 
least 50 basis points, which 
would feed through to the 
colony via the currency peg. 

Likewise, weakness in the 
US dollar will hit the Hong 
Kong currency. Interest rate 
sensitive stocks, together 
with China plays, were 
among the hardest hit last 
week. 

A government land auction 
on Wednesday is also unlikely 
to provide fodder for the 
optimists, and the expected 
poor result stands to further 
batter the share price of 
property companies. 

Compiled by Michael Morgan 


EMERGING MARKETS: This Week 


The Emerging Investor / Peter Montagnon 

Dominoes, Asia, and the Mexican problem 


Screen-based trading 
for Bombay market 


Ten best performing stocks 


Stock 

Comtn, 

Ftttay 

20/1/95 

Week oo week dango 
S % 

Bartto Pacific Timber 

Indonesia 

1.4661 

0.2353 

19.12 

Com panti ia Vale do Rio Does 

Brazil 

0.1897 

0.0219 

13.05 

Banco Wiese 

Peru 

43678 

0.4844 

12.47 

First Ptimipme Holdings 

Philippines 

2.8803 

0.3089 

12.01 

HN Sampoema 

Indonesia 

4.9509 

0.5114 

11.52 

Corcemar 

Argentina 

5.7489 

0.5899 

11.43 

Thai Airways International 

Thailand 

23132 

0-2251 

11.32 

White Martins 

Brazil 

0-0153 

0.0015 

10.78 

Aluminium of Greece 

Greece 

974883 

9.3828 

10.65 

Arecnc Cetutese (Pfd) 

Brazil 

23339 

03407 

10.50 


Scute*. Bering SecutBe* 


Asia hands were never inclined 
to believe the domino theory, 
which the collapse of confi- 
dence in Mexico was then sup- 
posed to undermine confidence 
in Asian emerging markets. 

Last week, they were only 
partially proved right 

The markets to Asia 
recovered at the start of the 
week, but ended on a weak 
note after new worries about 
Mexico, US interest rates, and 
the health of Deng Xiaoping, 
China's leader. 

The shock which had earlier 
forced several Asian countries 
to increase money market 
rates and intervene to defend 
their currencies wifi take some 
time to forget ft has re mi n d ed 
investors that gains in domes- 
tic currency can be wiped out 
- and more - by devaluation. 
Suddenly they have been made 
rudely aware that there is 
weakness as well as strength 
in Asian economies. 

The logical result would be 
increasing differentiation 
between the region’s markets, 
with the advantages accruing 
to those that offer solid value. 

In practice, though* they all 
remain vulnerable to a flight to 
quality in international mar- 
kets. As before, a sustained 
rally in Asian equities is only 
likely when US interest rates 
have finally peaked. 

"Asia is not Mexico in a fun- 
damental sense." says Mr Peter 
Churchouse of Morgan Stanley 
In Hong Kong. “You've got 
economies that don’t have 
huge cu rr e nt account deficits. 


You don’t have huge budget 
deficits. You don’t have any 
fundamental problems that 
suggest there will he down- 
ward pressure on currencies. 
However, the Mexican problem 
is going to have an effect on 
the Asia-Pacific markets sim- 
ply because of the behaviour of 
US fund managers." 

On the surface, the reasons 


Brokers who 
specialise in Asia 
tend to view with 
contempt those 
who go on to 
dismiss the 
region’s 
prosperity 


for the selling which hit some 
Asian markets two weeks ago 
were eminently plausible. 
Indonesia's debt is as big as 
that of Mexico, both in abso- 
lute terms and as a proportion 
of exports. Thailand has a lot 
of short term bank borrowings. 
Hong Kong is always vulnera- 
ble to shifts in sentiment 
because it is the region's most 
liquid market. 

There are technical reasons, 
too, why Asia was caught up to 
the selling pressure. Latin 
America may be the reason 
why US retail investors are 
inclined to withdraw money 


from emerg in g mar ket mutual 
funds. But to meet those with- 
drawals the funds will have to 
liquidate Asian holdings as 
well, or their weightings wfll 
fall out of kilter. 

Brokers who specialise to 
Asia tend to view with con- 
tempt those who go on to dis- 
miss the region's prospects. 
Indeed one of the striking fea- 
tures about the speculation in 
the currency markets was the 
robustness of the response. 
Most countries have substan- 
tial reserves and are well 
placed to defend their parities. 

True, there are reasons for 
concern about Hong Kong 
equities; the uncertainty of the 
Chinese political and economic 
outlook; and weakness in the 
property market as interest 
rates rise. 

Fresh rumours about Deng 
Xiaoping brought a further fall 
on Friday. But even if currency 
pressures were to intensify it 
seems unlikely that Hong 
Kong would abandon its peg to 
Ihe US dollar. Both the colo- 
nial government and nhina are 
wedded to currency stability. 

Paradoxically, that might 
eventually be worse for equi- 
ties than letting the currency 
slip. The risk mi ght be that, if 
confidence really ebbs, interest 
rates have to rise sharply, 
exacerbating the weakness in 
the property market and curb- 
ing Hong Kong's high growth 
rate. 

But the fears for other mar- 
kets which surfaced at the 
start of the month do look 


overdone. Indonesia’s debt may 
be high, but its growth rate is 
higher than that of Mexico, its 
current account deficit much 
smaller as a proportion of 
gross domestic product, and its 
currency has not been held up 
artificially. 

Thailand also has a strong 
growth rate, low inflation and 
a manageable current account 
deficit. 

The swap facility arranged 
with foreign banks at the 
height of the currency specula- 
tion is a r emind er of the high 
calibre of the technocrats who 
run its financial system. 

Thailand remains very much 
in favour among specialist bro- 
kers like Mr Manu Bhaskaran. 
Singapore-based strategist at 
Crosby Securities. "Thailand is 
at the beginning of a long cycle 
of what we think is accelerat- 
ing growth of both the econ- 
omy and corporate earnings." 
he says. Besides, the news is 
not all bad. Last week saw the 
debut of Electricity Generating 
(EGCOl the newly privatised 


power company. It put on a 
stellar performance, more than 
doubling its issue price. 

This may simply be a sign 
that the issue was grotesquely 
underpriced, but enthusiasts 
like Mr David Bates at Asia 
Equity say they are advising 
clients to keep buying on the 
basis that power is a growth 
industry in Thailand. Such 
excitement helps offset the 
international ginnm 

Similarly, Malaysian Airlines 
responded favourably to its 
route-sharing agreement with 
Virgin Atlantic. 

Malaysia is also a market 
with sound fundamentals, 
according to many brokers. 
But it is expected to underper- 
form Thailand. The longer 
term earnings outlook is less 
attractive, not least because 
Malaysia seems set to raise 
interest rates sharply this year 
to ward against inflationary 
pressures. One consequence 
may be that its currency, 
which was held down last year, 
is allowed to appreciate. 


Dollar and lira stay focus of attention 


The dollar's recent weakness, 
felt most keenly against the 
D-Mark, is expected to con- 
tinue until investors are con- 
vinced that US interest rates 
will be raised by an adequate 
amount at the end of the 
month. 

The earthquake in Japan, 
the peso crisis to Mexico and 
the political turmoil across 
Europe have made the D-Mark 
the market's favourite cur- 
rency. 

The lira’s fortunes will rest 
on the ability of Mr Lamberto 
Dim, Italy’s new prime minis- 
ter, to win a confidence motion 


in parliament this week. “If he 
gets the vote the lira could get 
back to Ll.045 against the 
D-Mark, hut if be loses all hell 
could break out, with new 
highs for the D-Mark," one 
analyst forecast 

The vote on a rescue package 
for the peso in the US Congress 
is likely to have a big impact 
on the Mexican currency. In 
turn, concerns that US commit- 
ments to Mexico may dilute 
the Fed’s resolve to tighten 
monetary policy could depress 
the dollar. 

“If we are going to see a sig- 
nificant rally in the dollar, 


well have to see something out 
of the Fed first," said Mr Jer- 
emy Hawkins, a senior eco- 
nomic at the Bank of America. 

Investors will pay close 
attention to the US fourth 
quarter GDP figures, issued on 
Friday, for signs of persistent 
inflationary pressure. 

The dollar's slim chance of a 
rebound depends on a dip in 
the D-Mark. Some analysts 
said that on the basis of Ger- 
man fundamentals and the 
market's technical factors, the 
D-Mark did look as if it were 
overbought. 

Uncertainty in Japan, 


because of last week's earth- 
quake and the possibility of 
another, is likely to he 
reflected in a mildly softer yen. 
However, the global trend 
away from risk, as investors 
remain wary of the currencies 
of Asia’s emerging economies, 
could underpin the yen- 
It could prove a lively start 
to the week for sterling. Fourth 
quarter GDP figures today, fol- 
lowed by the CBTs industrial 
trends survey tomorrow, will 
shape traders' views on 
whether an interest rate rise is 
likely in early February or 
March. 


Lira 

Against the D-Marfc (Ure per DM) 

940 



Less easy to call are the mar- 
kets in Indonesia and the Phi- 
lippines. Brokers are optimistic 
about earnings growth. Mor- 
gan Stanley's Mr Churchouse 
reckons that it could reach 25 
per cent to both countries this 
year, but much depends on 
Indonesia being able to keep 
non-oil exports going and ward 
off inflation. In this regard, 
some consider this month's 
budget with its 12 per cent 
increase in spending as too 
loose. 

Filipino equities are already 
trading on a relatively high 
multiple of around 17 times 
this year’s earnings, according 
to Crosby Securities. That 
leaves little room for setbacks 
on the currency and economic 
front, and with the country 
only just out of its earlier debt 
crisis the peso could be vulner- 
able to speculative attack. 

Asia's best hope is that US 
pension fnnds will continue 
their long-term diversification 
into overseas markets regard- 
less of the present hiccup. But 
the problem is that investors 
are not obliged to buy Asian 
shares. Two years ago they 
were prepared to do so almost 
without looking at the underly- 
ing story. But now even the 
soundest emerging markets 
must have a really good story 
to telL 


Mr Ron Brown, the US 
Commerce Secretary, inaugu- 
rated a screen-based trading 
system at the Bombay Stock 
Exchange last week, writes 
Nancy Durme m Bombay. 

Feeling the heat of competi- 
tion from the two-year-old 
automated National Stock 
Exchange, the BSE moved a 
step closer to paperless trad- 
ing. Mr Brown becune the first 
“customer" to try the new 
“mark trading" system with an 
order to purchase 100 shares of 
the State Bank of India. 

He praised the reforms of Mr 
PV Narasimha Rao, the prime 
minister, and said be had been 
assured that liberalisation 
would be continuing. However, 
officials of Asia’s oldest stock 
market are worried about the 
political reaction to these 
reforms. 

Mr Rao’s Congress Party has 
lost two recent state elections, 
and may well lose more this 
year. 

“Investors worry that with 
the Congress Party not in 
favour the reforms might be 
slowed," said Mr Anand Jhav- 
eri, a member of the exchange. 

“International investors also 
seem to be losing their forth in 
emerging markets from the 
Mexican debacle." 

Other members said that US 
actions to support the peso 


could provide the foundation 
for recovery' although the BSE 
30 share index down 5535 on 
Friday at 3,60033. had already 
fallen by more than S per cent 
this year. “It should bottom 
out to the next l' a months,” 
said Mr Hasu Shah, president 
of Hers ha Enterprises . 

The BSE. which does 70 per 
cent of the national stock trad- 
ing volume, will gradually 
extend its trading hours from 
the current 2‘,i to 6. Once the 
system is fully automated, Mr 
Bhaglrat Merchant, exchange 
president expects trading vol- 
ume to quadruple and hopes to 
create a national stock market 
system. 


Peru 

The collapse of investor 
confidence In Mexico has led 
to the postponement of Peru’s 
next scheduled International 
placement writes Sally Bowen 
in Lima. 

“We’ve decided to hold off 
until the market stabilises," 
said a spokesman from Copri, 
the high-level government pri- 
vatisation office. “There’s no 
rush, and the international 
investors aren’t going to disap- 
pear." A future date “will be 
defined by market conditions," 
he said. 


Baring Securities emerging markets indices 
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US Treasury issues took a 
battering in the US credit 
markets at the end oflast week 
amid a barrage of economic 
data suggesting that 
inflationary pressures were 
still running strong. The 
30-year bond fell % points on 
Friday to end the week at 95£, 
yielding 7^ per cent. 

The most significant factor 
on the bond market's horizon 
is the Federal Reserve meeting 
starting on Tuesday of nest 
week. One issue troubling the 
market is the possibility that 
the Fed will be dissuaded from 
firming monetary policy out of 
concern for the Mexican crisis. 

However, most analysts are 
confident that the Fed will 
push up short-term interest 
rates by half a percentage 
point - their main residual 
concern is that this will be 

insuffic ient to stem 
inflationary pressures. 

Sentiment could shift in the 
coming week if economic data 
suggest that these pressures 
are weakening. However, the 
main indicator of the week - 


US 
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Friday's report on 
fourth-quarter gross domestic 
product - is expected to 
confirm that growth 
accelerated, in spite of the 
Fed’s earlier turnings of the 
monetary screw. 

The consensus among 
forecasters monitored by MMS 
International is for a 4.4 per 
cent increase in national 
output - though inflation, as 
measured by the GDP deflator, 
is expected to have remained 
rflim at 2.3 per cent 


Wednesday’s auction of the 20- 
year bond will be the highlight 
of the gilts market this week, 
as the Bank of England tests 
demand for long-dated stock. 

Ms Katy Peters, senior 
economist at Daiwa Europe, 
thinks there is likely to be 
sufficient investor demand for 
the stock, particularly from 
long-term holders. 

However, the market's nerve 
may be tested ahead of the 
auction by two key pieces of 
economic data. Today's figures 
on fourth-quarter gross 
domestic product are expected 
to show a 0.7 per cent 
quarter-on-quarter rise. 

Mr Nigel Richardson, head of 
bond research at Yamaichi 
Internationa] (Europe), does 
not think that will persuade 
investors that the UK economy 
is slowing down. 

The Confederation of British 
Industry's industrial trends 
survey, due tomorrow, will be 
scanned for further signs of 
inflationary pressure (via the 
price expectations question) 
and economic strength (via the 
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optimism, orders and output 
questions). 

There is also some 
nervousness ahead of meetings 
which will decide the future of 
US and UK interest rates; the 
Federal Reserve's Open Market 
Committee, starting on 
January 31. and talks between 
Mr Eddie George and Mr 
Kenneth Clarke on February 2. 

Last week's statistics 
appeared to make interest rate 
increases in both countries 
more likely. 


With M3 growth on the wane 
and the next set of inflation 
figures expected to be not far 
above 2 per cent - the 
Bundesbank's medium-term 
goal - the German interest 
rate scene looks peaceful. 

Even last week's brief, and 
misle adin g, bout of foreign 
speculation about an earing of 
repo rates (now at 4.85 per 
cent) failed to disturb the calm. 

But some forthcoming 
statistics will not be all they 
seem. December’s M3 
expansion rate is expected to 
be around 5 per cent, keeping 
it within the 4 to 6 per cent 
target range finally readied in 
November. 

However, the volume of 
money moving into money 
market funds has made the M3 
picture look rosier than it 
realty is; wealthy investors 
have been shifting more assets 
into these funds to escape an 
increase in the wealth tax. 

Because last year’s rise in 
fuel tax will have fallen out of 
the calculation, inflation for 
the year to end-January is 


Germany 

Benchmark yteid curve flfif 
20W95 Mirth ago' «=»'. 
ftps ‘ — 



*Afl ytdds are mwkstcomntfon ' . 
Soue« Men* Lynch . 

expected to be around 2.4 per 
cent. However, Mr Stefan 
Schneider, an economist at 
S.G. Warburg, expects a rise 
towards 3 per cent by the 
year-aid. 

Industry is now operating 
above Its long-term average 
capacity and service sector 
inflating was 4.5 per cent last 
year. 

Thus bond dealers are 
watching to see when the 
Bundesbank will tug the 
monetary reins again. 


With many analysts focusing 
on the positive impact to 
economic growth of last week’s 
Kobe earthquake, such as the 
city's reconstruction, and 
continued easy money market 
operations by the Bank of 
Japan, bond prices are likely to 

fluctuate In a narrow range 

this week. 

The immediate impact of the 
earthquake on investor 
sentiment seems to be have 
been more negative and while 
the medium to long-term . . 
economic effects may indeed 
be positive, in the short term it 
is unlikely to boost firnds into 
the bond market 

However, as the Initial shock 
wears off, investors are likely 
to realise that supply concerns 
on the bond market relating to 
the financa need for relief 
efforts will not be as large as 
television images of the 
destruction Imply. 

Most of the estimates of the 
extra bond issues next fiscal 
year are around Yl,000bn to 
Y2,000bn. These issues are 
likely to be construction bonds 







rather than deflcitfhKmce 
"bonds, and the impact on the 1 
.market is likely to be limited 
• in the medium to long term, 

-We do not expect 10-year .. 

bond yields to rise much above 
5 per cent because Japan is 
currently operating well below 
capacity,” says Mr Geoffrey 
Barker, economist at Baring . 
Secutitiesm Tokyo. 

Capacity utilisation was 74 
per cent in November, so the 
market islikely to be free from 
inflationary pressures. 


Callable bonds 

Fannie Mae casts a wider investor net 


The launch by Fannie Mae of 
its Slbn first global callable 
bond marked a bold attempt by 
the US mortgage lender to 
widen its investor base. It is 
also an example of a trend 
towards globalisation of capital 
markets- 

Callable bonds have been a 
feature of the US domestic 
market since the late 1380s and 
Fannie Mae, the US Federal 
National Mortgage Association, 
is trying to expand its investor 
base for the callable bond into 
the euromarkets. 

The $lbn bond, which was 
launched last week, was issued 
under the agency’s S20bn debt 
programme announced late 
last year, so there are likely to 
be more callable issues from 
Fannie Mae. Ms I.inda Knight 
its treasurer, said: “This is a 
programme, not a one-off 

deal" 

Fannie Mae is the largest 
supplier of funds for American 
home mortgages and one of the 
world's biggest issuers of 
long-term debt 

It has borrowed SlOObn since 
the end of 1992, and wants to 
expand its $214bn portfolio of 
mortgages. 


Other US agencies, such as 
the Federal Home Loan Mort- 
gage Corporation and the Fed- 
eral Home Loan Bank, also 
have an interest in widening 
the potential market for calla- 
ble bonds. There is around 
$107bn of agency callable debt 
in the US domestic market 

A callable bond differs In one 
respect from a “bullet” bond 
The “bullet" bond investor 
receives the usual coupon pay- 
ments throughout the life of 
the bond and the full value of 
the bond at maturity. With a 
callable bond, however, the 
issuer has the right to red eem 
the bond at some point during 
its life. 

This feature is attractive to 
bond issuers because it allows 
them to refinance at lower cou- 
pon levels in a Calling Interest 
rate enviro nmen t. 

However, it makes the bond 
less attractive to investors, 
because if the bond is 
redeemed, or “called”, they 
lose the advantage of the 
higher interest rate and must 
also reinvest their money at 
lower interest rates. 

The coupon on the bond is, 
therefore, generally higher to 
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reflect this disadvantage. One 
way to look at the call option 
Is that it is a concession the 
investor sells to the borrower 
for a price. 

This makes callable bonds 
more difficult to value, and 
consequently means euromar- 
ket investors have hitherto had 
a rather jaundiced view of 
them. 

One European fund manager 
described them as: “Neither 
fish nor fowl, and they have 


neither rhyme nor reason. In a 
bull market they under-per- 
form and in a bear market the 
call doesn't do you much 
good" 

Fannie Mae has set out to 
change that view.. As one of 
the biggest issuers of debt in 
the world, it obviously has an 
interest in widening its inves- 
tor base. 

Mr Jim Quigley, global debt 
syndicate manager for Merrill 
Lynch, which, with Lehman 
Brothers, handled the Slbn 
global bond, said: “The agen- 
cies are making US investors 
realise there is competition for 
the product" 

To create this competition 
for the callable bonds from 
Fannie Mae. Lehman Brothers, 
which is arranging the S20bn 
debt programme, has been 
engaged in a five-month pro- 
cess of showing investors how 
to value a callable bond. 

This has involved setting up 
a series of pages on Bloomberg, 
the interactive screen informa- 
tion service. Mr David Levine, 
manager of debt marketing 
strategies at Fannie Mae said: 
“This will give greater price 
transparency.” 


“It has taken us a number of 
years from 1988 to develop the 
callable market in the US, and 
the Bloomberg facility will 
help overseas investors get 
comfortable with valuations. 
They can run their own inter- 
est rate and volatility scenar- 
ios." 

The move by Fannie Mae to 
globalise an instrument which 
has been largely confined to 
the US domestic market has 
been observed by other issuers. 

The past week saw another 
callable eurobond issue from a 
US agency. J.P. Morgan raised 
$50 0m for the Federal Home 
Loan Bank, which beat Fannie 
Mae to the title of the first 
global callable by one working 
day. Around 35 per cent of the 
Slbn Fannie Mae deal was sold 
outside the US, and 80 per cent 
of the FHLB issue. 

This suggests that around 
S750m of callable US agency 
paper was sold to euromarket 
investors within a week. This 
is a drop in the ocean of total 
callable debt, but the agencies 
can feel justified in seeing it as 
a good start. 

Martin Brice 
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As governments worldwide seek to contain healthcare costs, the marketplace has become more 
competitive for R&D-based pharmaceutical majors. Many are now looking at new ways of working 
with the healthcare purchasers, whether in the US free market environment or in European-type 
social systems. Leading figures will outline their vision and strategies for moving from being 
pharmaceutical product-based companies to becoming ‘healthcare’ players. 
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• Pharmaceutical Benefits Management in Europe 
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UK government issues 


Long-dated paper adds liquidity 


The Bank of England’s 
announcement of the terms of 
Wednesday's auction of its new 
20-year bond provided the main 
focus of interest in the gilts 
market last week. The new 
paper is the first long-dated 
bond to be issued by the gov- 
ernment for almost two years. 

However, it could also have a 
broader .significance, with its 
terms giving a clue to the con- 
clusions of a review of debt 
management arrangements 
launched by the Treasury in 
November. 

Analysts insist that it forms 
part of an agenda of reform 
designed to make the gfits mar- 
kets more attractive to inves- 
tors - especially from abroad - 
and reduce the government’s 
cost of funding. 

The bank announced that 
£2bn of new stock would be 
auctioned to investors next 
Wednesday. The bonds, matur- 
ing on December 7 2015, carry 
an 8 per cent coupon - which 
surprised the markets. 

The authorities have 
recently argued that at the 
long end of the curve yields are 
unduly high and exaggerate 
inflationary pressures. 

“Many had expected the 
bank to avoid that area for the 
time being rather than endorse 
levels of yields that have yet to 
fully reflect official forecasts," 
explains Mr Nigel Richardson, 
head of bond research at Yam- 
aichi International (Europe.). 


He suggests that the deci- 
sion. therefore, has more to do 
with the efficient operation of 
the gilts market than a view an 
the appropriate level of yields. 

“Building up a- benchmark 
20 -year issue will increase the 
liquidity at the longer end [of 
the yield curve] and help 
remove distortions related to 
the UK's idiosyncratic supply 
policy," he says. 

The 20-year issue matures on 
the same day and month as 
five and 10-year gilts issued 
last year, implying that it 
forms part of plans to intro- 
duce bigger benchmark issues, 
which would provide greater 
liquidity. 

Last September, the bank 
auctioned 10-year stock carry- 
ing an 8% per cent coupon and 
maturing on December 7 2006. 
In Octobe r 199 4. the bank fol- 
lowed up with an issue matur- 
ing on December 7 2000 carry- 
ing an 8 per cent coupon. 

Mr Simon Briscoe, bond ana- 
lyst at S.G. Warburg, says the 
authorities may introduce a 
programme of conversions, 
through which investors could 
be channelled into these anil 
other benchmark issues. 

At present, some 60 gilt 
issues of differing maturities 
and dates are traded, but 
although there are a number of 
issues of £7bn to £8bn in size, 
the market lacks those issues 
of the size typically traded in 
European markets. 


Mr Briscoe argues that to 
stimulate liquidity, issues of 
more than £L0bn are needed. 

The establishment of bench- 
marks could well he accompan- 
ied by another reform - the 
introduction of a more struc- 
tured system of regular auc- 
tions along US fines. * 

"Each month, there is a 
great deal of debate, when the 
stock is going to come, soUhe 
overall level of uncertai n ty is 
higher th an would otherwise 
be the case," says Mr Richard- 
son, arguing that this is push- 
ing up the cost of funding. 
"Whenever there is uncer- 
tainty. investors will demand 
additional risk premium." 

Beyond these relatively mod- 
est moves, the coincidence of 
coupon dates between the new 
issue and other key stocks may 
also be part of a strategy to 
establish a market in strips - 
paper created when coupons 
are separated from the princi- 
pal of a bond. 

In a research note published 
last week, JJ*. Morgan said the 
introduction of a market in 
stripe was inevitable. Such a 
system, which exists in the US, 
French and Canadian govern- 
ment bond markets, should 
also help reduce funding costs. 

Two types of zero-coupon 
Instru ments are created -by 
stripping coupons from under- 
lying principal, those based oh 
the principal itself and those 
based on the coupons. 


Demand for such issues 
could come from a number of 
different quarters. Pension 
funds or insurance companies 
which sell annuity products, 
for example, wouM provide a 
ready market . for the paper 
based an the ccnipons (which 
give an investor income but no 
capital appreciation). 

Investors would be prepared 
to pay more for strip products 
which would more accurately 
meet their needs, suggest ana- 
lysts. “The sum of the prices 
they are prepared to pay for 
the individual components of a 
stripped bond may be greater 
than the price that the bond 
would command In a market 
where bonds are not stripped,” 
says Mr David Boal, gilt prodr 
uct manager at J.P. Morgan. 

: However, just as is the case 
with the introduction of a gilts 
repurchase or repo market, 
another reform on the agenda 
- the introduction of strips - 
could be complicated by tax 
considerations. The authorities 
would need to modify roles on 
the taxation of deeply dis- 
counted bonds. 

“The fact remains that fun- 
damental chan gfts to taxation 
would be required. ..ft is by 
no means clear that such N 
changes are on the cards,” 
cautions Mr Kevin Adams, UK 
bond strategist at BZW 
Strategy. 

Richard Lapper 
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THE WEEK AHEAD 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 
Betlway 4.8p 
Business Post l.9p 
Banon FRN 1B98 Y6HB.0 
Charter ?. 5 p 
Cook (DC) 0.45p 

Crossroads Oil D. 2 p 
Crown Eyeglass 3.5p 
Darby O^p 
GB Int Ip 
Harris (Phffip) 2J2p 
Hazlewood Foods 2 . 4 p 
Do 714% Cm Pf 2.625p 
ttOchu FRN 1997 Y65090.0 
Utin Am. Extra Yld Fd $0525 
MBL Fin 7% Gtd Bd ‘02 
$70000.0 

Mitsubishi Bee 6%% Bd *97 

Y6875Q0.0 

MY HkJgs l.lp 


Nat West Bank Und Var Rate 
Nts $1661.32 
Neepsend 0.5p 
Northern Rock Bldg Scty FRN 
*95 £78.87 

Sanwa Australia Rn Gtd Rtg/ 
Fxd Rate Sts W $2886.88 
Somprasong Land Public 3%% 
Cv Bds *04 338.75 
Taisel FRN 1997 Y1936438.0 
Treas.5%% Nts Jan *97 
ECU52.50 

Wolverhampton & Dudley 
Brew. 8.8p 

YTB Rn (Aruba) Gtd Sb FRN 
■03 $1557.74 


■ TOMORROW 
BSS 6.25p 


Courtauids 4.1 5p 
Jos Hldgs 2.95p 
M & G Second Dual Tst 14.3p 
Rothmans Int Units 6p 
Royal Bank ot Can. Int Bd Ptg 
Pf $059 

Trees. &A% Nts Jan *95 

Ecu82.50 

York Waterworks 3-55p 
Do A 3.55p 


■ WEDNESDAY 
JANUARY 25 
BAA 3.75p 

Bankers Tst New York $1.0 
Britannia Bldg Scty FRN ‘05 
£16698.63 

Brit. Airports Fin FRN *96 
Y1 20111.0 


BZW Cv Inv Tst 1.5p 
Cosalt 5p 
CPC Int $056 

Danka Business Systems 0.9p 
Dawson Int 1.5p 
Debenhams 7V«% Un Ln 02/07 
E3.625 

Do 7*% Un Ln 02/07 £3.875 
Dunedin Worldwide Inv Tst 
7.1 p 

Rne Art Devs 3-5p 
General Electric $0.41 
Gold Fields S A Cv Pf R1.45 
Housing Sec S%% Db '19 
£4.1875 

Hydro-Quebec 10%% Db Ser 
HW Jul *01 C$54,375 
Leeds Grp 45p 
Leicester City Council 7% Ln 
•19 £3.50 


Mansfield Brewery 1.5p 

Motex $0.01 

Do Class A $0.01 

Osborne & Little 3.5p 

Ptarmigan Int Cap Tst 1.7p 

Spintab FRN 1998 Si 5.97 

Trifasf255p 

TSB Gilt Ptg Pf (B) 0.67p 

TSB HiU Samuel Bk FRN ‘16 

$287.50 

Treasury 12% 1995 £6.0 
Treasury 13*% 2000/03 
£6.875 

Woolwich Bldg Scty FRN *88 
Ecu 157.17 


■ THURSDAY 
JANUARY 26 
Abacus 2.66p 


Bristol & West Bldg Scty FRN 
*96 £157.53 

Britannia Bldg Scty FRN ‘96 
£153.75 

Co-operative Bk Sb FRN 2000 
£77.19 

Govett: Am. Endeavour Fd 
$0,034 

Hydro- Quebec FRN Ser FY Jul 
‘02 $294.37 

Italy Global FRN Jul *99 (DM) 

DM127.78 

DO (US$) $14.53 

Do (Yen) Y6230.0 

Lloyds Bank Ser A Var Rate 

Nts £156.79 

Trees. 2%% IL2018 £2.2159 
Treasury 7%% Ln 12/15 
£3.875 

Woolwich Bldg Scty 


FRN 1995 £76.88 

■ FRIDAY 
JANUARY 27 

Airsprung Furniture 1.7p 

AHen 2p 

As prey 1,25p 

BPB Inds 3.1 p 

Bank Montreal Fltg Rate 0b 

Ser 10 *98 S274.08 

Bank Nova Scotia C$0.31 

Borth wicks 0.5p 

Bristol Evening Post 4.5p 

Cam's MiRing 5p 

Cheam A 5.6p 

Do B 5.6p 

Daiwa O' seas Fin Gtd Fltg/Fxd 
Rate Nts '04 S2913.33 
Dartmoor Inv Tst 2.8p 
De La Rue 7p 


Dunedin Enterprise Inv Tst 
1.5p 

Dunedin Smaller Co's Inv Tst 

Bp 

Fleming Indian Inv Tst Q.45p 
Kalamazoo Computer Ip 
Leigh Interests 2.46p 
London Ins. Market Inv Tst Ip 
Murray Income Tst 2.42p 
Northern Investors i.5p 

Renal d 1.2p 

Rotfe & Nolan 1.J025p 
St James Beach Hotels l.25p 
Shaftesbury Ip 
Tnng Int 1.42p 

■ SATURDAY 
JANUARY 28 

Australia 1 Ln '10 £6.75 
Treasury 8T*% Ln 2000 £425 


UK COMPANIES 


■TODAY 

COMPANY MEETINGS: 

Cosatt, 1 Paternoster Row, E.O, 

Haemocefi, 10 th Floor Moor 
House, 119 London Wafl. E.C., 
10.45 

BOARD MEETINGS: 

Finals: 

Derby Trust 

Season 

Interims: 

Baa (AJI.) 

Cantors 

GT. Japan Inv. Tst 
Menzies (J.) 

Shield Group 


■ TOMORR OW 
COMPANY MEETINGS: 

Abtrust E mer g ing Economies 
hr. Tst. 99 Charterhouse 
Street, E.C., 12-30 
Dunedin SmeOar Companies 
Inv. Tst, Dunedin House, 25 
Raveteton Terrace, Edinburgh, 

2.00 

Dunedin Worldwide Inv. Tst, 
Dunedin House. 25 Ravelston 
Terrace. Edinburgh, 12.00 
Leeds Group, Forte Crest Hotel. 
Bramhope, Leeds, 12.00 
Loved (Y-J-), Stationers' Han. 
Ave Mala Lane, EC., 12.00 
Sanderson Electronics, 
Grosvenor House Hotel, Charter 


Square, Sheffield, 12.00 
Whessoe, 81 Coleman Street, 
EC.. 12.00 

BOARD MEETINGS: 

Finals: 

Domino Printing 
Fleming Cfaverbouse 
M & G Dual Tst. 

Watson & Philip 
Interims: 

City of Oxford Inv. Tst 
Davies (D.Y.) 

Masthead Insurance 
Mitre Group 

Murray Smaller Markets Tst 
River & Mercantile Extra 
Income 

■ WEDNESDAY 
JANUARY 25 
COMPANY MEETINGS: 


The Fleming Indian Investment 
Trust, The Chartered 
Accounts nts'HaJI, Moorgate 
Place, EC.. 12.00 
Widney, Broadwalk House, 5 
Appold Street, EC., 11.00 
Wolverhampton & Dudley 
Breweries, Station Hotel, Castle 
Hill, Dudley, 12.00 

BOARD MEETINGS: 

Finals: 

Allied Textile 
CLM Insurance 
First Philippine Tst 
Interims: 

Cotefax & Fowler 
Dudley Jenkins 
Govett American Smaller 
Mosaic (mis. 

Murray Split Cap. Tst. 
Newmark (Louis) 


YRM 

■ THURSDAY 
JANUARY 26 
COMPANY MEETINGS: 

Barcom, 154 Fleet Street, EC., 

10.00 

Bieton Group, London Marriott 
Hold, 10 Grosvenor Square, W.. 

11.00 

Fairline Boats, Barnwell Road. 
Oundle, Peterborough, 12.00 
Govett High Inc. Inv. TsL, 
Shackkrton House, 4 
Battlebridge Lane, S.E, 12.30 
Moriand, The Brewery, Ock 
Street, Abingdon, Oxfordshire, 
12.30 

Murray Enterprise, 30 Coleman 

Street EC.. 3.00 

Scottish Investment Trust G 


Sheriff Hkls&, Edwalton Hall, 
Village Street Edwalton. 
Nottfrraham, 10.30 
Tate & Lyte, Barbican Hall, 
Barbican Centre, EC.. 11.30 

BOARD MEETINGS: 

Finals: 

English & Ca l e donian Inv. 
Gartmora 
Warner Estates 
Warrants & Value Inv. TsL 
Wltan inv. 

Interims: 

Freeport Leisure 

Govett Emerging Mkts Inv. Tst 

Grosvenor Inns 

Goodhead Group 

Lazard High Income Trust 

Menvfer-Swabi 

Mtays 

Prior 


Stavert Zlgomala 
Uniplam Group 
Unitech 

■ FRIDAY 
JANUARY 27 
COMPANY MEETINGS: 
Cooper (Frederick), Park Hall 
Hotel, Wolverhampton, 12.00 
Environed, 74 Sunderland 
Road, Sandy, Beds., 10.00 

BOARD MEETINGS: 

Finals: 

Continental Assets 
Gresham Telecomputing 
Malvern UK Index TsL 
Partridge Fine Arts 
Intenms: 

British Bloodstock 
Dyson ( J & J) 

Prism Leisure 


Whinney Mackay-Lewla 

Wholesale Fittings 

■ SATURDAY 
JANUARY 28 
COMPANY MEETINGS: 

NFC. Harrogate Inti. Centre, 
Kings Road, Harrogate, 10.30 

Company meetings am annual 
general meetings unless 
otherwise sfntod. 

Please note: Reports and 
accounts are not normally 
available until approximately six 
weeks after the board meeting 
to approve the preliminary 
results. 



CONFER 

ENCES & 

i 

EXHIBITIONS 1 


The Institutions BecfcgnWBtf/DwelqpiBcni of the Market, 

Wtat ■"■fry* the ttwritwimw the Audi Dfrintennetf tattoo. Securitisation, Main 
within the 1995 ^aim ^.1 activist tatidpania. Regularoiy Framewwfc 
•VuU. and,*, of top bouses and fund 

managers . Speakers include BA Peonionfi B ooth, Iteta gs. Bond Yields. Risk/Rwmd 
Fond CEO David Gamble. MAM Director 

Paul Harwood. TR Smaller Companies XT of Cnmmcy/lnteren Rate Risk on 

Director John Alexander, Merrill Lynch. 


M odcTTd o ^Institutional Investor 
London Bureau Chief David Faniunb- 
Contact: Bam Associates Scmnxus 
Tefc 071 497 2225 Ftoc 071 497 9295 

LONDON 

JANUARY 31 

A practical Guide to Business 
Opportunities 

Lithuanian, a prime investment location 
serving West and East, sable politically, 
economically and financially, has attracted 
considerable foreign investment both direct 
and by jmm-vralcre. TUs ■"""■■+ will took 
u b u sin es s opportunities, and the keynote 
address will be given by the Lithuanian 
Prime Minister. Dr A do lias Slczevkhta. 
Companies with experience of investment In 
Udmmia will present ace studies. 

Contact Nicata Martin. CB1 C on f rrrn ors 
TeL 071 3797400 Fax 071 4973646 

LONDON 

JANUARY 31 /FEBRUARY 1 
Practical Dealing course - 
Foreign Excha n ge 
Ibrining in Spot sod Foiwar d kuea dealing 
for train ee/junior dealers and Corporate 
treasury personnel. Highly participative 
Course including WINDEAL (PC Wbitkws- 
bosed t nnia Uri ftn) Training •&”**** 

by practitioners with many yean* market 
ex pe ri e n ce. 

£520 + V AT. 

Lywood David tarematiaacl Ltd 
Tel: 0959 565820 Pine 0959 585821 
LONDON 

FEBRUARY 1-3 & APRIL 10-12 
Rxad Income Portfolio 
Management 

Essential analysts, ksvabnen banlm. fund 
ii —n p im mapuuiK. w jwnim wbuu ud at have a 
good grasp of bond poitfoiio management 
techpqm and psaona. 

Government, corporate floating rate bonds. 
Deration and cretvettifr- Ben d fam wi real option 
£825 plus VAT 

Course Director - Dr Terry Watsfaam 
Ctetacc HIT BatdclMinaB - lonabin Rop» 
Tel: 0171 6288444 Rue 0171 628 7818 

LONDON 

FEBRUARY 1-3 & JUNE 7-9 ^ 

An Introduction to Accounting 
Fm delegates with link or do knowledge of 
accounting. Provides a foundation level of 

Ledgers arid books of prime entry. Con of 
goods sold * valuation. Fixed assets and 
deprccirafon. Trial balance and final accounts. 
£625 plus VAT 
Cboree Director- Pam POwcD 
Gcoract: BPP Bank Training- P»m Powcfl 
Td: 0171 628 6444 Fwc 0171 628 7818 
LONDON 

FEBRUARY 2 
Impact of Derivatives on 
Securities Markets 
A lagb-kvcl confamcc to examine the impact 
of the growth of derivatives cm securities 
markers. Speakers will Include senior 
lepesentanvcsftran L1FFB, SOFFEX. London 
Stock Pvhaugg, J P Morgan Securities Lad, 
llnkm Hank of Switzerland, Dentscfae Bone 
AG and Basque de Fiance. 

Cumacc ArieHe Sawxn, Dow Jones Ideate 
Tel: 0171 832 9737 Fate 0171 353 2791 

LONDON 

FEBRUARY 3 

Dads AssoefeUons trlhe 2fstOartuy 
CBl Conference. ntdtK&ng speakers fiom the 
De partm ent of Trade and Infamy and major 
s nafc sssodatiems wffl address p nai i a l isnea 


COmact: Nicola Martin. CBl Conferee** 
Tel; 0171 379 7400 fttc 0171 497 3646 

LONDO N 

FEBRUARY S 

Staff RecniHment and Selection 

FEBRUARY 7 

PerfbmunwAppfateal* 

TWo one-day courses: lob Identifi cation , 
Specification, Selection Process. Effective 
Advertising, Shortlratiag, Networking. 
Structured Interviewing, Phy drome trie 
Models. The Proass. Techniques and Aims 
of Petframance Appraisal in developing an 
Effective Team. £245 per cows*- 15% 
discoum for ddegpMS booking both oomses. 
Contact; Fantdace 

Td: 0171 329 0595 LONDON 

FEBRUARY 6/7 

Introduction to Foreign 

y whan ga and money iMflwtt 


Ca pital Market Instxumema. Equity Fmsaoe 
and Hybrids, Listings, Role of Slock 
Pr imar y and Secondary Markets. 
£725 3DAYS 

Contact: Fkitplnce TO: 0171 329 0595 

LONDON 

FEBRUARY 8 

The Evolving UK Pronwnme and 
Ite International Context 
Tins conference, otgaittsed by OFTEL and 
FT Conferences, focuses on the critical mas 
and bote of the e uinp e tiliv e regime as it goes 
into its second decade and how OFTEL 
proposes to ensure interconnection 
atrsngpnena in the UK folly meet the needs 
Qfamuld-apeimorinaikM. 

Enquiries: Financial Times 

Ttt 081-673 9000 Fax:081-6731335 

LONDON 

FEBRUARY 8, 1995 
The growing business: 
lessons for entrepreneurs 
A panel of advisers and entreprenetus win 
ctumine four key issues refaring so managing 
a —nil, growing business: how to finance 
g rowth ; how to rearm the right people; bow 
to presume your o o mpauy; bow to make the 
quantum leap and second generation 
products- 

hnataig of Directors 071 730 0022 
LONDON 

FEBRUARY 9/10 
Practical Dealing cotese - 
Foreign exchange 

Training in Spot and Fo r w ar d forex dealing 
for rrainec/jnnior dealers and Corporate 
treasury personnel. Highly participative 
mui i e hwindmg WINDEAL (PC Windows- 
based dealing shunladan). Training rEfectird 
by practitioners with many years* market 
experience. IEP520+VAT. 

Lywood David International Ud. 

TeL- + 44 Z959 565820 
Fas -+44 1959 565821 

DUBLIN 

FEBRUARY 9-10 
Valuing Companies 
Company Valuation is the Backbone of 
Corporate Fina nce and often a Key Factor in 
Lending Decisions. Concepts and 
Comp on ents of Value, Risks and Returns. 
Methods of Valuing Companies - Asset. 
pjnrnwg a , fbaMinw Based. Leveraged Buy- 
outs. advanced Techniques. Valuing and 
Restr uctu ring the Loss Making Company 
£475 2DAYS 

O ft— r r Fmzplace Tefc 0171 329 0595 
LONDON 

FEBRUARY 13 

Financing the fotemattonal Ofl 

Industry - An bnpantfing Problem 

Win the development of the international oil 
industry in the near future be coostnoned by 
lack or finance 7 Papers will include: 
Financing Requirements for International 
and Independent Oil and Gas; Equity, and 
Capita] Markets, Cross Border Pipelines; 
Treasaiy Risk Russian Energy Projects and 
Political Risk. 

rvmlmp LMc, Imrimte of Fctrolmm 
Tel: 0171 467 7100 _ 

LONDON 

FEBRUARY 13-14 

Inteffigent Financial and Business 

Systems 

Applying novel "intelligeai' comparing 
techniques to finance, muttering, retail and 
nriWRga. Speakers from: Citibank, Daimler 
Benz. ABN-Amro Bank, British Gas and The 
Nattooal Grid Cb esantine devetopmems m the 
use of Inielligent Systems in their 
oreamsations. This con feren ce wiD (fiscrag the 
nnjinmnee of ttese techniques for customer 
re wflKiw ^wmnn- nnder-wiilitig and tiemanri 
forecasting and captain underlyings cxenpoChig 

rrma-. Hmir Park, tBC Technical Services 

Ud TO: OH 074383 Fas 071 (SI 3214 

LONDON 

FEBRUARY 13-15 & APRIL 2628 
Advanced Credit Analysis 

Targeted st experienced crrait/iiivestmeni 
analysts and outfit the comse weeks 

through case studies involving complex 
companies in order to highlight the more 
sophisticated techniques used in fi nanci a l 


mdtorral and money market* foaumng 
WINDEAL a realistic PC based deaHng 
■dmulatitm. For Corporate treasurers, talk 
dealers, marketing executives, financial 
controUcra, system* and support peramneL 
IEPS20 + VAT. 

Lywood David Intentatictnl Lid. 

Tet+ 44 1SS9 565830 
Pin: 444 1959565821 d|®UN 


Finance Personnel 
Introduction ta Forfaiting 

* Prodact Description * Risk Profile of 
Forfaiting Operations * Documentation - 
Bills of Exchange & Promissory Notes * 
Making & Receiving Offers and Indications 

* raliYilafiniK, Export £, VallffltUXl Q|UKC& 

■ in the Forfaiting Marke t 

£285 + VAT one day. Contact: TFL/Nicola 
Blackman Tel: 0171-606-0084/600-2123 
Fax: 0171-600-3751 

LONDON 

FEBRUARY 15-17 
Credit Training Workshops 
Thomson Bank Watch. Inc. leader in global 
bank risk analysis, is running a series of 
credit training workshops. Topics being 
covered are: Emerging Markets Sovereign 
Risk Analysis, Latin American Banks. 
Introduction to Banking Systems and Banks 
Emerg ing Markets of Asia. For full *™it< 
please contact Teny Bnmne 0171-353 5548 
or Fax: 0171-815 0408 

LONDON 


pii'itw w i wanting. Derivatives - cnnmparty 

and {xodnet risk Ccupotate fitduie 

£795 plus VAT 

Course Director - Rosa Ibmter 

Contact BFP Bank Training - Ro« Tanner 

TeL- 0171 628 8444 Pam 0171 628 7818 

LONDON 

FEBRUARY If/lg' 

Sefflng Skills lor Treasury Sttff 


The Selling Skills for Treasury Staff Is 
dejgned to iaizoduce the subject of selling 
twtmiqnm go txir por a tc dcata end customer 
cervices people- Hie comse looks al the need 
to empathise and then identify the most 
appropriate products. The linking of products 
to the customers' situation. Leading to 
neater confidence when dealing with the 
cummer. £520 +VA.T. 

Lywood DwM huennuioiial Ud 
■ftt 0959 565820 F*E 0959 S8582J 

LONDON 


Many renowned caganisarictns choose 
the BIO for conferences and 
exhibitions. These superb, purpose 
built facilities and friendly helpful staff 
ensure your function runs smoothly 
and successfully - ideal for up to 4000 


0202 552122 

E'lli' 'I !'!' L!'.!: 

cci' ti-' R'.'.i;.'.. 6'::. i 'V'l'v.;::' 

sh: 52H. 1^:2 c 


Get tb« facts nou — there's much emteb 
ngrrtoihbwhwMkietatan 


Conferences • Exhibitions • Seminars • Meetings 


FEBRUARY 16 
Coiabaration for Competitive 
Advantage: The Changing World of 
Affiances and Partnorships 

The imperatives of compering in global 
markets through strategic development of 
their businesses means that many more 
companies have to consider whether 
illimms or partnerships mutt be among the 
nmlcs to greater snsmtoable profits. 

Contact: Jo M ranee. The Strategic Planning 
Society 

TeL 0171 6367737 Fax: 0171 323 1692 

LONDON 

FEBRUARY 16 
Major Overseas Projects 
A one-day seminar on the AlpTransit 
tunnels, the Oresund bridge and nunel, 
Dublin's Light Rail project and the 
Copenhagen Mini- Metro, Project Directors 
are Hying in to present the ofyornmitacs for 
UK companies. 

Contacc Hazd Reddm 

Tel: 091 235 7297 Fax: 091 235 7288 

NEWCASTLE 

FEBRUARY 16 

Offshore F ina nc ia l Opportunities 
In the Cayman Islands 

Gain greater insight into the legal, financial 
and operational advantages of nsing 
Cayman-based: Mninal funds; Limited 
Partnerships; Structured Finance; Banking; 
Insurance; and Ship Registration. 
Conference foe; £100 + VAT. 

Contact: Rvic Kinaoe, IBC Legal Studies 
and Services Limited Tel; 0171 637 4383 
Fas 0171 631 3214 

LONDON 

EBRUARY 20 - 21 

Business Process RMngkiMrlng 

(BPR) 

Leading seminar series on Business Process 
Re-e ngin e e ri n g. Enh an ced 1995 programme 
includes new sections on self-managed 
teams and radical BPR. Coaching style of 
presentation. Based on 150 successful BPR 
projects. 60 organisations in the private & 
public scoots attended in 1994. Repeated 
March 20-21. 

Contact: Richard Parris, Vertical Systems 
Intercede Ltd. Teh 01455-250266 Fax: 444 
1455-89082J 

LONDON 

FEBRUARY 21. 

EC Competition Lm Workshop 
CPD Accredited 

Failure to take EC law into account could 
cost many millions of pounds In fines, 
together with the possibility of s ub st ant ial 
H,mn in ttameg ps by itrfn t parties suffering 
losa. This workshop provides a 
comprehensive i«t practical introduction to 
the subject. 

Contact International Professional 
Conference* Ltd on 061 445 8623 

LONDON 

FEBRUARY 22 

The Transaction Superhighway 
Reaching Customers Through 
Screens 

CfSWMBG Conference wjfl s« out the key 
Issues associated with die development of 
the transaction superhighway, its 
implications and the likely timescales or 
events. Speakers to specialise In all aspects 
of inlcrastivc media. The conference is 
a ^ ^m|fnnipff by Bn Applications Gallery. 
Contact: Nicola Martin, CBl Conferences 
Tefc 0171 3797400 Far 0171 497 3646 

LONDON 

FFEBRUARY 22-23 

Pay Appraisal and Career 

Development 

A practical gnale m the latest techniques for 
achieving excePtra employee performance in 
tie delayered ragnutaatton. This important 
two-day conference explores how u radically 
improve your business performance by 
linking individual targets to corporate 
objectives through effective reward, apjraxal 
and motivation systems. 

Ctiaracc Business Imelllarncc 

Tefc 0181 543 6565 Far 0181 544 9020 

LONDON 


FEBRUARY 23-24 
OD & Caviar In the Caspian 
Can you afford to miss this major 
imcnraiionaJ conference covering 
international Boundaries. Oil, Pipelines, 
Non-Oil Business Opportunities, 
Environment. Political Stability. Speakers 
include 6 Cabinet Ministers, Worfa Bank. 
DTI. AD Lillie. Official Government 
Delegations, Oil/Non-oil Companies. 
Lawyers, NGOs, academics and journalists 
are attending. Co-sponsored by 
BPrSmoO/MobtL 
Contact: Menas Associates 
Tefc 0181-520-8067 Fki: 0181-52(1-1688 
LONDON 

FEBRUARY 28 - MARCH 1 
CT1 and Beyond 

As the worlds ot com puti ng and telephony 
move ever closer. Computer Telephone 
Integration is becoming relevant to almost 
every organisation. This seminar includes 
case stndies of users of CT1 technology, and 
overview of the technology and furor e of 
CTl, and examinations of CT1 
implementation and products. 

Contact Unicom Seminars, 0895 256 484, 
fax 0895 813 095 

LONDON 

FEBRUARY 28- MARCH 1 
Trawling the Internet The 
Commercial Impact and 
Opportunities 

^ timely overview outlining the benefits of 
Internet services to the professional and 
c o mm a ri al organisation. Usexs and vendors 
of Hemet products and services, politicians, 
computer multinationals explain their 
rontegy and vision of the future. 

Contact Unicorn Seminars 

Tefc 0895 256 484, fox: 0895 813 095 

LONDON 

MARCH 1 

Doing Business on the Internet - 
A Manager's Guide 

This non-tochnical one-day seminar shows 
you bow to creatively use rite Internet to 
increase profits. Demystifying technical 
jargon, it focuses on those applications with 
real business value and provides numerous 
case studies. Practical guidelines are offered 
oo developing your Internet hnsmem plan as 
well as controlling costs. 

Contact: Gareth Jones, Monadnocfc 
tel 0181 871 2546 fax: 0181 871 3S66 
LONDON 

MARCH 1 & 2 

investment Training Seminars 

Day 1 - Trading Tidies - an httiadachoo la 
investment and risk management. 

Day 2 - Technical Analysis - the mysrery ot 
the subject unveiled. Each course £170 pint 
VAT. both courses £300 plus VAT. 

Contact: Synergy Software Untiled 
Tefc 0682 424282 Fax: Q5fC 482741 

LONDON 

MARCH 1-2 

Risk Assessment of Emerging 
Opportunities in UK Private 
Finance 

SMi Private Fmaner Series highly focused 
events oo PF1 Risk Assessment, with the 
newest case studies for Private Finance in 
Lacal Authorities. Tr an sport infr asttucnuc. 
Core NHS Service* sad IpTormavoa 
Technology. Latest from HM Treasury, 
Government Panel and the key public and 
private sector players. 

Contact: Rachael Dening. SMi 

Tel; 0171 417 7790 Far: 0171 417 7791 

LONDON 

MARCH 2 

Manatfng New PfodUcl Dwetopmert 

tor Business Turnaround 
One day conference exploring how dttiga 
management Is fundamental to the 
manufacturing process. Organised by the 
Design Museum and sponsored by the DTL 
Contact: Conference Secretariat: Northern 
Conference Bureau 

Tel: 01625 502600 Fa: 01625 502900 

Confere nce Centre 
MANCHESTER 

MARCH 2 


The State of the Union 

A series of 12 seminars on political, 
economic end soda] developments within 
the European Union. Presented by Leaden 
School of Economio lecrarera and aimed at 
professionals- Held on Thursday evenings 
sorting March 1995. 

Conocn LSE Continuing and Professional 
Education Unit 

Tefc 0171 955 7227 , 

LONDON 


MARCH2&3 

Shopping tn Cyberspace & 

PubBshkig for profit on the bitemet 

These two day workshops show how the 
convergence multimedia technology is 
changing the worlds of publishing and 
commerce. Key ptayera evplnbi bow borne 
shopping Dco ror tx are different 

retailers and consumers; trod how the 
cy ber n te dl a itbc Intranet) is revolutitarising 
t be pnMtshing industry. 

Contact Unicorn Semmara, 

Tel: 11895 2S6 484 Fax: 0995 813 095 

LONDON 

MARCH 7 

Elements of Regulation 
One day introduction to regulatory issues. 
Demands no prior experience. Consider-, 
techniques of orilfrics regntatioo and other 
sectors. Topics coveted; price controls; 
franchising; enforcement; cost of capital; 
regoJating quality of service. 

Contact the LSE continuing and 
Professional Education Unit. 

071 955 7227 

LONDON 


MARCH 6-9 
Business Performance 
Measurement 

Trans forming corporate performance by 
measuring and managing the driven of 
future profitability. Hus two-day conference 
explores relevance and practicality of 
developing new -corporate dashboards", 
which non- financial indkatars. 

as customer satisfaction, quality and 

^-j]rliinji ting 

Contacc Business lMcfogsacc 

Tel: 0181 -543 6565 Fuc 0181-544 »20 

LONDON 

MARCH 16 

How to Conduct Planning 
Appeals CPD Accredited 
The Planning sad Compensation Act 1991 
and new policies emerging from central 
government have created scope for conflict 
between developers and pbmrrlng authorities 
which coold lead to more appeals and 
inquiries. This conference is designed for 
those involved in the planning process. 
Contact International Professional 
QmTcrcoces Ltd cm 061 445 8623 

LONDON 

MARCH 19-31 

Retail and Wholesale Banking 
Seminar 

2 week rnidetitial seminar for banters from 
the emerging markets. Week 1 - retail 
banking, payments systems, credit 
assessment & trade finance. Week 2 
wholesale treasury, FX and MM and 
derivative markers. Highly participative 
t raining seminar. edcL educauio iuJ vtaiis id 

financed intitnrinfM qj both WGCks. 

£3,750 + VAT. folly inclusive tuition & 
accommodation. (15% discount 2+) 

Lywood David international Lid. Book by 
Fax: *44 1959 565821 

CROYDON & LONDON 

MARCH 22 

Presentations for Professionals 

by Professionals 

Sharpen your pretesting skills is a West 

End theatre. Businessmen, designers, actors 

and stand-up annedtaa* wiD show you bow 

to galvanise audience attention; ensure 

impact and memorability; create selling 

slides; use hamoar„ team how to produce 

unforgettable presentations. 

fimtara- Executive Presentations 

Tel: 0171 251 5053 Fax: 0171 490 0566 

LONDON 

MARCH 22 

101 Estate Planning Ideas and 
Traps for Individuals, Trusts and 
Family Companies 

Specialist conference developed fay 
Barristers. Patrick Soares and Bbttv 
M cCutcheon. Joining them are Tony 
Wickendcn who is nationally known os a 
specialist on the osca of insurance in tax 
planning and Kevin S levin who is equally 
well known for capital gyins or planting. 
Caaiaa Vicki Coffin, IBC Studies 
and Services Limited Tefc 0171 637 4383 
Fat 0171 631 3214 

LONDON 

MARCH 23-24 1995 
PlanEcon Conference 
Announcement 

Transition ts Recovery tn Eastern Europe 
and the Farmer Soviet Repub ties and East 
European & Fortner Soviet Energy Sector 
Recovery in Sight? FIbdEgod, 
D R 1 /M cG raw- Hill conferences with Boris 
Fedorov, Petr Bod, and Terry Adams. 
Cbntaa Corinnc Redoonet on 
+ 44-81-5456212. 

LONDON 


Hats Workshop 

The Management Tool for Building the 
Innovative Organisation. Course Presenters' 
Chuck Dymer, Caspar de Bobo 
L earn nr Use 'Parallel Hunting * t whn iq iMHi 
&s a powerful alternative to Adversarial 
T hinking . Increase output baa meetings. 
Decrease meeting times. Moke your 
organisation more innovative and action 
orient ed 

fhtmn- luliet Mucheaje. Mooadaocfc 
Tel: 081-871 2546 Fax: 081-871 3866 

LONDON 

MARCH 26-29 
Electronic Messaging 

Electronic messaging is one of the most 
important requirements to survive in an 
increasingly dynamic tnatka aal to ptav a role 
in its future. Topics include: interconnecting 
existing "«*«Er"g communities; workgroup 
computing; mobile and remote workers; 
electronic messaging and EDI: desktop 
applications; in fm w m Um security a w fan li 

I hArew Cnii i n i i.c 

Tefc 0895 256 484 Fax: 0895 813 095 

LONDON 

MARCH 28-29 

The Roto of IT In BPR: Enabler 
Versus Dictator 

This seminar examines intersections and 
synergies between BPR and information 
technology, and investigates pros and cons 
of application -pun versus recaaotogy-push. 
It identifies the critical success factors m 
BPR: explains the practical steps to exploit 
the synergies; analyses the role of tbe IT 
oontmunily in BPR. Followed by a separate 
two-day workshop; ‘AUgning IT and BPR: 
budding the enterprise model.' 

Contacc Unicom Seminars 

Tefc 0895 256 484 Fate 0895 813 095 

LONDON 

MARCH 29-30 

Stmlegim lor knptemsnfing Re- 
onglneerftig programmes: Methods, 
cepabWnmd software tools to 
Bu UxutM raieent l lnowhi u teiyde 

Presents a p racti c al guide to managing tbe 
analysis, redesign, modelling & 
implementation phases of process re- 
engineeriitg. Outline* how to develop new 
skiffs A capabilities. & bow to apply the 
hies, software took & methodologies. 

i- Business Intelligence 
Tefc 0161 543 6565 Fax: 0181 544 9020 
LONDON 

MARCH 30 

Banks, TTm City and Politics 

The banks and: the economv; industry; the 
press; the gtwratunem. The Chattered l imimm 
of Bankers’ first annual conference is 
sponsored by AT&T and will be chaired by 
Soe McGregor. Speakers inclode Eddie 
Gctxp^ Tom Fanner and Chrisopber FDdes. 
ptwiiin-r Gillian Wright, r*m 
Tefc 0227 762600 Fax: 0227 763788 

LONDON 

APRIL 5 

The Taxation of Unit Trusts and 
OEICs 

An important conference for the collective 
i n vestm ent industry looking at the recent 
and proposed legislative changes. Special 
comment from tbe Inland Revenue on the 
twniinn of OEICs and from the Securities 
and Investments Boards on tbe New 
Regulations. 

Contacc Kate Roberts. IBC Legal Stoics 
and Services Limited Tel: 0171 637 4383 
Fax: 0171 631 3214 

LONDON 

APRIL 6 ~ 

Chaltenging Offshore Structures 
CPD Accredited 

This conference will cover information 
gathering, the extent of equitable tracing, 
testing offshore structures, international 
insolvency, international fraud 
investigations and Case Study: breaking an 
asset protection trust. These topics will be 
covered by »■ prestigious panel of speakers. 
Contact Intcrnniional Professional 
Ctraftrenccs Lid on HI 445 6623 

LONDON 

APRIL 6 & 7 

Managing Relocation 

The UK's top major annual relocation 
conference and exhibition coven a wide 
range of domestic and international 
relocation issues. Sessions include: 
relocation policy review; tax, N1 & 
repotting; tntenntiDtt&l remuneration; group 
moves and operatin g in Eastern Europe. 
Contact: Natalie Munden CBl Employee 
Krlaratton Cw iK'l 
Tefc 071 379 7400 Fax: 071 S36 1 11 4 

NORTHAMPTON 

APFBL2W7& SEPTEMBER 11-14 
Fundamentals of Rind 
Management (Residential) 

Suitable for all those who require a thorough 
understanding of the overall investment 
management proems ■ operations p mt mn e L 
regulators, consultants, accountants, traders 
and bankets -wishing abo u» take advantage of 
rim tfxetravc lesnring environment pronded by 
a country residential programme. Particular 
i-mpimri trill be placed on constructing a 

n^Wptas VAT Director DrTfcny Watsham 
r>wtim- 1W>1» Ho»li TWf^wj. ■ « Inrtwm 

Tefc 0171 628 8444 Far 0171 628 7818 

LONDON 


Executive*, in the financial industry 
involved in planning, organising and 
directing financial instruments m banking 
and treasury departments. Developing new 
finnnfi.il products; Trading in derivatives; 
Continuing exposure and risk; Dev eloping 
the u«.-hn»U<gv hi support derivatives. 

£790 plus VAT 

Duecrot - Prof Dimitris Chorafas 
Contact: BPP Bank Training, Hihrv Jactoun 
Tel: 0 IT| 8444 Fax: 1)171 62S 7818 

LONDON 


EXHIBITIONS 


MARCH 1-3 

Asian Companies EXPO 

This cnnrcly new concept for the financial 
markets brings togribcr in one location an 
extensive and dnxoc array of leading Avon 
Companies, and provides institutional 
investors with a unique opportunity in 
evaluate potential growth and return first band 
across all sectors oo a tme-on-oae basis. 
Contact- Emomouev EXPO'S Limited. 
TeUt-W iD) 1895 624794, Fax: +44 (tn 1895 
624447. 

EARLS COURT. LONDON 


INTERNATIONAL 


FEBRUARY 12-17 
A^rfHteniB - Nahml Gas: The 
Commer ci al ft PoSBcal Chaflenges 

The concentrated five-day Seminar/ 
Workshop incorporating the widely 
acclaimed Aiplutama Case Study© which 
democsl rates core coottnacial gas concept* 
ud explains their political context. 
Designed for those with airreni/future 
management responsibility in the Natural 
Gas Business. 

Contact: Antia G at diner. The Alpha tan ia 
Group. London for further information. 

Tel: +44 (171)613 0087 
Fax; +44(171) 613 0094 
AUSTRIA 

FEBRUARY 16-18 1995 
ExpoTrans‘95 

Conference & exhibition of products and 
services for tbe Future of Transportation. 
New vehicles; alternative fuels; design; 
allied products, etc. Experts will conduct 
seminars and O&A sessions on 
Infrastructure. People-Movers, Amos. 
Trucks. Communications and Financing. 
Third Millennium Productions. 

(bl 9) S64-IR22/FAX 352-7503 

PALM SPRINGS. CALF. 

FEBRUARY 20-22 
Roundtable with the 
Government of the 
Czech Republic 

Prime Minis ter Vaclav Klaus and other key 
government officials will participate to 
outline policies that nflect long-term 
business decisions on the Republic, 
followed by discussion and debate by 
pattiripalui: 'executives. 

For further details contact: 

G. De Leonardis, The Economist 
Conferences, Schwnmubcrtylac .V7, 

A- IUW Vienna. Tefc +43-L7J24J bl 32. 

Fax: + 43-im467b9 


FEBRUARY 20-2S 
Banking into the 21 et Century 

This high profile conference will discuss the 
direction International Bankers will take os 
we move towards the Millenium. Tnpics 
include: Credit cards nnd local credit 
Systems. Western accounting standards, 
factoring, leasing, currency dealing and 
Bunking Security issues. 

Ctoxc Michael Meehan Run! Cap. (UKj Ltd 
Tel: 01 SI 332 6644 Fax; 0181 332bl24 
SWITZERLAND 

MARCH 9 

Portfolio Investment In the 
Russ fan Federation 
An iuic motional conference looking at tbe 
latest developments in the Emerging Capital 
Markets of the Russian Federation, covering 
equity and debt markets. Prevent Miens by 
leading experts, brokers, investment 
hankers, fond managers. Russian corporates, 
and Russ tan policymakers on the economic 
reform programme. 

Cooucr Arie lie Savona. 

Dow Jones. Tcleraic 

Tel: +44101 ID S32V737 

Fax: +-M (01 171 353 279! 

SWITZERLAND 


lluranro . rjrp, trrun nic ■ . lot funding «: work 
in Htl.4 billion Ecu lM'lf ET/ Budget 
expenditure, fin nominal, regional, local 
auibonticv. private vector consultant*, 
suppliers, iiunracion. include* JUrt page 
Cfcl Lludgei Guide. 

SociCtc Cienrtulr dr Pi'vrlupperaeni SA 
Tel: +322 512 4ft.' to Far *322 512 4055 
BRUSSELS 

MARCH 27-29 
Sub-Saharan Oil & Minerals 

The fiurnxtvi conference im Afncan oil and 
tnming. Speaker* ltK'ludt: Picvuleni Mandela 
and Cabinet Mrnwct* from over 3*1 African 
couninrs. Co-bosted hy the SA Clumber n! 
Mines; GaKwse Miaierrj of Mine* ac 
Energy; Nigerian National Petroleum 
Corporation; Sonanpul; SA Minntrv of 
Mineral & Energy Attain and Europe 
Energy EnviiomncaL 
Contact: 3 llaync St, Lmikm HC1A911H 
Tcll44-?l-o0fM4rt»l Far; 4 a- ' 1-H'i 1-1044 
JOHANNESBURG 

MARCH 29 & 30 

Central ft Eastern European 

Power Industry Forum 

The latest and future developments ta the 
electricity generating industry ia Central 
and Eastern Europe. A Furum on ou ccrdup 
issues, creative ptojeel financing, 
competition and cooperation opportunities. 
High level 

Contact: PcnnWeD C&E 

Tel: 31-30-ti5U9t»3 Fax: 31 -3(Mv5iN15 

WARSAW. POLAND 

MAY 16 
Euro SMEs95 

European Union finunec for Small and 
Medium Sircil Enterprises: inciudiag 
vocational training, employment, RAD. 
telecomms, IT, networking, subomtractir.g. 
regional development etc. Top spealren. 
from EC and financial utanoitUKS. 

Contact: Socieic Generale de 

D6veloppemem SA 
Tel: +322 512 40 3o Fax: +322 512 4053 
BRUSSELS 

MAY 16-18 

POWER-GEN Europe 95 
Investment and financing in the Power 
industry Trends and Policies. Combustion 
and Operating Power Plants 150 selected 
conference pteacniaiiuns. Over 23U 
exhibiting companies. Delegates und 
visit nrs from over 51 countries, especially 
from Central, Eastern and Western Europe 
Cantata: PennWell 

Tel: 3I-30-ti5U.9ft3 Fax: 31-3U-65D.915 

AMSTERDAM 

MAY 24-27 

InterHedla Ada - Suntoc City 

First Asian conference A exhibition 
covering the many aspects of Multimedia. 
Speakers and cxhibitois include industry 
ta tri ere from South East Asia and around the 
world. 

Organised hy Meed Exhibitions Singapore 
and supported by the Singapore National 
Computer Board. 

Contata: Colette Daubun c-n 
tel: +44 71 K34 TbTn. 
fax: +44 71 973 013ft 

SINGAPORE 

OCTOBER KM2 
World Ald/Euro Aid 95 
Conference & Networking 
Exhibition 

Business opportunities in worldwide aid 
programmes for EU cociMdDiUs, i-onmctora, 
suppliers governments, financial ittoitutint. 
etc. Neiwurking meeting place, includes 
WORLD AID GIH DE. 

Socitac Genfrale dc Devefoppement SA 
Tel: +322 512 4636 Fa; *322 512 4ft53 

BRUSSELS 


The Rmncbd Hinas plans to pubtisti a survoy oa 

intematfonal Conferences 
and EiddbitSons 

oh Tuesday, February 21 


This survey Is aimed at anyone Involved in organising or attending 
conferences or exhibitions doth large or small. 

it will include; ideas on unusual conference venues and activities; 
how to choose and use exhibitions effectively; and even discuss how 
to hold a conference without leaving your office. 

Pot further information on editorial content and details of 
advertising opportunities please contact 

Nadine Howarth 

Tel: (071) 873 3503 Fax: (071) 873 3098 

FT Surveys 


TO ADVERTISE IN THIS SECTION PLEASE CALL NADINE HOWARTH ON 071-873 3503 






FINANCIAL TIMES MONDAY. JAN UAR V 23 \$93 


WORLD STOCK MARKETS 



EUROPE 

AUSn»Uan 20 ;Sd 4 


FRABCE (Jan 20 1 Frs.) 


IVG 515 -4 057 490 23 - OrtVSr 02*0 -.40 B 8 J 6 fltSD Z.7 

MWK 347JB -1-BO 433 311 2.3 — 0*a 296 *4 314-50 263 __ 


Nt Un 

A«*A* 1.773 -TIE 2^00 1.750 7JS „ Seat, 

BMW 850 -10 1,270 780 09 _ t&n 

BMu» 439 -IB 690 487 1J3 Affl 

060 -33 934 600 — _ BK 

599 -12 836 589 1.7 _ BK> 

CnMPf 584 -10 834 501 1 J _ BNP 

EAGan 2.770 -904.29QZX30 05 _ Bnc* 

EVH 1,300 -23 1.713 1.100 1 J „„ Brngm 

Jenbac 1.450 -TS2380 1 .390 3X _ Mona 

4*«ta 840 -IS 1,387 338 05 _ CEF Or 

Leytam 462 -13 616 381 T.7 „ CSP 

OeMv BBS —17 1.087 845 1.7 __ Cana- 

00MB 588 -25 760 565 25 CuGM 

PMZm 870 -101,050 870 13 

Raoaai 370 -4 488 350 17 _ 

SWyrtJ IS -11 258 186 35 __ 5“*" 

UnhB BSB -221,014 E 20 _ _ g«* 

WTOC 1581 -101.180 874 __ _ “382 

VeHMo 27l -9 409 270 211 _ gg" 

WMBi* £89 -9 791 546 17 „ g ” 11 

W* 447 -2 600 430 1.8 — SSL 


35818810 — — KJIOl 
708 504 45 _ Kratdt 


+1 200 131 -. 
t5 B85 5® .. 


Svttanfl 
SptaA 


92 -1 144 

115 -2 117 


BS 12 _ Gust 
86 16 ttoash 


mo 5450 -.40 58.30 40 09 — SwAlC 8850 _ 122 81 35 — HMnu 

Pot|Gr 8150 -508450 7050 05 — TV4_ 184 _ IE 1« - _ 


63950 -250 648 515 14 _ HoUko 10850 -150 131 108 BO 35 _ Trtffc 


*2 614 65S 18 — nnot 44450 —350 558 426 35 __ 


ffistel 477 __ 613 408 4.7 _ uoOn 

— AKCatl 422 *12 778 404.10 — — KHO 

— AdPn 1572 -48 1200 1581 — — Nodal 

— Am 1)650 -8.10 330 216 155 — LWtm+i- 

— SC 684 -8 718 570 4.4 _ LactlS 

— BW» 240.70 -55028630 £27 15 - UK* 

_ BNP 240.70 -65028950 227 15 ... UnoH 

_ Boat 48350-1150 683 448.10 3.1 _ Lufnrn 
„„ Bongm ISCE _ 3.780 1690 35 — UAPf 
__ Brans 517 43 7GB B03 15 -- 

_ ttFcRI 446 +1S SCO -J20 — — 

„ CSP 1 .oca -251^801508 48 _ Umw 

_ CM* 771 -09 1.1 85 765 45 

CuGtffl 14950 -45022650 146 72 ™ 

ciftgi 183 -3202915150 _ _ 


34 S -4 428 335 45 _ HoSnc 

11450 -11615011000 — Boron! 8120 +.10 10030 81.60 14 — Vtsw* 

-4812001581 — — Nodar 123.10 -1.30 179 1D2JD 45 — nUd 103.10 -1 50 21S.40 10450 45 — 

i oivm— * S7D _ BOO 657 2.6 — 60)011 3750 — S020 36 — — 

575 -S HI HO SUVKN 4S.7D -.70 30504050 15 - SW1ZI 

82S -0 968 830 15 - Ttttf 15750 -C201501HU0 - - 

368 -2 410 311 12 — (MOo 19680 -350 2361788) 10 — 

191 —110 21 B50 1575) — _ VNU 181.40 +.40 2031645)10 — MaBr 

— 3,780 1850 35 _. LuAPI 18850 -150 200 151 15 _ VB 4630 -5067500.40 _ - AhABr 

43 7GB B03 15 .. MAH 41520-350 470 378 1.7 ... VhODpH 47.10 -.40 505044.10 11 — HULRg 

♦19 SBO 420 _ _ MAM PI 318 -4 367 295 12 Wfhl* 97.70 -.10 131 8130 — — 8 ft. Vb 

-251^801508 45 _ Mamem 41950 -620 48850 388 12 _ WnOpR 12450 +.10 13330 101 2D 12 — BaIRg 

.. 13Q ^ 1&J 5fl __ 

1645 -28 3517 1640 05 ._ 

-6,2515 1.7,11, - KudflQA ,jB I Z W™Y (1. 1/M 

1.50 20513SL89 65 — PIMA 24S -4.70 262 210 _ _ Qamefl 

150 14430 8920 _. _.. PhKonm 804 — 930 483 35 ._ “ 

_ B4S -10 950 820 ®.4 _ 

458 -950 Ml JO 416 22 _ 

... _ 429 -esas) 399 18 _ 

52 SS - fWEP( 34550 -350 «4 X9 35 _ DNLB 21250 -850 5478850 _ - 

MO «5 340 22 _ HWEdea 390 41150 430 371 Dynfti 107 -1 199 125 1.1 - „ 

"101^ §»— _ RteME 1^4 -1 1,520 1230 05 - H W 130 -150 158 101 35 - {W* 

-3 372 »4 19 (S3T 70 _ 120 6 G iO ™ ROoBr 

304 -1 <M » UAH 91 -2 11560 78 3J — 

„ 1.187 1.170 353 ._ _ MsMM ZSBJM -150Z7050 208 1.4 — H»fl0 


Ftodmco 4850 -.10 88 4820 6.4 — TrHanB 7350 -50 152 « _ - HBSW 

HoHxc 108^40 -12013S.4 108 35 - VMvoA 143 -50 1GB 108 5.4 _ HKMk 

Boren! 8220 +. 10 10050 81.80 54 — VMWfl 143 -150 ITS 105 5 j 4 _ 


97.70 -.10 131 8130 — 
12450 +.101335010120 12 


- AULRO 

- tens 

- BalRg 


SWyru IS 

UnhB BSB 

VATSC 1581 

VartMg 271 

IMA 588 

Vnwt 4*7 


370 -4 

ie -ii 


Crtour 

— OMno 
“ Cares 
~ Dm 

— Chtfcr 


Wenbg 3.715 -30 4340 3.411 15 ... 


BafMIflJtXEHStKmG (JNI 20 / ftll 


SWTZB&MB {Jan 20 / Rsj 


HUWrt 8 h 

Kdil 

_-m£i 

_ KOH 
_ WKdd 


183 -3ZULSI1S850 _ _ 

1096 -811315 12113.1 _ NueRoA 1.780 -.1150' 

138-90 +50 205 13200 65 — PIMA 246 -4.70 2E2 

BS20 -150 14450 8920 _. ... PWOnn 904 930 


- NORWAY (Jan 20/Kronet) 


Qnre 1.100 4715701561 3.8 

Odfir 395.10 -55047830 341 _. 
Oman 17450 +4.10 37B1SQ.10 1.1 
Qnn 40050 -450 EE2 396 _ 
SIMM 40550 -140 463 340 12 
Cafes 003 -10133 860 — 

Complo 1236 <81,7271.188 11 

CCF 18850 -1.1030030 198 22 
CrfdiT 70S -IS 1 285 703 05 


81 

149 

150 
235 

DNLB 21150 


DamaBr 

... 113 67 50 42 — QtuBr 

-1 175 130 0.7 — CtaHg 

-I 17713450 0.7 — 

289 211 — — 

-820 247 8650 _ — 

-1 199 125 1.1 - „ 

-150 158 101 54 - FWffl 

_ 120 68 55 ™ tt» 6 r 


083 +13 721 568 15 — gM 
684 +14 713 587 15 __ HjW. 

1.180 -SO 10821.170 ... ... HMnd 
1250 -2035861173 15 __ 

1250 -3015801.120 — — - 

1.141 H2 1549 1.015 15 - 
222 _ 250 190 15 _ JttfP 

534 -5 747 500 14 _. HoM* 

550 1.375 GOO _ _ HTom 


831 -4 n* 602 12 — 

_ 1260 1580 - _ 

-3 640 SIS _ — 

_ 323 37H __ _ 

_ 8 Q 0 3*7 _ _ 

•4 7N U1 NpPM 

— 1,130 TBS — — BP Pifit 

448 -2 550 382 15 — WRnd 

801 -33 650 679 — — 

843 -11 1.040 628 _ — 

3500 -130 6530 3550 _ _ 

574 +0 878 363 — — 

- 11.120 812 — — 

946 712 _ - 

1270 -1010401590 — 

990 —20 1.120 82Q — — 

1580 -12601510 _ — 

1.120 -40 1530 830 — — 

DO +4 750 502 v. 

SOI -1 699 491 _ 

11 BO +20 35401180 — — 

382 -8 520 382 _ — 

675 -10 750 875 

1700 —2560 1180 — — 


850 +55 WMM - 

758 -02 850 ga.t.l +. 

8.12 -.13 132 750 26 — 

128 -J01 183 116 4.1 — 

XS -54 55S 3 M 45 55 

450 -DS S5S 3.70 15 - 

181 — 132 187 45 


-40 1180 1520 DJ. — nWrmr +5| »» 

+2 850 K 6 — - Wlfcg WS “<« 

-8 TBS 478 — — W 8 BHB 1® 

-IQIflQSlJnQ 11 — UMfT f 2+28 -JDl 

Il TM MS _ “ W -54 5« 

878 +18 781 508 WM4H J50 5^ 

685 -28 788 404 Wh*l 181 — 133 

550 382 15 — WRnd 1500 +30 1590 913 1.1 — 

950 679 — — Mfin 829 -7 617 450 — _ 

_-i®0 Wi 05 _ HON6H)HG(Jan201HXS} 

*’-11,110 742 2 Z 

1230 -40 1540 1530 _ — 

886 >541,140 790 — — 

1560 -20 1510 B79 _ — Bm 6 11^ ~ ^ i| 

612 —20 700 333 _ — 

3«2 -8 403 302 .+ +, 

487 +3 534 349 — — 

23500 +100 27303 133H 0l4 — 

830,000 - 135 x 1 tom to jn 


783 -13 970 702 1.8 — HXg 2500 — IgOlWO — 

782 -13 942 686 15 _ HonrNH 1540 +001^1^ - 

107 -lio 1*7 SO 08 HwngP IDO +6 030 509 

3510 -303.390 3550 - _HaaM 1590 -M 1340 1530 1J3 

- “ ^ _ HowCD 2550 -30 2580 1590 _ 


Adam 3590 -10 4,450 1705 15 - Qtlll 

Akl*4 ■ Tjoo -130 6590 7500 33 — CrtU 

Aim 4.350 +60 5500 4500 - _ Damn 

Awtti 15500 +50 njm 15.429 - ™ Danone 

881 4430 +20 4550 3580 45 — Ddmnl 

BnqHtB 37.750 -62553^34.01® 55 _ DgdoF 

Bar to 1350 -£ I.BS0 7.105 1.4 _ Dthrt 

Bohn ai.150 +0O2B5»20JB0 13 — EBP 

CBROm 11575 -SO 1357S 11,773 3 0 — EaunSn 

CMB 2580 +1017001190 35 _ g»> 


OLya 378 +11 866 34050 45 — Sthm*155B50 -1170 US91 868 13 
CrLocF 378.70 -150 498 35120 — — SetlLub 33S -8 438 311 15 


372 -3 737 360113 

372 -3 7S7 300 1U 

4590 -180 8.160 4500 05 
731 ™1502 885 12 

371 -2 501 380 — 

Bbb +10 830 BIO — 
207 -350 47BZ7450 2.1 
881 -S 977 7QO 25 
478 -150 749 418 14 


Stans 04050 -&807B&S8 507 10 _ Prtfi 
620 -1 086 610 15 — 

419 -3 64S 400 15 — 

540 -10 83051193 — Seat 

THVSS 167 -4 227 148 25 — Sd^ 

Thump 480 -® SID 460 - £n»d 

IGyasi 293.70 -9J0 HM 20 _ SDtfl 
vartn 293 -7 360 2B0 34 — 


-0 740 609 28 _ VEW 


62350 -650 55980 458 25 — iMIor 


- LatT H 81 -2 11560 70 33 — ftroo 

- MsMtnl 29650 -25027050 208 14 — H»flO 

- NonfcS 198 _. M21«L» 0.5 _ 

- H6KOA1 100 — 208 140 05 — 

- PrtSo 153 -l Iff 94 „ + 

140 —10450 123 3.0 — 

73 +50 61 65.50 27 — 

- 50009 73 +50 81 B850 17 ... 

_ Sd^ 72 +1 97 68 65 — 

- aiMdm 87 +.60 01 88 — ... 

- «— * 114 +1 122 0550 15 - 

114 +, 122 8840 ,5 — 


I D17* -4 1.348 1502 HI® 8 802 *£ 1597 791 25 

^1 Z15 154 £e z 36850 -350 4^35610 53 


— 7510 -30 B5® 8.100 1.7 — 

Decnck 3550 +S5 45801S10 - - 

1528 -121550 1,196 12 

3450 -SO 8520 B.1 10 74 — 

103.7812.670 45 — 
2.720 2J00 — — 

15 4590 3.600 5.4 — 

dd nil i*u -8 1.660 1 500 3.0 — 

GenBnq 7.STO —40 9.100 7,140 55 _ 

Qraen 1.452 -14 1.770 1.402 11.7 — 


Bison 24Q50 —25(6 202 191 144 

BflEay 700 -151588 685 — 

EaMfr 7SS - 830 633 1.7 

Kimr 1 jsm -at sjxb 1500 44 

Einsce 468 -a 734 485 35 

EurOts 10 +.10 10 70 6.13 65 

Euetn 2450 -150 S250 1555 — 

FtaSkl I.7S3 -7 11 78 1588 4.7 

Ftrare 928 -271.400 929 _ 

RfttH 8955 >1.48 182 88 103 

RnLr 638 -17 B38 S3S 35 


420 +2 420 317 1.8 -. VMA 

337 -3 415 310 17 _ WUmt* 151 -1 

4SS -730 328 438 15 __ WDhftn 145 -3 

409 -7.50 554 402 05 _ 

VWPf 31950 -750 443 318 05 — 

917 -1573 780 1.4 _. P0U*> (J® 19/Zfcffl 


— VOrtKi 

:S? 


IOO -4 151 88 25 

8.10 -1 6450 7.70 - 

151 -1 180 12S 15 

145 -3 158 122 1.0 


— RfttH 

+450 +10 |£50 3,fO0 25 Z gggi 

9Mn 3520 2520 — — nr 

krenoM 2.730 -30 3585 2540 8.4 _ GTMEm 

IMbnk 0.440 -20 0500 5510 15 — nag at 

Uomer a 080 6.400 5. BOO 45 — Gaaitnt 

MPnri 1525 —2.1851575 Cpftys 

Ptflna 9530 -80 10.775 9. 110 35 __ GrAndr 

Pwrtln ZJKM +40 3500 2520 45 _ Grp Q 

Odd 25SC -30 2.7201100 _ _ Hum 

... SM 420 4.1 _ HnstaJ 

— 568 420 4.1 _ rmmFr 

10 6500 4550 45 __ knmboq 

Staeka 6590 +20 7^100 6.030 ... _ MM 

SOcCnB 1150 -20 2538 2525 95 _ jjjjf 

Godin 6^70 -330 7500 5.JG0 _ _ LVM1 

ScAd 11550 -22S 1SJWJ 11550 5.1 „ LAMM 

Gorvac 1*)0 +6 1575 1.450 65 .. L NQp 

SMvby 15.000 +2S 17550 11750 45 _ HP™ 

SpM 41500 -800 51^0041500 

Tram 9500 .» 11.000 1210 45 _ 

UCB 23500 +100 71100 72500 15 — “g™ 

UnMn Z52JJ +191230 1285 52 — ££“„ 

wagLH 6.000 _ 7,600 3550 _ _ 


399 +7 578 360 3.1 _. (uSq, 

1105 -110 1784 1570 05 _ 

296 _ 383 23150 10 _ S53? 

W. J - koCrtc 4590 -10 7538 4542 

^ ^ £S& ^iS “ 11150 -«■*» 

36250 -6.10 49350356.40 35 _ 

511 —4 680 488.10 3.1 _ rril v 


; (Jan 20 /Drachma) 


— CommBk 0500 +60 10500 6590 

— Crnffik 10500 —112381860 

— DdbC 4*90 -10 9573 4*80 

— ErooBk 8520 +2011.7318.100 

— HbUBo 8590 +240 0500 H500 

— tWSre 3535 +95 6507 121 5 

— HoOa 1135 -25 1750 1540 

— MON 7,400 -29)13596 7.400 


Barm 16150 —3388)15050 

Bawd 1350 -20 40.50 850 

M9BI 750 +.05 8 7.45 

— Wed* 190 — 330 12150 

— Wlcznk 2E10 -.30 117 22 

— Zywtac 6.15 -.10 178 450 


- - PORTUGAL (Jan 20 / Escudo) 


347 -7 422 327 — _ Wad 

3510 +5 3530 1560 15 _ W _ 

- FtosH 1.470 +10 1.700 15M 2.7 - 

™ «»er 1173 -319321140 13 - WgTa 

1.110 +10 1.411 1570 3J — OW 

_ 690 575 _ _ tn89 * 1 

-5 1.085 830 — — 

867 +2 1580 858 1.6 _ 

987 +2 \jm 623 15 — 

195 21516330 — _. 

420 +3 450 302 25 — 

750 - 871 700 15 - 

198 180 130 ID — 

787 -11 001 860 1.8 — 

333 -3 411 323 — — 

1.780 -601.975 1.400 25 _ 

1.188 -ID 1.437 15B3 11 — 

133 +1 T75H9.50 

1.440 -30 1.738 1490 Aj — 

3.9S0 -40 5.6401570 — _. 

173 -4 2B3 162 65 — 

-451540 1,001 — — 

-1015301500 — — 

11508 _ 1354010525 04 _ 

-B7J2IQ 5.160 05 — 

-10 1300 1540 14 — 

-2 427 320 15 — 

— 1,055 592 15 — 

_ 5*« Rg 14050 +50 227 131 1.4 _ 

aidzBr RTS -5 688 635 — — 

-10 H7o hob _ _ 

— -10 545 385 _ _ 

SddPC 1580 +S5 1590 1550 25 — 

Sdn* 1510 -1015201585 18 — 

62 -3 81 62 — 


am -1 320 383 — IHtfl 

781 +E U30 BS 1J0 — 

045 -50 1.070 723 — _ NthnSI 

1580 +201.140 872 _ _ Rahnt 

2500 -120 3570 2500 — — 

— -18 625 2S1 .. — 

1570 -40 1Z101570 — NdnFd 

370 -14 4S7 292 — „ MUD 

1.790 -101130 1568 — — 

485 — 565 346 — — M0|* 

655 -26 7GE E22 — — Roman 

712 -3 810 09S 15 — 

1160 —40 6,150 5540 — — 

60S +14 609 501 _ QtRN 

-3 744 420 — — MB 


512 -3 744 420 

1530 -50 2.07U 1.730 

667 -10 804 528 


587 -7 630 384 — — Ortd 

821 -20 897 S£1 - 

454 -8 BIO 365 _ — GAM 

1.110 _ 1570 962 05 _ DFara ~- 

405 -S 83* J48 — — DHtflk 1*50 

804 +11 783 680 _ _ DckxnC 

788 -7 834 7£7 ™ — 

N*MSb 1.3D0 +40 1570 1540 _ _ ng 

NjtHfl 1520 -20 1520 1570 — — SSe® E7B 

810 +16 002 771 — — dDEO 28.45 

-IS 51 B 3ZS HSBC 755S 

fbaMl 1570 -40 1270 BIS _ _ tfljBjgO 95B 

504 -I 559 «1 - - 4650 

727 _ 1540 70S _ _ tefliSs 850 

IWnFd 25 m -40 35001170 1.1 - HMOi 4a 

NBUkB 1520 1,710 755 — — HKlM 3170 

MlkiB 291 —7 S72 21E _ HWJiO 115S 

NUDrk 1.470 —30 1.700 1530 ~ — 

Nomura 1^40 -10 SMI 4,7*0 05 _ 

+4 8S3 838 — — HKEh 2053 

+4 009 B06 u. NQjnd 14.10 

+7 773 BB2 .._ — 

+13 833 633 — — .„ — -- 


r SS A ^ ,s S!fa s ' a 

BMJA 11-S9 rat 2B11.35 ■* 

% =50 17285 »g'S, 

l-tfr 5 

3» *S 

- m imj ig^’SSo z z jHL 

136 -57 456 12 _ — 7Tm ^wT- 


mm 

l4'As 


1 '1 

i mwm i 
*■ 

12 3.7 — 


■i seo IVA4A" 
14340 a nW 
[14540 DuhOA- 
■3000 En5«i 

■ 300 Estnor I 
B7240 fadenfll 


~ atom 912 
_.. OkunGm 853 


isssra 

SS 

iflaas 4Sw» 


iK 3w.« 


1.700 -10 1.770 1540 08 - (Xymo 


-30 890 675 — — iSnd 650 -.151050 956 aJ — 

Tr 1.110 713 15 _ mSS* 3Gj40 -.60 4250 24.73 2.3 _ 


853 -71.110 713 15 _ HutcM 

307 -431540 98S — — t«» 
1.790 -4O1500 1.460 _. _ JBrtnSl 


-6 an 361 

-7 686 461 — 

1580 -an 1120 1560 — 
307 -1 400 2S9 _ 

-fi 348 590 _ 

_ 71S 481 

1.190 -20 1540 822 05 

BOB -2 920 771 _ 

1110 -50 25001050 05 

9500 _ 11400 9.4G0 _ 

1,090 -50 M70 1590 0.7 

B72 -1 1550 S21 — 

worn 1.1 BO -<0 1560 1,160 — 

_ KJKWBJ 1550 -00 14821510 — 


-5 4® 278 Omran 1.790 -4015001.460 — JbMI 

+7 770 EOS 08 — OnoPtl 4530 +40 5510 4.440 05 — JotaS 

-6 501 381 ... DnwKH 1540 -60 1500 1JB0 15 _ 

_ “ ■" 581 -8 744 370 -+ Nnm 


1400 -270 4520 2500 05 835 

—7 BSB 340 ~ — 

-8 770 520 15 _ 

1140 -120 3540 1140 — _. 

388 -11 682 390 15 _ 


1353 -5333251140 85 - 

750 — 13.10 750 05 — 

50 _ 24 1450 — — 

11 -.10 23 1250 2U 205 

158 -54 856 T« _ - 

1450 _ 2450 1650 &3 — 

1 J7 - 4JW 123 — 

850 *50 1250 750 05 . — 
1350 -%20 26 1353 05 — 

413 +.03 750 353 — — 


228 -10 223 221 

ig&l? P 


-7 910 406 15 — NnrtM 1656 -50 4250 18J0 65 805 
-21 1.Q2D 705 __ _ QlT4fe 1T2 6.TO _2 — — 


1469 +17 5.131 1105 

1570 —17 3500 1,970 

2555 -441540 Z550 


36050-iQ.m na^KZ U Z mw Man 20 / Lrt) Egt i|^ 

310 +101578 653 7.4 „ ■ "hJ-SS^^ 0 

^ -, 5? uS ^ ,a3 ~ J8n=a 16.850 +TC20640 1451S 05 SSf 1475 -85 3538UmS 

IS « ISJ MM - *“* 7030 -105 10.700 6.100 _ _ Unlcsr 1190 

5m "ii m ™ , a “ A»«4 10500 -340 21,1 G9 9500 _ _ 

"" BcaCo 179) -25 3523 3.173 6.1 _ 

“ ^ISjSwS - Z SS 2 T ^ - sPAWManso/Pts.) 


sms* 

SubRg 
•“ Stem 
SmBXL. 
~ SwBKBg 

“ ISmSd 


7.030 -10510.7190 6.100 _ _ Uttar 
10500 -340 21,109 9500 _ _ 


444 -3 463 430 _ _ 

879 -41.100 ®4S 25 _ 

874 -5 1,090 819 11 _ 

376 _ 531 343 45 _ 

IBS _ 250 166 41 __ 

744 -4 OT MI14 - 

743 S 817 515 U _ 

715 +25 808 65S _ 

1522 -8 1503 1512 3.1 ._ 

652 +2 880 595 25 _ KNOT 


-3 420 318 — 
— B2B 516 15 
-1 570 430 „ 


— MKIO 252D 


_ Sanlnru 

— Sant) 


1840 -flO + nsn + m) 

1500 +10 1JMI 1500 _ 

+1 666 447 _ 

1250 -10 15401530 — 

620 -M 704 515 _ 
2520 _ 2560 1110 05 


ESC 

8950 -50 77 3750 45 475 


— ancpr seso 

— SemTta 12.TO 

— 6MW 150 

— amdfl o 


*97423 NnOI" 
40300 Horran 

&J 


1550 +1011501510 


631 430 — — ShawSr 1055 


1280 -20 2J170 2570 _ SrmaBk 1.770 -00 13701,770 


640 -41 623 486 

1.120 -40 1.310 1500 — — SnyoB 

402 -12 500 338 _ _ SPCMXD 

387 -17 422 271 „ „ Saoom 

365 -6 «6? 3W _ __ 

572 _ 720 553 _ _ 


096 -12 1500 880 _ 

525 -31 609 416 _ 

035 -5 1.000 B7D _ 

5.750 -110 7580 1720 0.7 
12«0 —120 15*0 4,450 _ 
1700 _ 4.860 3570 _ 


— SIAlTk 

— StMD 


130 KarrAd 

RSB. 


357.10 -150 4818035050 34 
11750 -2107.7010630 — 

1,074 -16 1586 1.005 14) 

270 _ 309 260 — 

6550 -20 7,100 5.480 0.7 


CZECH REP (Jan 20 / Kbrona) 


Ckafipo 315 — 

Car 1535 -25 

CoHdv 1005 -215 
■nBnk 1280 
KomSnk 1,460 -10 
Tatak 1100 -100 


D9IHAB)((Jan20/K0 


— RJfFh 

— RN 
~ RalPy 


AMP A 640 _ 700 550 25 

Aartnia 31750 +750 400 280 15 

BUfca 1510 _ 1100 1.150 _ 

BBubn 1B0 -1 281 176 25 

CanA ZSB -3 333 240 1J 

QHH 250 -S 338 240 1J 

□Htans 510 -<LS3 TOO 440 _ 

CoOan 5.420 _ 7,600 5500 OJ 

IXS12A 114.000 +500 l36/B)S6flOO 0.5 


Lsema -zu r.iuu ajmi u-i — 

“ Loprta 32050 ^50 3*850 211160 _ _ tmc ™ 

“ LvEoiX 429.40 —4. GO 624 429 35 __ 

— iZcMnS 20650 -250 274 107 1.1 _ 

MoutDc 99.60 — .40 13050 6750 65 _ 

NmMU 975 -5 1548 666 &2 

NrdEtt 136 +.4SQ i&SO 11210 5.8 _ 

OsyEO 4.180 +30 450)1100 2^ _ 

Partin 182 -82»50 173 — _ 

— Psrtre 335.40 -180 S25 315 5.4 _ 

— PSrtsfl 334 +2 535 301 J J 75 _ 

— Pedny ISO -8 23413650 14 ... ST" 

— — PmRte 300.10 -S50 371 2B3B0 75 _ SSp, 

— — PSfft 717 -2 836 708 11 _ 

_ _ pirS an -is 1,005 tbs _ _ 

Prangc S10 +T01XN0 7B0 _ _ 

Plum'd 920 -10 1.150 SOS 1 A _. 

RaOttC GOO _ 604 352.10 _ _ 

RamyC 17550 +.40 287 175 18 _ 

Hnain 174 20 -i.eo ihzis&io _ _ 

_ Reed 673 -12 770 570 ... _ 

_ RhonPA IZ7 JO -1.101574011180 25 _ 

_ RUcfcrf 820 -7 762 642 15 _ 

_ SHJC 662 -10 94G B4S 2.1 _ 

_ BAT 1566 -7211901.068 _ _ S3-- 

“ Sffi 162 —.10 307 181 _ _ SKT 

SOSTlrm 136 -414150118.10 ._ _ 

“ Suam 1620 +10 3,230 2J60 T.B ... HS, 

~ Sffiotw 616 +1 734 578 15 

~ StLoU 1540 +7 1.780 1 581 3.0 .. 


— BKDAg 3.390 +90 3585 1341 .._ 

— 0 Roma 1.767 -33 2.+50 1 590 1.4 

— tam 18.600 -1502985016^0 11 

' “ 1.010 +70 1399 1.478 1.6 

11500 *1551^*10 6.110 _ 
1210 -10 1320 B06 — 

14180 -10 1100 1.564 15 

1^28 +BB 1395 1 J44 4J 

1.120 +6 1010 926 _ 

1.B40 +94 2.630 1A2G U 

1015 +751518 1J19 44! 

10900 +2S011Z74 9.150 11 
~ Gabon 7.660 +270 0,800 1910 1 J 

_ " 1JB2 +4 2J64 1JM1 _ 

8^45 +95 7^30 44)71 1.5 


— Acsrtn 11900 

— terra 1.010 

— ftnuBor 1470 

zfc? ::: 

— Amur 4^15 

— BAndal 14^50 
■■■■ BMtnt 2^00 

3J65 


107454010.187 12 
101. GOB 975 7.4 

... . — 3J24 2220 10 

14)40 +151.770 950 ... 

5.420 -20 & JOT 54)00 2-7 

, . 4J15 -70 6.709 4JS3 6.4 

t? wng .?a __ _ BAndal 144)50 -120 i7«o i£3o _ 

24)80 -10 1200 1890 _ 

3.265 -5 1535 2.780 2J 

1B95 —60 1400 2^1 G 7.3 

J-S ■** / 5SSS?ffl? 1Jt “ “*»■ 4 . 14S -15 4.475 1975 4 J 

1^02 +4 2 564 1.081 _ gp 16,170 -ItH 17,700 1«4M0 4.9 

8345 +95 7330 44)71 1.5 — BSmtfl 4BS -75 0J321 4.400 12 

4.120 +45 4,6201119 24 _ -3 

i +-4E 4.SM a.1 IB 14 _ IfllSl -2Sli7»10S5 19 

34105 +40 8.198 3.101 4.8 — rppsA 3270 —5 3.390 2 <10 3-1 

1.450 -50 1274 1.120 __ 


-10 1JS5 1.125 1.7 _ 


fi Z TURKEY (Jan a/ TV Lia] 

isi _ 

£5 “ ASd»nK 9300 -100 17J50 5:350 _ 

£ a Z 9300 +1Q021JC6J73 _ 

“■ CdcBl 9.700 -200 234100 5300 _ 

“ “ EmOIr 21000 -500 3B990 1987 „ 

~g ~ KOKHld 26300 +500 34000 1425D _ 
H Prt*n 19250 —254)00 1.650 _ 

ii ■■ reran 9300 +200 KUOO 1399 _ 
ToftiOF 6.700 —500 37.000 1530 — 
S', — TurtcMT 7300 -4001123)7.100 _ 

~ TurkB 34J00 -50060.000 71450 _ 


.11 832 564 28 ._ Knnea 9.900 -400 11500 1808 — — SdyoF 
-8 1405 1,125 1.7 KHara 609 +16 STD 780 03 Seiyu 


-4 515 515 — — BttDT, 1,800 -101^20 IJDOIM — Tafia® 


Modal 1320 -30 1336 1220 OJ ._ SdOtt 

810 +6 877 800 _ _ SakMM 

14)70 -2D 1.280 14)30 _ _ Soltsu 

259 +5 335 250 _ 9rBo« 

7B1 -30 650 737 _ _ 

KOKSa 1.730 +1DZ4G01JDO _ _ 

Kokuyo 1390 -10 17801150 _ _ SNmtz 

-2 997 732 _ _ ShEtOl 

+q B51 603 _ _ 

-414100 646 _ _ 

-1 767 551 __ 


SotycF 1.130 _.1J90 14)50 _ _ DnaOr _. 

Sdyu 1J20 „ 1410 1,120 _ _ n^f 2145 -^40 _41 : 

SdOun 14AM +101.160 B2S _ WMadr 1166 -2SZLS01 

SakMao 1.140 -101^0014)68 1^ _ 

370 -3 512 361 Id — 

74WO -50 1580 7, " 

14360 -30 1,9)0 1, 

1240 -GO 2WM1240 _ — 

986 +15 1.110 775 „ 

3HEH31 1,770 -30 13201^10 ™ <wai Uai MW RreHnta 

879 +15 1.040 810 « mm 

1.110 -aoij8oi.no __ — 


12. Ml -.10 17.40 1230 _ — 

.. -jh uo in — 

9 -20 13.10 8J0 _ _ — 

mss _ 1650 tarn is 911 

4JB -33 1050 *25 _ _ 

-10 1540 81)5 11 Jim tK900 JnmxA 

5.45 090 R8 — 

34)5 — 7*0 2419163 _ 

40 -1JSO 71 3080 2A 116 WJUHIX 
BJM —20 1130 6.40 3J 114 TZ37790 (AMI 
26J0 —96 3790 23 IS — 1600 Ldranft 

083 -4)1 12» 074 — — ■ 401322 DM 
E • 13 4.75 _ _ 

3.70 -4)7 10 336 — 

2145 -40 41 21 JO 29 702 4E566 1M 

1086 -23 2X50 1045 3.4 50681 MBdHtt 

50 SO —BO 7026 4030 _ 112 608100 RSwKKta 
720 -M 1060 7.18 32 -.. 33712 MOS D 

030 -25 17 AO 8J0 9.6 __ 

180 -JH 334 120 _ _ 


— Rrmec 1.450 -50 2274i.in __ 

— lorSfea I1JTG -851798010,110 3.3 

— flonhi 1386 +23 1.905 1.200 2.2 


1X3126 1144100 +500 1363*1954)00 EL5 22£1. . ti liiS isKJ, S’S — 

nKu? imn ZS irmn 7 S 5dm* 3B630 -1.7046130 3*7.1 fl 29 _ 

U/SNir 1.000 +30 IJaW . 760 «_ — MlKA S14 -fi sm 479 !> 4 ... 


— GenAas 304)00 -2G04V23J3J35 09. _ So 

— 24J00 +260 30200 1 5200 1.1 

6.4G0 +55 8560 5.025 1 4) _ 

3295 +40 4^501790 39 nSS> IBIS 

10.400 -as 14J00 9.170 _ _ SHE ^ 

22S0 -10 1430 24)00 _ 

— namn 11735 +O015A46 8B52 OB _ gISr b«o 

1310 +190 0,922 44500 25 _ FnhertJ 2300 

4.705 +35 6.440 4230 23 __ c£~Jf 

-■ Earns 1850 -90 5.990 2800 ZB _ SoHa ioIm 

— UdAdr 19355 -25 ISjBOO li5)0 10 _ 5^00 

23573 — -■ HtdCan 3230 


CartiMI 4.750 _. 5,110 3.400 15 — 

Comm 2580 -30 3.000 2400 _ _ PflPTCIP 

CUancs 1540 +40 2175 1210 — — rftUlrK# 

CBanas 1^40 +4011751210 — — » f v+ni 

6JS0 -60 0.480 5,100 12 - MPM M®" 20 / Yan) 
84100 —11011,890 7,610 25 — 


— KtnGuml 

— Kurano 
~ Kunsia 
“ Kumha 

— Kutta 

— K-cara 
(CdoSJ 
Kyoni 
KyonaH 


1380 -70 

e.no -340 
375 -18 

743 +1 


1.110 -Z0 1290 1,110 — 

. 1220 -301.400 1210 „ 

+6 573 425 12 ... SncMm 1.100 +10 1.360 14B0 __ 

+3.S.SS — — S*** 31 423 -3 636 360 12 

1.090 -a012501J)10 — — ShMAfu 470 -10 810 411 — 

520 +2 645 _ 408 — — amOor 337 -15 385 256 _ 


22m - - 9MERV 


-35 1715 1.745 541 
15 1.775 1210 19 


umor i.uuu +ou uwu — — oxea nix -r. nrn -* a 

- m 34I70 +.m.^ £?S3 


fKSru 1 83.000 -SCO IRIfl) 1WB) 05 _ g IflZS +21.129 571 _ 
2T*2S aVJ. -e-SSVSS^ "" S'™ 0 41020 +220 TOO 382 7.6 

DUAA 6240 — 6.650 2^0 _ _ 3 ^ 47020 +120 7D0 382 79 

317 *sa 307 18 _ adsR 19 (X) +10 14701.790 

EteW 154 +138 203 13S 59 - SocGrm 511 -10 792 503 4.4 

FLSB 492 -3 Bl5 375 14 — Soffidm 863 -1 1220 040 — 

Oakrt 495 -10 643 445 24 „ EmmrA 1990 -39 1600 1.B25 29 

HafdB 11790 -320 136 83 _ _ Some - 

S3 A 164 -3 272 156 12 _ Spk^i 

es a tea -a 278 137.15 12 — buho 24 

Jens V 1.700 _ 1.750 JH5U9 12 _ SyittM 

jrnkaR 374 __ 425 330 2.1 — Taunt & 

AbabU 328 +4 353 275 _ ThmCSF _ 

KomOG 1,100 +40 1610 1920 _ — TotaiB 2ft 

LrtznS 1200 -20 1,850 890 02 _ UW 12 

MCTA/5 340 -3 3SS 2S2 19 _ UFBlxnc 


— K0t[» 

— Mapfro 


IBCTJVS 340 -3 36S 252 19 

NSdtC 1.780 ,950 1.470 __ 

NwNrdB 546 -6783J1 468 0.7 

Poogu 590 ^ 

RaotnB 281 „ _ 

Skoda 102 -9318850 

SoplKA 485 -11 615 475 05 

SocnsB 483 -6 679 413 05 

5uprt3 400 -1 495 321 25 

TUeOa 297 +235833 28S _ 


Sossc 354 -5 2 136 3ED _ 

-3 272 156 12 _ Sc*j6( 148 -690 520 23110 _ 

-2 278 137.15 12 _ SubCJ 241.70 -190 37723.40 5.1 

_ 1.750 1JEUI 12 — SynlM 218 +1 2375018350 12 

_ 425 330 11 _ Tattm 1239 +77 3.120 1960 1.4 

+4 353 275 _ _. TtanCSF 142 -5 214132.10 8-3 

>40 letgj 1920 — — Totelfl 298.70-1090 36490293.10 39 
-20 1,050 800 09 _ UAP 12990 -1.40 2W50 12590 39 

-3 385 252 19 _ UFBLoc 365 -620 494 333 4.1 

1950 T 470 _ __ Udna 380 +0.4041390 350 _ 

12 Trim 460 07 Z «» 47110 -690 650 <27 JO 59 

77541«S 14 ^*)ASH1 459. ID -1090 5S9 462.10 _ 

Z 492 aa 19 Z I SST -a« 

II^Rre 475 05 ~ 250 —4 335 23850 35 

-1 1 SS SS S « " Wo™ 233 -2 355 2Z7.10 49 


14.460 +300 19.700 11JES 15 _ 

~ Monted 1.338 +519*9 

— MontHu 1.140 +4 1J&0 m K ,„, 

— MroidP 6960 7500 5,300 ... _. Sema 3 AH) 

— Otard 223S +25 3.140 T.750 .. £!£ ra ' 

— Pm* 3.000 -5 8,100 3513 15 __ ESS 

~ PUSpa 2260 +2035851516 .. „ ESo 3995 

— PramFn 1.460 +51740 1236 _ ._ gK? iS 

— RASH 10.180 -120 1BJB90 8985 3JB |«0 SM 

— RA5 17500 +150 28725 145*1 10 — -i™ 

9.410 +50 11160 7.B80 11 ._ TdiM 

19.460 -200 260S0 1551Q 09 |^en 

— SASBo M5S _ 

4.800 -15 1741 4,340 49 _ 9.1*5 

3500 +354.190 1461 18 _ iSdn 


_.3260ia&0 3 6 

Endsar 5510 -90 8.100 4510 17 

— _ 2591 1066 _ 

... 151.100 fill 15 

603 Na 10930 -10012.123 8^00 1.1 

GsenH 5.400 -10D 8.700 5.150 ... 
HtdCan 3250 -65 5.140 3200 «2 

772 -10 1210 730 79 

6900 _ 9200 4.600 20 


5900 -40 7930 4900 3.1 — SSSSH" 4JOO 
3.950 +40 8.490 3900 15 — 5SH, ri92 


0.410 -Had 12.160 7.000 21 TeMl 

11450 -200 26950 15910 09 iwftn 
.650 7.710 15 _ S* 

1.154 6,705 24 _ SJcam 
15 8941 4.340 49 _ 11*5 

tSS ~5 1« -40 3980 1920 1.6 

6950 +80 6550 4.065 29 — ZantO 12620 +20 16.1B0 12581 

4,095 +100 5.510 3205 19 _ * OTU t W 

3200 +454910 1000 __ _ 

m +140IJ9001MO 49 Z SW®® (Jan 20 /Kroner) 

1000 +10 1730 1592 29 ._ 


9550 +100 12900 0900 29 
I960 -25 1400 1900 _ 

3.695 -40 4900 3.460 3.1 

-2 GSS 351 102 

■17 515 525 79 

1740 -20 *.450 2905 3 0 

*5 1165 1,450 39 

738 472 09 
1.7101.150 69 
1019151.056 ._ 
-53.120(980 25 
1930 -40 3580 1920 1.6 


Topttii CTO -10 UW S10 15 ... G®WA*Y(Jan20/DirL) 


UnukiA 225 +54 2672096 4.4 

WB9d 365 _GB1 5532435 35 


HHLAHD (Jan 20 / Mka) 

Amur A 86.70 -50 15* 8050 13 
ASkO A 205 320 148 _ 

Custor 128 -2 176 121 29 

Ciitor 127 -2 177 116 29 

DIVtA 57 +1 105 46 _ 

BTOOA 3820 -.10 <9.70 3690 1.6 
EncaR 3890 — 20 4990 3580 19 
RrmrA 3850 -20 462110 _ 

Rn*i 96 +1 115 61 ... 

RS8 K 320 +5 380 26S 09 

Hulltl 140 -2 233 132 15 

HuhlK ISO -6 231 136 IS 

InsMV 100 -1 156 97 _ 

KOP 446 -95 1290 458 — 
Kemtra 3390 -13920 3190 _ 


4900 +80 5938 3 

— Stands 34900 -1JM044J00E 

~ Teesga 3910 4.150 2975 3.4 

— Tenon 4580 +100 5.195 3563 19 

TtanSv 3.500 +96 42G0 1060 3.0 

TrmAa 11380 +380 1IL600 10.000 24 
ToroAs 10.700 -8010.150 9235 3.0 

ToroAa 28400 +1.l503fJB)21 — • • 
TDdFr 17.050 -150:-y«2l 

~ Unfcem IT 950 +450 1 0,755 1 


— AGAA 
“■ AGAB 

— AseaA 
- AsuB 


75 +190 93 

74 JO +190 95.75 


+3 660 250 19 
+1 685 422 19 

_ 17550 147 


— AsdaA 19090 -90 205 


9690 +901 
96 1 


C-M-Q 

z 

_ BMW P, 

zBS2 


Soo -10 973 440 _ _ 

ZM4 -402^1121^09 Z ICTHBLAHOS (Jai 20 / Rs.) 

!5Z7 -869550 575 2.0 _ 

31820 —4,703439] 276 29 Z ABNAmr 59.70 -.10 73.70 54 49 _ 

549 -890 871 484 29 Z AEGON 11050 -6011390 9020 34 _ 

502 L. 510 435 19 Z AhoM 51.70 -90 54 4290 21 _ 

35190 -290 485 34550 29 AKZO N 20090 -80 229 1 

35020 —450 40490 330.10 3.1 AfeeHV 231.40 -2020050 

38790 -620 528 ”»*) 3.7 _. SdUMRl 33 -40 4720 ! 

757-1290 929 639 1.7 __ BdWDfl 2620 +20 170! 



-90 248 156 39 — 

S £ 177 z 

-8 480 336 1.0 — 

a ^ z sss 

134 85 29 — OW 

155 111 _ Oa*m 


1520 -301.5801920 _ _ 

1250 +10 1.42D 1200 _ _ 

605 _ 737 466 _ _ 

1.110 +1012)0 091 0 5 — 

12*0 -10 I960 97B _ „ 

1930 -701.300 891 _. _ 

1530 -4019901.330 _ 

563 +2 744 502 19 — 

1250 -301,700 940 _ 

452 -18 534 «01 19 — 

2960 _ 0.500 I960 — — 

4.100 -80 5.640 3920 1.0 _ 

1 9*0 -60,2501 

1990 -1012501. _ 

694 -18 B11 590 15 _ 

1200 -20,5001.040 _ _ 

460 _ 629 410 0.7 _ 

TOO 020 680 — — 

337 -27 513 33S 19 _ 

525 -15 

970 -11 1 — _ _ 

1.420 -40 19901280 19 __ 

14 -15 801 415 — — 

-*0 3-840 1*10 _ _ 

-Z 1220 780 4.6 __ 

730 -20 


— 342 

1.110 -<01.410 1920 1.1 _ 

431 -8 611 315 — _ 

421 -1 482 337 12 _ 

884 -16 997 *-- 

1520 -10 1940 1JMO 09 Z 

540 -30 7E3 640 15 __ 

+20 2970 2500 _ _. 

-11 1.330 

2250 -20 17B0 

-10 19701210 _. — 

-3 BB4 725 1.T _ 

-13 098 685 _ _ 

-11 625 410 — _ 

-14 


S2B +1 700 500 .„ ... HMSht 

IS to 13 ~ 1220 ^aiSi,iin Z Z ujtSt 

7*3 +1 . 868 721 _ _ ScyUf ,970 -10 1820 1,670 _ ._ J S3SS 

_w? -T 1^50 - 90S — — SrwBrM 730 +2 838 700 19 «. LjTrS 

6.040 -80 0^490 5900 — — 

891 -« 852 818 — — 

1920 -10 1230 788 — — SUlWnk 1 7G0 -jo o tS i mm Z Z 

'■m -1-3*0 9730-9 .... SSSS, ■««! iStB IS z z 

984 +21.100 837 _ umv 


743 +1 969 721 _ 

ggg 1 nyj gnj 

kfBPw 2290 -10 ZBOO 2.290 _ 

2250 -70 3260 2250 — 

638 _ 744 585 _ 


-$B^25J22 “ — a*0« zm - - 

+10 150a 1930 _ gwh| 4 SSO 1 8960 4,000 — . _ 

-a «6 MO 12 - SSI a,«5 - 

-10 610 411 „ — BPIMr 3290 -225 6250 2250 _ 

-IB MB 258 SSShSM ^iTiwWBO _ - 

+1 700 500 .~ ... HMSnmp 1 D,B 73 -125 11909 4960 — — 

- 8019901.110 z z asr 5 SS z z 


j J w 


15V +VSNU 

ift ^1^11 
^ |lfi 

8V -Vg') 8 

-a m s 


9900 -175 9900 4298. _ 
4950 -80 7250 4900 — 


~ MALATaA (Jin 20 / MYR) 


805 -38 960 512 — 

1,650 -10 2220 1980 

501 -27 300 428 _ 

— irdaff 765 +12 900 728 29 

Mania 362 +3 483 321 ... 

MaU 1.620 -10 2910 1.420 19 

— MSkel 1950 -20 292D19U0 _ 


+2 687 404 _ 

+21.100 #37 _ 


19*0 -10 1.000 1200 _ 

— EumfH I960 -10 2930 19*0 _ 


— SunMy 370 

— SumUM 385 

— SumHar 820 


— MaoCo 2.410 -70 2,930 2200 — 

— Mobs 1.490 -301920 1.480 _ 

Mama 1910 _. 1220 990 12 


_ 478 300 _ _ {5£S 

-11 4» 296 _ _ SHr* 

+1 1930 790 09 _ Ssta 

-18 387 252 _ _ 

■a 1 ® sa - - IS? 


— HBNH 2190 _ B1 1840 

— AmaO 3X2 -96 520 399 — 

— AOAPltf -12.90 -90 259O1Z1D _ 


& ^ +i83 

casioc l.no -* 0 i 

Can a 431 -8 

CsnQa 421 -1 

— CWtoB 804 -16 

4*1 

— CniyPM — * “ 

— QwOuE 


Mjnsnz 1210 -101.T301954 — — 

5*0 -14 8*8 *"■* 

718 -3 B82 

613 -4 732 557 __ _ 

729 -4 792 582 0.7 „ 

1^0 +10 19*0 1230 19 ._ 

“28 

-10 583 

— — MaswaH B75 -I 1230 790 09 — 

_ _ MBBank 2230 -4O39l0 2.no _ 

19 _ MbCnam 498 -21 584 425 _ _ 

1-1“ -301^0 1,020 

645 +5 736 

1940 -301 

460 _ 

-25 833 

-15 584 _ 

-0 -20 1,010 799 

+81230 0*2 — — 

O -13 792 


Ahold 51.70 -90 54 4290 22 _ embro6 90 -1 110 7690 61 — Da*r> 

Z AKZO N 20090 -90 229 10790 32 _ Gmng 30690 +90 385 208 _. _ Onorn 


35020 — 490 4049D 33010 3.1 AlreKV 231.40 -2030120 228 — — 

38790 -620 526 35800 37 _. BtWNB _ M -XO 4720 33M 39 _ 

757-1290 929 639 1.7 __ BdWDII 2620 +20 170 2*20 ._ _ 

42690 -890 676 395 39 .. 8cakOH 32.10 -90 __ 52 3190 34 _ 


)90 -1 1 

403 _ 4 

118 -90 1 


-100 29601 
-20 1910, 
-4 1,020 
-131220 

-?s 

-10 



■13 792 487 — ... ,_G3 


+3 573 430 _. 
-13 734 551 19 
838 -41 1986 7S1 _. 

1.140 —70 1920 1990 — 

031 -30 015 630 — 

067 +24 1920 SOB „ 

4960 -SO 5950 3,780 _ 
+8 740 578 _ 
-10 22101980 1.1 
-11 722 513 ». 

7SS -28 882 679 09 
1900 -20 19S0 1970 ™ 

220 +10 1940 1,090 __ 

774 -41940 

_ 005 _ 

-10 825 818 19 
SlQ +18 1.100 70S 0.8 
871 -24 851 566 0.7 

671 -24 851 598 0.7 

456 +3 655 387 19 

-3 72ffl 

... -8 993 

775 -3 907 


023 -.45 14 795 

5 —25 7.75 420 _ 

8.40 -.19 18 590 09 

1790 -90 2090 14 ~- 

128 -,»8 5-124 — 

— Santa 1990 -9025251373 19 

— OdHpS 4.08 -JS 695 348 _ 

— H«U9W 392 —.12 890 290 — ' 

— (flXnM 355 -2019.10 310 19 

— HU«Pr 298 -14 590 298 — 

— HumNM 995 —35 1290 795 

— Udtyd 34* -1* 316 342 _ 

— KUnxi 82S _ 7.BO 490 2X 


“ J 1 ® 1 * 

— LanGan 

— LdrUM 

— LHM 


• 92S —re 1 * 7-35 ^ 

9X0 -90 1025 890 _ 
5 2D „ IQ ISO _ 

310 -06 340 5 02 

~~l 14,70 -20 1990 1390.19 

394 -12 890 310 31 
4.02 -.12 790 396 _ 
2XS -JO* 725 299 C. 
299 -94 896 290 09 
16 _ 1790 13X0 — 

795 -05 1090 096 29 
840 -90 1290 595 .. 
3X8 -.10 803 348 1.4 


1270 -901.8601,140 .... 

1950 _. 1910 1 — 


38 

890 GEO 19 
469 37B _ 


905 -50 1*00 845 _ _. 

1910 -10 1.110 790 _ ... 


1.130 -40 1,420 1.11 

422 -12 OB 

+5 397 


1220 691 _. _ MtsnQ 1.430 -40 2230 1230 03 Z 

0 551 _ - W 592 —18 78? 51_2 _ 


980 _ 1.105 815 19 _. CSM 

287 —550 34360 236 31 _ CSM 

W 37090 -7 528 389 39 ._ CdwiD 130 -101,505 1260 _ 

742 -10 931 742 19 _ CalDC! 135 -15 1907 1285 _ 

333 _ 494 33050 _ ... Codlfal ZS90 -.10 2720 1790 .. 

00.90 — 501D7J0 73G9 _ ... DSM 1*4 JO -220 1 5060 10600 li) 

™ — hiu 600 +20 775 585 _ fccfiPB 195. BO -1.50 20017310 29 ... LundM 7990 _ 

i50 _ 60 « 19 CKA 6 1200 -80 1930 1.140 09 Hasw 1870 -.10 1990 1490 _ 

530 -5 705 502 19 _ Cmrrabk 321 -590 390 0260 3.7 RADjfl 113 +.10 25 090 89 

13 _ 13 13 09 _ onmc 50590 -Z 600 472 _ FAimOfl 7290 -90 88.40 8550 4.4 

140 -4 247 132 29 „ ConS 2273 -890 299 210 19 Gamma 7990 -13 1D0JO 7B90 59 

144 -1 260 131 19 Hamer 731 90 -Cl 90 904 689 1.1 ... BaOnc 0090 -1 6390 39 _ 

192 _ 258 13 ,9 _ gpiH? “g -9 696 422 22 — 6 W 1 W 7090 -90 7890 4320 — 

180 -3 260 176 1.1 _ DTBatj 193.50 -12059)10130 _ ... GBrOpfl 

761 -4 770 284 OX — DncWK 702 -1190 BB79O05SSO 2X Qbcfa 

762 -3 770 287 OX _ DSBKau 2970 +10 2.420 193 _ Harenyr 148.70 +12012790 , 23 _ 

770 +120 108 69 _ Z “"fig 410 -3 007 400 39 hZdei 25390 -4.70 2693090 1.4 

n - JS - 398 -49046090 348 3.4 ... HoSBa 26990 -490 XMJO 2599P 3.7 
312 +7 360 291 _ _ HptlUR 78 -1.10 83 4890 SB 

528 -090 610 465 19 __ HudM 7790 -90 B390 0890 22 

229 -290 307 228 22 weed 4090 -X0 45.70 34.70 ZB 

806 _ flw GOO 1.7 MGfikG 61.62 ♦ B1J32 Kt.20 

~ 3 ^ ,Jt - JH™ 47990 _ 516 485 _ _ BCOpO 7990 - 94.70 72.10 02 

9?“ "* H* 0 ?" JJS -30 IJSHt 1.140 l.t kHMue 97.40 +90 100 74.70 29 

-7% ~ HnkH*> 53390 -7.70 081 523 19 _. KLM 4820 -.70 5790 4090 22 


3Z.10 -90 _ SC 3190 3.4 — HMHA 42.40 -.10 69 3690 26 _ DftaTor 

66.10 -.77.90 52.00 ... _ mcntA 2S6 -1 311 137 27 — DdmaP 

BSTO -.7790 8260 .. Incnffl 260 +490 312 170 27 - DTokFM 

1980 -101905 1266 _ _ MvA 207 .. 2S2 171 _ _ OdwaB 

1905 -15 1907 1285 — — HrySA 15090 -1 550 155 29 _ DahrriH 

ZS90 -.10 27201790 .. __ InvSIS 190.50 -90 215 152 29 ... DoMraS 

14490 -22015060105.00 19 ._ hwth 206 -Q 205 166 — — DannJp 


550 155 29 _ D9W91 1X80 


S So VI = K«m iS 

.480 _1.7101J10 _ 68.1 NGKSp 1240 


Banr 1870 -.10 1990 1490 — 
R*Oj« 1190 +.10 25 B90 85 

FAmaOH 7290 -90 00X0 6590 4.4 
Gamma 7B90 -120 10090 7850 80 
SaOnc 0090 -1 6390 30 - 

GHNTO 7090 -90 7&50 4320 - 
4490 -90 5090 41.40 29 


370 
370 

... 92 

_ Paras 278 

Z PtSmB 12sJo 


206 108 — — DannJp 

1100590 — — DowS* 

240 138 _ _ DanaMi 

385 148 — _ Bara 


6390 +.70 5590 4190 _ _ SCAA 


-1 380 2^ 1.7 
-90 155 14 1.7 

— ,65 109 1 9 


137 +90 165 102 29 ._ 


OOmpA 87.70 +120 106 
PartBk 6390 +90 9290 
Pd4A 6790 __ 10* 65 19 

PWi)B 50 -90 1BZ 50 29 
Rau»K 3790 -20 5790 3690 — 
Hoped 03 -1 120 7B.00 12 

SampoA 200 -2 400 200 — 

EhDOl* 220 — 590 2 — 

SMdan 2S7 — 323 200 22 

StakmB 222 -1 258 175 22 

Imped 1290 -.10 31 11.70 _ 

Tamm 23.10 +1.102790 18 — 

Umos 1120 — 20.6011.10 — 

Unto 11 -.10 1320 11 — 

VataM 09 -1 13» 69 — 


8192 + 0192 5920 — — SecoB 

7990 — 94.70 72.10 02 — 

97X0 +90 100 74.70 22 _ 


— SCAB 13850 - 

13* -190 164 120 — — 

-2 174 12DJ0 32 — 

— »*■- 349 -T 365 265 — — 

— SndvkA 12290 -2 143 9690 19 — 

— SndvhS 123 -2 142 830 19 — 


45 _ IB 125 


-.70 6790 40.90 22 _ Santa 


— hnkem 53390 -7.70 001 523 19 KLM — 

— HrHte 209 -90 440 2B6 17 ._ KNP 9T 51.70 -90 52.60 42. Ill 09 

— Hoddl 850 —10 1999 050 19 — KPN 5090 -20 5990 47.60 _. 

— HTOat 32590 -720 3b8JD3M20 22 — NWpfl < QQn firm aim m 

79S -3 1 JCT15 787 12 — KonB? 

7B0 +101.130 750 — — tadtyd 

209 _ 253 205 29 — WTaiC 

25890 -190 313 253 39 ... NutrOH . 


— 5720 4390 ID — Stadxn 
9990 -90 127 95 — — SMraA 

-.70 8590 *7.70 __ ... 5HX38 

79 —9070020 72 29 — SvHsnA 

82 — 1 90 97. *0 95.75 — — SVCtaa 


120 -1 10850 9790 19 

18790 -90 1,723 132 19 
97 +-50 102 05 

97 +90 102 85 — 


- SstttBl 

— QnSdd 


_ Stadxn ... 

- siora* 404 +3 501 351 19 _ GoStaa 

Etora8 49190 +1.50 502 850 19 — BCrea 

(WM~* 95 -90 150 08 — GdiBC 

93 —I 156 136 — — Biamfik IflTO 


1,140 -30 1970 1,140 09 — NHKSp 

3940 _ 4.650 3.000 87 — 

515 -36 705 515 19 — 

533 -5 536 469 _ — 

1910 -GO 1.910 1250 — — 

I960 -30 1980 1950 — _ 

Ijno +10 1,100 993 — — 

6250 -20 6.970 - — 

4.100 -30 4340 ...„ _ _ .... 

703 +29 712 490 02 — 

23*0 -60 2.450 ,990 — — 

520 +3 003 445 — — 

2230 -BO 2.680 2900 — — 

570 +1 730 5GS 12 — 

419 +1 513 275 _ — 

-3 505 360 — — 

755 +3 1940 715 _ 

1.040 -10 1270 9S® — — 

2370 -20 29001350 — — 

095 -20 1.1 BO 8*1__ 

-9 TOO 820 __ _ NTond 

-4 798 514 — — 

734 +5 933 715 _ — 

92* +31350 088 — — 

473 -13 7D0 42fi 1.1 — 


-6121 
-*02900 1 


-16 630 
-11 301 

-22 850 

-32 70S 

-13 787 

-9 45* 315 _ 

_. 910 581 __ — 

-1 1.040 7B1 OL0 — 


“ “ Reorra 290 -21 432 298 _i _ 
Z W#dWH 1230 -90__1B1290 — — 
Z RoOfM 1170 -90 22901490212 — 
Z Z Sidnl 700 -XO 090 Mi 19 

SfeneO 815 -wlO 7 430 49 

~ Z TABU 6 +9516.70 170 _+ — 

1950 17 Z TcMfaa 876 -.101490 690 — — 

Z Z Tbekm . 18« -90 24.10 I 860 09 

Z Z Tbim 040 -.1520.90 9X0 13 _ 

^ w JrjI M Z Z IMEgM 11.10 -1X01590 090 — . 

-120 1460 
569 -6 TOB 

22^ -jotTWIM Z Z Brtait 1.16 -32 1.46 190'— — 
1930 -70 2,140 1930 08 — CaWH 393 -96 420 390 — 

521 -?? 22 iS — — fmt * m ~ m "-l® «° — — 

525 £5 225 — — w *i 4BS +9s sjd 395 _ — 

631 +1 829 623 — — ROM 395 -94 4X7 295 — — 

— — MNnr 5.05 _ 790 495 — — 

— — Uortfc MB -JO AS® 298 — — 

— — Sanfrri 390 831 3X5 — 

— — Tabes 830 -.06 500 494 — — 

— — WHort 890 —.1011.10 790.— . — ' 


- - NEW ZEALAND (Jan 20 /NZS) 


+ 101^0 
-10 796 
-12 878 


- Z SSBAPaH(Jfln2D/SS 


*t 7on 4vi n Mm 5 enn "" ACMA 420 f<16 7<£0 4H2 an 

1630 +?D2J^ ixre — — Amoql 2.43 -95 410 2X2 _ — 

W Mtw i2 Z OMh 035 -20 MO 5X0 12 - 

1970 -CO IMO 1,430 ,.579 ^ tzii ^3018801280 Z Z WHOKN. (J«l2D/G»S) 


ii 

-aoSS 


% 

27 i -H sA ui 

1-g 

^ +vS^ 

n Ibi 


iJSS ^2^1^ z z 

338 -fi 422 238 _ _ 

TJJOO -20 1.100 B87 _ __ 

1210 -001.650 1210 _ 

BBS +1 013 651 _ __ 

715 +10 810 628 _ __ 

388 -13 556 308 09 _ 

-2 951 579 — 

520 399 — 

— 1X40 081 09 — 

050 -34 1.140 041 _ _ 

52M —120 7900 8040 — — 
572 -36950 565 _ „ 

396 -4 482 31 B — ~ 

I960 -50 2,1301910 _ _ 

19*0 -20 22001230 _. „ 

BOO -18 l.HO 937 _ _ 


+1 733 524 Z Z 

tf90 -902^1^ gHA- 

407 -24 527 330 _ Itagl 

808 -121960 80S _ _ Hdfr 

403 +0 605 330 _ _ tal«P 

517 -7 880 432 __ _ jtawg 

517 -7 080 432 _. — Keppa 

-10 B05 345 _ „ UxnOXJ 1.19 -vM 190 1.18 — 

-0 430 285 _ _ Ntarftf 198 - 00 221 195 _ 

+2 «18 272 — — “ 

1260 -401900 B3S 

— Wacom IJMO -401930 1920 19 — NapOr 178 ~ 3^ 128.M 

YrnanC 1900 +101,430 830 — OffiCF 1170 -901870 _11 19 

— YmetaM BBS +6 SBO 820 _ _ T “» 

“ YWnSac 608 -71,010 582 1.1 — 

~ WnreW 2.010 -00 42301930 _ _ 

“ YmtHon 1X80 1910 1950 — — Wrew 

~ — — — swSS 


SJB .05 B95 593 _ 

19.70 -.60 1990 1390 09 

2.19 -.10 3X9 2-1B 39 

291 -97 399 2X5 39 

226 —.02 399 199 _ 

4.70 -2D 699 4JH 64 

10 -w3U 1890 996 — 

11 -SO 1390 9 19 

1.19 -JH 190 1.18 — 

190 -90 471 198 _ 
5-40 -20 7 390 — 

290 -97 495 222 _i 


■* pm dose 


123907 BnUmBX 
133122 amend : - 
5176 camnto 
70900 Coodn 
soa caUK 

200 QTC B 
*1258 JCordn 
117374 MtfBct) 
108105 NMBMC 
- 9006 PMD» 
10900 aOcoA 
18908 VMra 


■'1 3 

•i.gS 


-5 ‘802 620 12 Z XSS? J 3 ?? “33^2 


US INDICES 


Jan Jan 

19 18 


1994/5 

Ht* lew 


+1 620 450 _ _ 


Shea caaHaOon 


Italian I .110 -20 1250 19M _ _ SMf 
ItaM Ijno +10 2290 1960 09 ~ Stand 
SS —35 12G0 93S — ~ SPreoF 

+1 57B 350 1.1 SpreT 

-4 889 880 12 459 Shift 
714 -481230 714 _ „ SOW! 


720 —26 825 B85 _ 18908 Vtattn . 12V + 

790 -2t: OBO 0 21 _ 

1X4 +23 2-05 120 _ _ 

324 -m 4.10 273 . 

520 -.10 725 4.78 19 — .mini 

13.70 _ 15 . 10 10 x 0 19 ArnlUA 

720 -JO 080 320 _L ■_ 

23.10 -90 -if , tom _ _ SOUTH ARKA (Jan 20 74tand) 


296 -21 390 228 19 
X18 -28 420 3.16 4.1 
MB -JM 426 MB 4.1 
4 -.10 530 188 22 


Genctd (28/12/77) 

151 £78 1518,90 15745X7 2547040 16094 

13838X8 10195 

Tcpli (4/1*8) 

1459X0 

148351 

1493X8 

171173 13*9* 

Austrde 






2nd Secttji (4n*8) 

19B32S 

201078 

205029 254255 0794 

Al OrtSmneal/iiTO 

18714 

1894.4 

18885 

214050 3094 

18000 ,2/1294 

Mataymta 





fit Unmgp/l/BO) 

8*5 


890.7 

113010 3/2/94 

87580 10095 

USE Carau4M*q 

885.13 

901.72 

01174 

1314X6 5/1/94 

Ataria 






Mexico 





craMAModonss*) 

38993 

37794 

38094 

40050 2/294 

38853 20195 

PC (Nw 1975) 

208555 

2051.89 

21 5113 

2881 .17 8/2/94 

Traded uxtaCn/01) 

98524 

100755 

101194 

122125 1/2/94 

BB5l24 200/95 

llaHi— Irmrl 

ntmanona 





Beigiuni 






C8S TtBWenJnd 83) 

4313 

441.1 

441X 

45450 31/194 

B0.2D (1/191) 

135994 

13G3J7 

136158 

154151 9/294 

133139 7/1094 

C83/V S0r(End83) 

2755 

2718 

2710 

29410 31/1/94 

Bnnl 






New ZMtand 





BoropaCSrtMS 

385339 

380949 

407810 6611000 13094 

380000 0194 

c» *Q(inm 

1957X4 

197179 

105483 

20904 3/2/9* 

Canada 






Norway 





Meat lAfc4(iB75} 

4194.48 

428152 

432607 

432007 1ST195 

329808 20494 

Osto 58MNZ/I93) 

1109X1 

1117.80 

111149 

1211.10 202/94 

CaruxatBf (1975) 

40B&80 

414150 

417054 

450890 23/39* 

380190 2*994 

PhSppines 





FWJo*o§§ (4/1/831 

199597 

201150 

203892 

218169 1/294 

188148 2899* 

Mato Qnp (2/199 

246US 

25458 

253959 

330837 4/1 AM 

Chflo 






Portugal 





PGA Cm (31/12NQ 

54011 

5382.7 

54415 

8784X0 21/1194 

380150 4/494 

874(1977) 

280*5 

28285 

28375 

322090 18/2/94 

Dnrarii 






Singapore 





CopertajgenSEfVlffla 

3*790 

34859 

34899 

41U8 2/2/94 

33588 201294 

SB A0-Spcre(2W7S) 

48559 

S0557 

snaiB 

04151 4/1/94 

FWrad 






South Africa 





HEX GencEdfS/iaVD) 

10614 

18712 

18845 

187250 4/2/94 

1 SOI JO 309* 

JSE GOM (281979) 

1772XM 

17875 

19)9-5 

SHOO 7/9/94 

Franco 






JSE M. (28978 

G563J? 

6S745 

6S07.1 

0964X0 30/12** 

sbf ess pinimi 

1207-37 

1210.78 

122994 

190020 2/2/94 

U0U7 20/195 

South Korea 





VC 4001,12®) 

161W3 

1837.11 

186097 

2356.93 2/294 

18033 20195 

KnEBQnfc(4/l/8(r 

97356 

07450 

96168 

113175 8711/94 

Germany 






Sptti 





MZAWanpui35S) 

77135 

78174 

77188 

85127 10594 

7425* 5/109* 

Marti SE (301295) 

28056 

28119 

7H7 7? 

95131 31/1/9* 

OtaNflHrtftnKll 

219*9 

2223.2 

22,15 

210550 2/5/9* 

211050 5R09* 

tftnden 





□AX (30712/87)1 

205490 

206996 

2071 85 

2271.11 10594 

1SG05B 7/1094 

AHasaifeGen ft/2/37] 

15175 

15213 

152980 

IGIOSO 31/1/94 

(bee La 






Swttzertand 





AtensSEpi/IZm} 

828.15 

82155 

821 59 

ttflUB 18/194 

80437 22/1194 

Sabs Bk M (31/1298 1725.29 123356 

123087 

142194 31/1/94 

Hong Kong 






SBC General (1/497) 

90938 

91586 

91556 

103129 31/1/94 

Hang SengpV7/B4) 

727810 

7*2300 

783020 1220159 4fl/9* 

725254 13/195 

Tehran 





tadta 






M4gmftJ3(M/GSr 

637251 


662152 

7191.13 30984 

BSE 30041973) 

380053 


385435 

482857 12994 

3454D0 3H9* 

Ihabnd 





tadotwwla 






BvgM SET (30475) 

1251.72 

128135 

128557 

175173 4/1/94 

JttBta CduMIO®^ 

44698 

451.78 

44954 

61258 5/194 

44157 13/195 

TreXey 





Inland 






Kbnu CmaiUO 198Q 2S195 

259103 

258285 29145.10 2/1294 

GEfl0maK4/lA8 

184191 

1852.19 

1B77.fi 

2082.16 20/194 

1BM14 1/794 

WORLD 





Raty 






MS Gx*d ht (in/7tns 

607X* 

8115 

615.7 

64090 2/11/94 

Bm Comm la) (19/3 

671*3 

671141- 

65796 

817.17 10594 

58154 13/1294 

CROSS-BORDER 





in tow* (2/1/85) 

10619 

10629 

10409 

108250 19/195 

97850 10196 

EwXnx* lOOCBnORD 

131382 

132354 

132751 

154019 31 /MW 

Japan 






Euro Tcp-lCO CS690) 

116075 

iinja 

117532 

131151 2/2/94 

Nwaastiewsi 

1884022 10075J4 1822331 2155291 1W94 

1738174 4/194 

JCaprfkpB (31/1398) 

M 

27754 

29351 

393.19 5/1A4 

msi 300(1/1682) 

25799 

27291 

27554 

31UI 13*94 

28759 20195 

Bang* Emagr/192) 

14079 

14141 

14952 

191.79 20094 


144597 4/1/94 
187333 4/1/94 


195793 20H/94 


40690 21 16/34 
35720 2I/BI94 


187829 1202/94 


248256 200/95 


2BT220 20/BW 


T74BOO 14/2/94 


KBtttl 3869.43 388221 392898 39098 S839S 397898 4192 

(31/1/94) (4/4/94) (31/1/94) (2/7/32) 

Horae Bonds 9493 9493 9498 18591 9398 JQ9J7 5499 

(21/1/94) (30712/94) (10/10/93) (1/10/81) 

Transport 1522.10 1644X6 1K2X1 186229 137199 188129 1293 

B/z«)n 3 n 3 /Bfl pnm 91mm 

IMS 188.18 18693 18795 2Z728 17344 258X8 1090 

(3/1/94) (22/1 1/94) (31/093) (8/4/33) 

DJ tad. Da/a H^i 3898.70 092926 ) Uw 3826.70 086674 ) (Themas**) 

DWl httfi 3»96Jn 092668 ) Lour 384289 0S76S1 ) lAdUM*) 

Stanriam mad Pnan 

Cea m o ta e % 484.78 48625 46872 48200 43822 49300 4X0 

(2/284) (4/494) (2/294) (t/BS} 

MutrtabV 55234 555.10 55UE 583.10 51CL05 583.18 182 

(28/1094) (21/4/94) (28/1094) (21*92) 

Rnanca 4293 *299 4118 462* 3997 4640 894 

114/8/941 (22/11/94) CaNfiH) Q/W7g 

MKSE Corap. <5398 25498 2SJ7 2B7.71 24114 287.71 4X8 

praM) mm (3294) (25/4H2) 

Am Md tat 43794 43993 43927 48798 420-23 48798 2991 

(2W34)n3n2/9fl (2094) (M2/72) 

NASDAQ Qng 78205 7B8.5E 77220 88293 80379 80393 $497 

„ QVam pffESG (18W94) (31/1072) 


979 -141,120 7®Q _ _ Ta6ae 4 -.10 520 188 29 

—10 BBS 822 ~ _ Tfened 1 396ta -DB 4.40 320 _ 

-10 „ 70B 303 M — _ UOBF 1320 -901690 925 _ 

-11 1.100 85G _ _ ottBa® 2-62 -JH 428 259 — 

-2D 1,190 950 _ _ UOxaLd 3X5 -.12 3.14 1.70 M 

— — WBL aj» +92 5J0 3 


na 442 _ _ HBL 3JH +JJ2 570 3 — 72 AngAm 

745 499 _ — WKflW 2JRM +JM 825 128 — _ AmgoH 


AUSTRALIA (Jan 20 / AdSt^ 


+■/-. Mia Imr m M 

1195 +JH 12.15 0.70 39 - 
- 3920 — -as 1720 2-0 — 

00 -6 123 90 39 — 

iw +3 as 118 19 — 
235 -A 200 118 29 __ 
AOPAm 2TO -9036458 S8250 T9 — 
AmgoM 3&2 -2 500 344 19 — 

Angaaa 34.73 -23 2917.75 99 — 

Amm 11125 -4L75 140 IDE 1.1 _ 

mta* 32 — -60 37 2690 19 — 

Z3 +25 31 2D. 73 39 — 

1.15 — 2X0 1.13 _ _ 

39 -1 BQ 29 Ida — 


8.15 -9311.12 8.42 17 339 KyemC 36900 ^7OO48X0O- = .... _ 

3X5 - 5.10 3.15 IX _ ifirap Z4«0 +2003930021,100 _ _ 

8.40 -.10 1190 795 39 329 KFaSk 9JOO -230 14,500 0,355 „ _ 

230 -JH 392 298 39 _ IMTeie 440900 +10900 SS8KD 3UM _ WIBWL 0090 +25 7390 48. 49 _ 

4-18 - 03 5.72 3.55 B-D „ Polidt 58200 +awm?ro«5® _ __ PmtIHg 42 — 80 30 _ 

| ^ 420 iB 32 ,r _ 7 BW'&J&Iss: z z 'S z 

^ ^ 344,00 ■ 6005y!BaWe0 - - Si 2490 +Jb -'ShS If z 

229 -93 398 2.18 42 8.1 Bwan 3590 +25 43 30 49 Z 

120 +.06 1 90 oxs _ _ Taiwan (Jan 20 /TWS rafi&k • 23 „ S 1990 ^ s 

324 +94 492 MB 89 ~ ^ Frrajt 55 +25 80 5^30 71 Z 

0-77 — JH 196 064 — . _ UrnEm 095 +.05 ID £* Z 

11-50 -.10 15JM 11.40 62 259 n ra +g+ _g 90 m +47 Gmeor 13 -^26 1528 794 1 7 _ 

T3C +97 2M32 1G9 &SU ^ SSjxS Z Z imffS 10 Z 

,}2 ~ 179 CMDav 129 -6 169 79 _ H™JY 35 — 47 2325 — „ 

1720 -22 2090 1990 4,1 _ Oaffll 27.48 -134.00 21 HM . 17 28.75 M ox _ 

? « = = 55 29 - £3* IBB -7 2?3 Z Z «T* SS “■» 16 19 Z 

1.73 +.03 2.75 ).M G2 „ JTfRdc 54J0 -190 ff 40 «■»> ^25*4.75 33 1.0 - 

14X0 _ 14.40 1ZM 49 _ 9KU 10190 -i50 14190 8025 — — ggg j *98 +.01 495 215 IX — 

7.90 2.1 _ TOM <«« — <M IttU 82.76 -*25 104. « 1.7 

94 — ^ 122 73 21 . — 

■0 a-6490 BO 49 — 

31 +28 75 41 39 — 


sannNKA(Jai20/Wb(4 _ 

& +J5 31 2D.7B 39 

•/- Mak lam. Hid Ml 1-1B — 2X0 1.15 _ 

BulM 2B -1 BO 23 109 

GddCa 27500 -7003890010900 — _ ™«Bl *-10 +.05 4.TO 3X8 19 

KyenC 36900 -200 4SX0Q2B9QO „ grtGen 0190 -125 T212G 8890 OX 

KarEP 24900 +20038900 21 . 10 a _ _ PaMkr 520 -.101023 520 39 

4 — 7.10 MO _ 

K-M +267390 40 42 

-<? — 96 30- mmm 


43794 43993 43997 


,ja - 8 X 8 499 69 179 12 ) -1 158 78 Z 

1720 —22 2090 1590 4.1 „ CHSH S7.40 ZlMfiO S “ 

3.40 _ 390 295 29 — fiS* 106 -7 213 1 40 

1.73 +.03 275 1^ 69 ~ NTPSIC 54,30 -190 67 40 Z 

'Jfi »*m 10190 -29014890 8025 __ 

“■SS’btS 4™ — TKSaJ 14190-390 1771D23D _ 


2HM ■ RATIOS 

ZS35 11/1/95 „ . Jan 13 

Dow Jonas Ind. Wv. Ylekl 2.73 
13300 60H4 J» 18 

S « P Ind. Dtv. yteU ZAO 

113872 27/10/94 S S P Ind. P/E ratio 19J36 

87BJS7 27/10 M ■ HEW YORK ACTIVE STOCKS 


Dec 30 Year ago 
2.70 2.62 

Jan 4 Year ago 
2.45 2.36 

1171 28.07 


CtteM 493 ^04 520 398 49 _ 1 

Cmdco 6JJ5 +.03 590 420 12 — 

CommBK 8.12 -93 99 a tug 7x _ TiuiMiim linninrit.i.n 

Qiffldr 1 x 1 _ txs 0.73 ox „ THAHAND (Jan 20 / Bald) 

3.79 +91 0.02 390 0 3 1B.6 
118 122 120 3.1 _ 


■ TBAZHNQ ACTIVITY 


519*93 19/3/EM 


1266X9 S/1 0/84 
1136X8 5/1 0»4 
27i 26 imm 
13791 11/1/95 


TaMonos 
Rvd Motor 
RE UaNsco 

Dryder 
Wat Mart 
Santa Fe 

EMC Carp 
Gbi Motaro 
Ski Boc 


INDEX FUTURES 

Open Sett Price Chang# 


Lflwr Est voLOpen bit 


Open Sett Price Change 


StodQ Qose Onnge 

traded price on day 

18,062,400 26ft +2% 

8938300 35 +h 

7X28X00 2EH -1H 

5.160900 SM +H 

4X85X00 47H -2H 

4,445.800 21,4 +rt 

3974,000 18ft -ft 

3J54J00 20 -1 

3,750,700 3BW +V 

3/14,100 SI _ 

Open S^tPrice Change 


0.74 -91 1.40 092 27 09 SSI 

2.65 -91 3X5 2X4 29 — SES" 

1.12 - 1.47 099 5X — SS™ 

223 -90 290 297 79 1T.1 

2-37 _ 3.00 2.12 09 _ 5S9g 

097 +91 1.70 099 3.1 19 !*J3E 

1.17 +91 1.78 1.08 BX — 

220 -93 29S 190 79 7.1 

1X4 _ 2JB2 121 „ „ 

020 _ 11-BO 0.75 32 392 ?22E 

0.08 _ 0.07 095 _ _> I?5f" 

MB -91 3X5 Z7T _ _ ™ ni 

2.72 __ 490 2X0 8.1 _ 


284 — 472 252 

21Jj ’ -19 21®, ISO _ _ 

-190 33 _ Z 

150 -B 237 1Z7 _ _ 

1-3 -3 234 ItafO _ __ 

„7# - W 47 _ 

30B +i TIB 250 


• vuume [mBafl 

JMSD J.119 Jan 10 SS, IS -! I S£ ZAO 8.1 Z 

HewiarkSE 375338 237.757 344587 LS^ 1^3 =5f 'SS ’IJI la ii 

Atm 13927 17935 13963 Mac** 095 -971094 590 5918X 

023 _ 

292 


Baffin* 123 -3 234imS0 _ _ 

KlTtlBk 78 _ M 47 _ 

LnUHou 36B +4 700 250 _ _ 

PtlThan 161 -1326650 139 ” ESBfr 

StamO 364 -20 040 3M Z Z 22S 

StamOn 2O0 -fl Z7H loo __ fig* 11 

TctaAe 77 -a 163 as _ PPr! 

ThmFm 20 a -a 232 ion _ Z BSSSi. 


83 _ „ 

108 


8^0 9X0 5 

- W -J90 100 76 19 _ 

.91 -1-50 100 75 T9- _ 

’SS ffl’WXO'DUOM — 
imeiw +e?S 23 1690 _ 

BP™ 12-15 15 925 09 — 

Z S^SSr SS -25 126 8430 _ _ 

Z IffiS? 1 14 S s= ,6 -7B 1) 19 

Nodenr 40 -90 44 - 20 IX 

71 91 SZLfiO fli M 

_ tt-oi*. — 12 . S=»20_^ 10. 69 


NYSE 

bsuae Traded 
ftns 
ftl E 

Unehmgtd 

MwKitfE 

to* Lows 


2541 

25S0 

2545 

740 

732 

1,064 

1,485 

1.414 

1.157 

738 

804 

724 

25 

37 

58 

51 

37 

27 


2-13 —91 130 ZJH 2-3 532 
OJB -97109* G90 521BX 
0^ _ 057 022 1.1 

.2.82 _ 42, 29B 59 

1098 -94 1398 &JJT 79 123 

1-M — 1.1E 065 29 28 


NORTH AMERICA 


Jan 

1631.0 

1816.0 

-276 

18406 

1615.0 

23687 

22,735 

Jan 

115860 

115960 

Fob 

■ DAX 

1B395 

18245 

-27.5 

1846.0 

1625.0 

1,452 

3503 

Fra 1166.00 

■ SQFHEX 

1167.50 

Mar 

20605 

20755 

-186 

20805 

20836 

18584 

N/A 

Jan 

25756 

25746 

Jui 

2097.5 

2095.0 

-215 

21230 

20635 

1559 

N/A 

Feb 

2S830 

25730 


>790 116325 1156.00 
■15.6 117a00 1166J30 


Low Esl voL Opon int- M SAP SOO 

Mar 488.60 467 JO 

8.00 3,817 19,085 - 47125 

6JB 1.101 3,753 ■ maul am 

M* 18990.0 189500 

71.0 AJJ38 6,025 Jun 190509 189609 -I 

7HJ) 7,134 13^949 Open euewa t Ogures far prevtoue day. 


Low Est waL Open bit 

EOO 68347 200,766 

70.15 433 10J322 


-220.0 19100.0 18890.0 
-CTOO 19140.0 169900 


36^02 117*B 
589 3.375 


™ Sat Jan 14: Tawan Waghttd Price 551120; Korea Comp Ea OGOSA Baee relun o( <1 Mice* dre IOO ocapb Austria A0 Onuwy end 
Mkwig - 500; Aunta Tmf Md, BS20, HEX Qen, MS Owl, SBF950, CAC*a &»* Trjp-100. OBO OwraA. Town CompiMetm* < 
Uratt ibm pax - ol 1900; JSE Gold - SS&7; JSE as mtaartm* - 9G*9; NVE£ An Crtami - SO mid Standard end Poorit . ia 55 
Manml. 4 Toronto, icq Oortal M UnmtaUta. ( BtS/OAX aaer-hotn Mre Jsm 20 - 305098 -28.74 


t Correction. • CnfcuUed m 15.00 GMT, • Eutudng bands, Z taMM. (Xu# UUa, FtancU and TVmponattn. 


bM 790 47# 23 - TORONTO (Jan 20 / Can S) 
ftwqPP 592 -.05 720 4.00 09 4.7 4 Dm dQS# 

NimBfal 191 -94 2.70 193 13 _ ^ 

3.19 -95 4.10 3 29 _ 

190 _ 270 190 _ _. 

192 - 2X9 128 _ _ 

F«ta li z 

190 _ 2.15 128 

_ _ 1-75 -91 2.43 193 ^ 

Plonn 320 +91 3X8 290 4.7 139 

Paean 202 B -9038|0 « _ " SCTOO Amnar 

325 _ 923 4.71) 1.1 _ 204000 JCGUM A1 

5^5 420 2.12 4.1 _ BCTeT Ml 

2m “-S S-S 2-35 .-J - 6 WS® 8 CS 

4^ -96 8.96 4.10 5X __ ,7100 BCE Mb 

129 -M 174 1.18 79 Z 8430 BWA 

iS = rf*®s .. 

& : *4| 4 3|a3 79 WSSE ™ 

IS -jo? 54S Hr z 

Enw* 6X7 - 7.10 5.40 59 _ 




™ SEES +jo =K53mo i3- - 

SSSS?^ 1Z .-j.J8.S0 1890 1.6 ... 

San S “'••S 120 . W 1.9 

SES +A0 732920 2X M 

ir s *?. '\w- 58 ” 

«s& *a 34-1 =■- 

S aie boom . *0 -ra so Sii "" 

J2J£ ” "'"S' oS 3 ^ 1J ■■*- 

. 48 • - 00 44 JO 4.1 _ 


*■8 



4 The DJ fa*. nde> UmonOoei day's Wgto and tarn nro na anragaa of die ngneet and Utrest pnoea mtaod durtng me oar Dymh si -m SS aSI’ft! — 

*»* "twees the actum dey 1 * r»gta and tora (auppfad by TeWrunj rapresont am NghOH and toraet vekiw taei tt» taw hue reactMd emtar 520 _ru a.» ire 5 * ~ 
data tadny. (ITie agume fei breekats ere pnmous day^. f Sutymt v gtacM rentaJatlDn. — — 


■jjW 1 98MBL tacma T— 0 
^NMUalb 


The Future's History. 

The largest provider of dedicated financial ultimate financial pager on the market. Try- 
paging worldwide, Hutchison Telecom, brings Pulse for FREE now and you'll soon see why. 
you Pulse, With more features and in-depth 

information than anyone else, it really is the Call 0800 28 28 26 Ext. 134 today. 



H -s IIS 

15? §^351*3 




14700 uaop 
8800 MRS 


For a fflEE IHal caB 

0800 28 28 26 


► PULSE 


Hutchison 

Telecom 


I TO«YO - MOST ACTIVE STOCKS, 


Obayashi Carp 

TateoiCorp 

Notion Steal 

MRsubbhl Hvy 

Toshiba Corp 


0800 (MrdA •*< -*eS0< 8 *i 5g*j 

STOCKto Pridgy, January 20,1995 

Stock# Ctoahtg Changs _ " 

Traded Prices on day. 

Will 720 +7 FudQ Const 

I® tS Sumitomo Canal 

s& s • s raasn^r-— ■ 




tv*. - 


gl r** f. " ,< 0 H *-■• 






5S2 ‘“•ts 

ireoed Prk>ee ’ on day 

5.1m 703 ■ +2B 

fjn 38S . ^ 

- ^ • : +8 

43m 496 - - -21 

3An SH5- r -1 


" 1 f 

• 1 ~'7.i 











*Hst 


FINANCIAL TIMES MONDAY JANUARY 23 1995 


CURRENCIES AND MONEY 


■ i Qr.VJAPf) AdAiNiH ■ HL FCJW2 


DOLLAR SPOT rOWVARC AGAINST : T^f'JVOLLAF! : 


Europe 

Auana 

B**fliuni 

Donmaric 

Ftraand 

France 

G®rmany 

<to»oa 

Inland 

Italy 

Uetemtawg 

Netherlands 

Norway 

Portugal 


Cto&rtg Change SidteQer Doy% Md One me 
_ mkt-ppjnl on day spread high tow Rate 1 

BchJ 16.8340 +0.0199 283 - 417 170761 108715 180215 

®F« 49.4745 -0.0237 387-0 02 43-6420 404310 49/1385 

WO) 9.4637 -00074 600 - 673 9.5816 8.4600 9-4813 

FM) 7.4201 -am 87 123-278 7.4800 7/4123 

(rFr) 03048 -OOCK3 014 - 082 83407 83008 8-3056 

(DU) 23988 -a 0033 877 - 999 2/4068 23955 2/4019 

(&) 373303 -0.804 282 - 744 370.768 3733B2 

W 1-0092 +0.0003 085 - 09S 1-0113 10079 10008 


PKr] 11.7834 +0.0016 728 - 939 113235 11.7512 11.7227 

^ ttZ8rtand (SF»1 2.0170 -0.0066 157 - 182 2-0236 £0140 102 

UK p) ... 

- 1-2680 -00005 682 - 688 13738 1.2682 13717 

- ntwp flflp . . 

Americas 

52^ Sna fP®*) 13604 *00203 899 - 909 13617 13844 

g faal . fCr) 13492 +031® 481 -502 13502 13422 

~™“ (CS) 2.26GS +00388 BS8 - 674 23703 £2534 23684 

(New Peso) 9.0554 +04453 136 - 871 9-0971 8.701 

S) 13801 +0.0203 887 - 904 1301S 13839 13896 

’wne/MUde EartMMa 

(AS) 20681 +0.018? 870-682 23633 £0671 23685 

EJB Kong (HKS) 1£2959 +0.1465 924 - 9S4 123063 122498 121758 

7™ (Ra) 48-8799 +0.6368 648-948 493210 48.6810 

“Ml (Shk) 4.7657 +00363 607 - 707 4.7800 47312 

(Y) 157385 +1328 603 - 788 158300 157300 155.7D6 

(MS) 4.0570 +0.0488 553 - 587 4.0595 4.0355 

NewZaatand (N2S) 24789 +0.0331 754 - 784 2/4792 2.4754 2.4618 

£"■**"«» (Peso) 39.1948 *03789 682-214 383214 38.8682 

Arabia (SR) S.9636 +0.0761 820 - 651 S3688 5-9400 

(S*) 23884 +03183 971 - 997 £3007 £2915 

8 Africa (Con.) (R) 53167 +0.0521 132- 181 53226 5.5843 

S Africa (RnJ (R) 83749 +03368 575 - 822 63019 63470 

South Korea (Wood 126035 +16-32 000 - 071 1261.42 125536 

J®*® 1 (TS) 41.7810 ULS246 663 - 957 41.5135 41.6349 

™«Send BD 393737 '+0.924 570 - 904 393020 39 6680 


Both Three months 
«PA Rat* 9bPA 


Cm year Bank ot 
Rale %PA Eng. Index 


Dosing Charge Bkvaffer Day's mid One month Three months One yeer JP Morgan 
mlChpoW on day spread high low Ffcce %PA Rate liPA Rate “tPA moe* 


MONEY RATES 

January 20 CXer One Thro© Si* One ton* O’- R*cc 

rughi month rwhs ntihs yoar inter. rue kkb 


16.8878 

1.1 

. 

- 

1100 

Aistna 

Brit) 

106500 

-0.125 475 - K5 

10.6700 IQ W2S 

107585 

oa 

10.6227 

1.0 

10.49 

1 S 

1052 

BaVwn 

4'. 

S’k 

5i 

SE 

os 

7.40 

4.50 

49.3882 

09 

48.3432 

1.3 

1160 

Befgtan 

©Fr) 

31.1150 

-04176 000 - 300 

31.3150 31.0760 

31-525 

06 

3106 

07 

2079 

1.0 

1069 

week agg 

4’k 

5>. 

SJ. 


«3 

740 

4.50 

94733 

-0.1 

9.4486 

az 

1170 

Denmark 

(DKr) 

59518 

-0.0817 506 - 5CS 

69425 5.9508 

00317 

OO 

5.9503 

0.1 

5.9468 

01 

1057 

Franco 

s: 

5h 

5S 

C-. 


500 

- 

- 

- 

- 

- 

B&2 

FMand 

(FM) 

4.6866 

-0971 627 - 704 

4.7193 4.5620 

4 7242 

04 

■J.6638 

03 

4 6541 

03 

8&3 

week ego 


5Vs 

e 

6«e 

7 

500 

- 

82993 

05 

&2S 

0.7 

110.8 

France 

(FFi) 

5/2230 

-0.0703 220 - 240 

5.2520 52197 

5 £915 

04 

£2167 

05 

5.169 

07 

1039 

Germany 

480 

485 

510 

530 

575 

8.00 

450 

£3348 

l£ 

£3808 

1.7 

12&3 

Germany 

(DM) 

19087 

-00216 083 - 090 

15166 1 5060 

1529 

10 

1.9061 

13 

1.4852 

1.6 

108.6 

week 030 

4.63 

4.95 

5.10 

630 

5 00 

600 

4.50 

- 

- 

- 

- 

- 

Greece 

(Or) 

234900 

-355 800 - 000 

238.850 234.800 

341.075 

-151 

343.65 

-133 

25505 

-86 

E&5 

Ireland 

Si 


6 1 / 

62 

71, 

- 

- 

1.0083 

03 

1.0068 

02 

105/4 

Ireland 

ffQ 

1.5756 

+00198 748 ■ 763 

1.5779 1.5633 

1.5561 

-0.1 

1.5754 

01 

1.5746 

01 

• 

week ago 


&•> 

6'i 

BS 

74* 

- 

- 


254738 

-ZB 

254759 

-£7 

259750 

-£7 

735 

Italy 

« 

158150 

495301 

08 

493882 

0.9 

485432 

13 

1185 

Luxembourg 

(LFn 

31.1150 

£6963 

05 

£8658 

1.1 

£6513 

1.8 

1253 

Netherlands 

(FD 

15919 

1091 SB 

ai 

10504 

0.1 

104838 

0.1 

8T5 

Norway 

INKfl 

65035 

240732 

-£9 

250 428 

-3.6 

- 

• 

- 

Portugal 

(Ee) 

157.770 

209583 

-25 

21055 

-25 

215,005 

-23 

835 

Spain 

(PU) 

131330 

11.7227 

-1.9 

115353 

-15 

115518 

-1/4 

74.7 

Sweden 

(SKr) 

7.4107 

£02 

£4 

25121 

£3 

13574 

£8 

123.0 

Swtaxfland 

©Ft) 

1.2685 

- 

- 

- 

- 

- 

- 

785 

UK 

(tj 

15901 

12717 

05 

. 

. 

1384 

OA 

- 

Ecu 


12530 

- 

• 

■ 

■ 

“ 

* 

■ 

SORT 

Americas 

- 

1.46335 

* 

- 

- 

- 

- 

- 

- 

Argentina 

(Peso) 

1.0002 

- 

- 

- 

- 

- 

- 

- 

Brad 

(Cr) 

0.B465 

£2684 

-15 

£2728 

-1.1 

25888 

-15 

B25 

Canada 

(C« 

1.425S 

- 

- 

- 

- 

■ 

- 

- 

Mccuco (New Peso) 

5.6850 


-20.5 100 
-0.4176 000 
-ft 0237 916 
-0.088 02S 
-033 720 
-233 180 
-00948 0S7 
-00206 680 
+0.0203 697 
+0.0165 525 


■200 1602.00 1591.00 

■ 300 313150 31.0790 

■ 921 1.7003 1.6898 

045 6.6685 8 5940 

620 157.820 155.700 

■ 260 132.150 131.160 

157 7.4531 7.4028 

690 12766 12655 

■904 13915 13839 

■ 535 12535 12466 


-32 16Q32 

03 31.06 

08 1.6872 

04 65965 

-4.7 159.495 
-26 13211 

-22 7.4482 

2.1 12616 

02 1.6893 

03 12532 


30.79 1 0 

1.6674 1 J 

65435 08 

164.196 -5.1 
135.03 -3.9 
7.5407 -13 
12363 23 

1.5856 0 3 


- 001 - 003 1.0003 1.0001 

-0.0005 480 > 490 0.8490 Q.847Q 


02 1369 02 


-21 £06 -20 
-13 12.1797 -1.0 


£0955 -22 
123747 OS 


4.1 T543EQ 35 149.117 4.7 1S7.4 


-£2 £4599 -26 


I^Ofl mat Jet Jan IB. BWattar spread In the Pound Spat aUe «hcw only ttw test mra« daesnri 
aw wn impart 1 at raws towreea ram. Sauna raw ra+nrao© Or mo Bane ot fcrgtond. Bn> 
™ «*■ Spot tables Owned from THE WM/RELTTERS CLOSMQ SPOT RATES. Sara* mAjos i 


CROSS RATES AND DERiVATfVES 


places. Forward near are nc 

mp 1985 - 100.BU. Odor 
ire roundel by die F.T. 


» c&ecay quoted to d» rnwiiet 
and Mto+am n ootti me and 


USA (S) 

Padfic/Mcktee East/AMca 
Ansbaia fA SI 12006 

Hong Kong (HKS) 7.7330 
kvSa pal 31.3700 

Israel (Shk) £9972 

Japan (Y1 90.1700 

Malaysia (MS) 2.5515 

New Zealand (NZS) 1.5776 
Phfflptnea (Peso) 24.6500 
Saudi Arabia (SR) 3.7506 
Singapore (SS) 1.4465 

S Africa (Com.) (R) 33318 

S Africa (Rn.) (Ft) 4.1350 
South Korea (Won) 792650 
Taiwan (739 282785 

Thailand (Bl) 25.0770 

jSOR are tor Jen IB EMMier spreads 
na ire kroM by arrant w ae irsw. 


-0.0052 002" 1 - Oil 7 3051 12002 
-0.0067 325 ■ 335 7.7453 7.7310 

- 675 - 725 312725 312675 

-0.0156 947 • 997 3.0122 £9947 

-as 400 - COO 99.6500 98.9900 
-0.002 510 - 520 2.5640 2.5440 

+0.0009 572 - 584 1.5634 1.5572 

+025 500 - 500 24 8500 24.4500 

- 504 - 507 3.7507 3.7504 

-0.007 450 - 460 1.4500 1.4450 

-0 0125 310 - 325 3 5375 32230 

-0.03 250 - 450 4.1600 4.1 250 

+0.15 BOO - 700 792.900 792200 
-a 0055 730 - 800 26.2850 262630 
+02095 720 - 820 25 1300 2S235Q 
i in die Oob Spot sots dm enry the tost to 
. LAI. Wmd 1 ECU ire quoted « US cenerery 


1.4328 

-£1 

1.4432 -1.8 

79.9 

5. 6963 

-0 1 

5 6976 0.0 

. 

■ 

■ 


97.0 

1.3074 

-21 

13339 -£5 

898 

7.7351 

-01 

7.74 -01 

- 

31.695 

-4.1 

■ 

- 

9924 

£8 

94.765 4 4 

148.9 

2545 

10 

2.529 09 

- 

1.5671 

-2.4 

1 5921 -2.2 

- 

3.7565 

-0.6 

3 7681 -0.5 


1.4352 

£8 

1.411B £3 


3.57TB 

-S3 

3 7338 -5.7 


4 £125 

-7.5 

4 445 -7 5 


799.15 

-3 3 

817.65 -52 


26.3365 

-0.9 

- 


251035 

-04 

25.1295 -02 



EXCHANGE CROSS RATES 


/ 

Jan 20 


BFr 

DKr 

FFr 

DM 

1C 

L 

FI 

NKr 

Es 

Pta 

SKr 

SB 

£ 

CS 

s 

Y 

Ecu 


Betgfum 

(BFr) 

100 

19.13 

15.79 

4247 

£040 

5114 

5.438 

2122 

507.0 

421.7 

2321 

4.077 

£021 

4.581 

3214 

3182 

2265 


Danmark 

(DKD 

5227 

10 

0775 

£534 

1266 

2673 

£842 

11 be 

265.0 

2204 

12-45 

£131 

1.057 

£394 

1.680 

16&S 

1241 


France 

(FFi) 

5957 

11.40 

10 

£887 

1-215 

3046 

0239 

1£64 

302.0 

251 2 

14.18 

£429 

1204 

£728 

1.915 

1892 

1228 

• r . 

Germany 

(DM) 

2063 

3247 

3.463 

1 

0/421 

1055 

1.122 

4279 

1042 

66.99 

4b12 

0.841 

0/417 

0945 

0.863 

65.72 

0529 


Inland 

m 

49.03 

0280 

8231 

£377 

1 

2507 

£666 

10/41 

248.6 

206.7 

11.67 

1.999 

0991 

2246 

1276 

1562 

1258 

_ ‘ 

Maly 

(U 

1fl55 

0374 

DLaaa 

0095 

0040 

100. 

0.106 

0415 

9.913 

8245 

0468 

0080 

0040 

0.090 

0.063 


0.050 


natnonanas 

0=0 

1829 

3218 

3.087 

0281 

0375 

9402 

1 

3.903 

9323 

7725 

4279 

0.750 

0372 

0.842 

0291 

58.69 

0/472 


Norway 

(NKrJ 

47.11 

9.013 

7210 

£284 

0961 

2410 

2262 

10 

2389 

198.7 

1122 

1.921 

0952 

£150 

1214 

1501 

1209 


Portugal 

(B » 

19.72 

3.774 

3211 

0.956 

0402 

1009 

1.073 

4.167 

100 

83.17 

4.697 

0804 

0399 

0904 

0.634 

6£S4 

0.508 

- » 

Spain 

(Pta) 

23.72 

4237 

3.981 

1.150 

0.484 

1213 

1290 

5.034 

1202 

100 

5247 

0967 

0479 

1.086 

0.762 

7525 

0208 


Sweden 

(SKi) 

41fl9 

0034 

7250 

£038 

0857 

2148 

£284 

8L913 

212.9 

177.1 

10 

1.712 

0849 

1224 

1250 

1332 

1277 

a 

ornuvnnna 

(SB) 

2433 

4.692 

4.118 

1.1B8 

0200 

1254 

1234 

5206 

1242 

103.4 

5040 

1 

0496 

1.123 

0788 

7014 

0.629 

• r 

UK 

« 

49.47 

9.464 

8205 

£398 

1.009 

2530 

£690 

1020 

250. B 

208.6 

11.78 

£017 

1 

2258 

1290 

157.6 

1269 

“ ' 

Canada 

(ca 

2123 

4.177 

3.665 

1.068 

0445 

1117 

1.187 

4.634 

110.7 

9£06 

5.189 

0890 

0441 

1 

0702 

69.55 

0 560 

"a- 

US 

f» 91.11 

5.952 

5 323 

1.508 

0635 

1591 

1.682 

6504 

157.7 

1312 

7.409 

1269 

0629 

1.425 

1 

99.12 

0.798 


>>R»an 

(V) 

3128 

6.005 

5270 

1222 

OB40 

1605 

1.707 

6 682 

159.1 

132.4 

7.475 

1280 

0635 

1.438 

1 009 

100. 

0BO5 


Ecu 


38l98 

7/458 

6245 

1290 

0785 

1994 

£120 

8274 

1972 

164.4 

9283 

1.589 

0 788 

1.788 

1253 

1242 

1 


per 10; Belgian Franc. Yen. Escudo. Lira . 


( FUTURES 0MM) DM 125200 per DM 



Open 

Sett price 

Change 

HkF> 

Low 

Mar 

02817 

06629 

+00015 

02650 

02805 

Jim 

02641 

06666 

+02015 

06676 

02639 

Sep 

- 

06886 

+02015 

06680 

■ 

■ sms FRANC nnUK8(IMM)SFr 125200 per SFr 

Mar 

07885 

07896 

+00024 

07929 

07859 

JUl 

07S4O 

07946 

+0.0023 

07975 

07923 

Ste 

- 

02005 

+0002? 

0.0020 

07932 


Open mL 
79221 
£386 
164 


■ Pound In New York 


-Pm*, dose 
16885 
1.5862 
15858 
13825 


FT GUIDE to WORLD CURRENCIES 

The FT Guide to World Cwrendes 
table can be found on the Companies 
and Finance page m today's edition. 


■ JAPJUKSNVKMnmiRBS(B«niQYenl2£parYeniaO 


tj^wterest' ratesT v A : 



Open 

Sett price 

Change 

High 

law 

EsLvri 

Open n. 

Mar 

1.01 52 

12110 

-00042 

12156 

1.0089 

33286 

76.163 

Jw 

1.0239 

1.0233 

-02043 

12295 

1.0216 

631 

6.406 

Sep 

- 

72364 

-00044 

- 

- 

2 

4Q5 

■ STDUM HTIURSB (IMM) B62200 per £ 




Mar 

12873 

12692 

+00014 

1291B 

12640 

25.147 

41283 

Jrn 

12910 

12686 

+00014 

12610 

12850 

IB 

1286 

Sep 

- 

12878 

+00014 

12900 

12850 

5 

4 


LONDON MONEY RATES 

Jan 20 Over- 7 day 


One Three Stx 

month mon t hs months 


■ PML8PBJPWU am e/» OPTION* 01.250 (Banta par pound) 


Stra« 

Price 

Feb 

- CALLS - 
Mar 

Apr 

Feb 

— PUTS 
Mar 

' - 1200 

069 

072 

085 

- 

005 

1236 

629 ' 

047 

077 

- 

099 

1250 

326 

429 

4.67 

016 

063 

1275 

2.04 

227 

328 

027 

128 

1200 

076 

1.47 

£11 

128 

£56 

1235 

ai9 

071 

1.25 

3.78 

428 


Interbank Srarilng tt - 3 tt - S\ 6fc - •& Bfi - 6& 74-7 7% - 7% 

Starting CDs - - 6>t - 6 6ft - tt 7 - 6)} 7\ - 7JJ 

Treasury Bfc - • 5JJ - 5f| B'q - 8lj 

Bank Bds - 6 - Si! 6»2 - &i B}i - 6ji 

Local airthorty daps. B& - 6A 6,1 - 6,« «’+ - 6*» &t - #4 7\ - 6S 7\ ■ 7l» 

Dtexunt Martlet depe 6% - 4 SU - 5)i 

UK deataig bank beae lending rate 6^e per cert from December 7. 1904 

Up 10 1 1-3 3-6 6-9 9-12 

month month months Wj BjjtfBj t i ming 

Certs tA Tax dep. (£100000) 2 2*2 5k, 5h 5* 

Certs of Tax dep. ltd* ClOOjOOO W2>2pc. Depreaa wefakwi to cadi I 1 * pc. 

Aire, tender ore at dtoaus 5£7Sipc. ECGO bed rate 9dg. Export ftwnco. Mato up day Oec 
1964. Agreed rate to period Jan 25. 1SG6 «> Fab 25. 198S. Sctwmee li« 7.71pe. Raterence rare to 
perm Dec 1. 19»a to Dec 30i 1964. Sc n eme a IV l v &402pe. Flwnoe House Base Rare S’sx: from 
Jrei 1. J995 

BANK OF ENGLAND TREASURY BILL TENDER 


Pmrtoa rfrryl wot. Cab 61074 PWa 1296S . Raw. day's open to. Cdfc 220A6B Pure SI. 054 


BANK RETURN 

BANKING DEPARTMBtrr 

UMMW 

Capital 

PubOc deposits 

Bankers daposfis 

Rrparve and other accounta 

Aasats 

Qovemmafit aecurttlas 
Advance and other accounts 
Premise, equipment and other 
Notes 

Coin 

ISSUE DEPARTMENT 

I U ii Wk u i 

Notes In circulation 
Notes fei Bonking Department 


Other Government securities 
Other SecuttiBS 



Jan 20 

Jan IS 


Jan 20 

Jan 13 

Blfc cn ritar 

E5C0m 

£350m 

Top xcapted rate 

58781% 

58159% 

Told of an* rattans 

E2758m 

£225lkn 

Are. rata of ifeenri 

58761% 

52155% 

Tdsi Macau 

tSOOm 

ESOOm 

AHregeildd 

52635% 

5.2619% 

Mn accepted bid 

£96235 

£80550 

Otter ■ next tenter 

ESOOm 

ESOOm 

Mtatmert el min. tawi 

100% 

93% 

Ma accept rid 182 days 




Wednesday 
January 16.1995 
£ 

14.553.000 

1,035.750.998 

1^87^043 

3323^35334 

6.941 £05.775 

1A7£883A5B 

3^508.866 

772.763,128 

11,821.881 

228.682 


Increase or 
Tease for we 


-101,090.821 
-1 .783.005 
-1386.500.822 

-1.499363.528 

+498385301 

•2333358.481 

+330675.982 

+4.918352 

16.418 


BASE LENDING RATES 


5341305,775 -1.499,383328 


18.168.178.139 

11,621361 

18.180300300 

10376308.053 

7303381.947 

18.180300.000 


-384.918362 

+4.918352 


+1.702339339 
-£08£ 639,639 


Adam 4 Conpany . ... 625 

ABedTruSiBar* _625 

ABBar* 625 

•HsreyAnsbacher 625 

Banket BaodB 625 

8anco BOao Vbcay&-625 

BarkofCypns .625 

Banktrtlreiend _625 

Bfflkoi lm*» 825 

Bank of Scoitend _825 

Barclays Bark —625 

BrttBkafMUEast .625 

•BnxwiSiplEy&COUl -825 

CaaxvdrNA 625 

OytiesdstoBank .625 

The Co+tpanAre Bare, 625 

Coutts & Co 625 

CretaLyomats 625 

Cyprus Popular Sank . 325 


% 

DincanLrevne 625 

Eaatar Bar* Un*»d ...725 
Ftnenctoa Gen Bank ^85 
•Roban Fleming 5 Co . 825 

ffirotw* 325 

•Gikness Mafoi 625 

HsUbBarti AG Zurich 825 

•Ftantooe Bank 325 

Haraabie & Gen lor 8k. 625 

•HB Samuel 625 

C. Hoare & Co 325 

Hcngtong ft Shanghai 625 
J^sn Hodge Bank.... 625 
•LacpofelJoBi(Si6Scns 625 

Lloyds Bank 625 

Me0njBank.Ud 325 

MdandBank- 325 

■ Mount Barddng 625 

NstWBsSnh*» 625 

•ReaBrettos 825 


• Roxburgh© Guarantee 

Corporation LSI Is no longer 
authorised as a banking 
rtauUcn. 9 

RojoiBkafScoBand- 625 
Sngar& FrWdandBr.- 825 

•Smth a W*nsr Secs 325 

T88 62S 

•UnArd Bk ol Kuwait .. -825 
UnSy Trust Bank nc .. .625 

Wastam Tnat 325 

WNcaevwyLadav... 325 
Ycrtahira Bark 325 

• Mambereof London 
Investment Barking 
Assoctabon 

* tra J nPvsfi a flon 


StoiW 0*rea to to Fl i v T aw v) 

Eaii3pc6asl060-S 99A — 214 

1 impel 995 HIM --1 2500 

ThM,21,pc190Stt_ 10^. -.1 MO 

14pC 1998 106*irf -2 770 

tg«pc l a as tf - - — mi -f T.|» 

Eadi iPapelSSBtt 107i -rl 809 

QxnwMxi 1 0pel 998 — 10OA -2 £400 
Tram Cre 7pclffl7tL — 97 AN -2 

Treail3>»pelfl0m— 109AN -.1 1^0 

Ea> UPmc 1907— — 104%d -wl £700 

Tnsa 8T.pt 1S97tt 100J -2 5^ 

EacHiSaelttf/ 11554 -■* 830 

rtpc1988 HD*, ^2 £W 

Treat 7^|ic1098t£-—- 
Trees 6VPC199MB#- -3 1200 

1 1896-1 115 -2 970 

TMSlSl»6Wt VBH -2 « 

Exch IJpc 1998 1103 -J 3508 

Trent 6ijJ*188#t* IBZ^ "3 1300 

^12^1009 112*. -2 3350 

low -.4 1 sa 

Tin 6pc 1999 tt— . — 
&>aaNwi10**Pc1W9- 1W? -3 J.]-» 
Trew Rtg Rata 1999 81 £500 


Hymn 
Js2i Jy2t 
Hfi5Hri5 
JE22JJ22 
Hf3Mn3 
IlylS 11*15 
«yi5a*i5 
AofiFflfi 
Js22JyZ2 
FeTI/VCI 
HT1 Sal 
ApZ7 0d27 
JalSJyiB 

MOOSOQ 

uyrnn 

MyZ2KV22 

H306S30 

My2DH«Zl> 

JsiBJyiS 

M2SSB28 

MytONrlS 

FalOAilO 

WrZ2»ffl 

9MrJe$e0a 


2601271 
15.121254 
18101298 
18121305 
2701309 
1110 1268 
iai01240 
21 - 
18121302 
181 1253 
2871341 
2091269 
1£12 1273 
MO - 
2891331 
17.10 1308 
2401308 
17.10 12SB 
812 1347 
2261264 
17.101288 
4.1 

17.101342 
£11 - 


WY% Am 

Hptas Print +A- Dn 

CBacn«a9‘tfc20CM_ KWH -.1 £air . 

Treat 81«x 200<tt 87» -o 8500 i 

8>2PC3XB 88U -2 4.400 

Cores >i pc 2005 I®, -.1 4842 

Tram 121a* 2DIO-6 — 120% -2 £200 

7Vn2006ii . 93U -.1 £nQQ 

8t*2D02-ett 94% -3 £000 

Treat IIAPC 2003-7 115&N -2 3.150 

Tran 8>2PC 2M7 n WH -2 7.197 

131a* 3004-8 127* 1.250 I 

TremapcIDoe# 1037 -2 5321 

nawrecSW — . MS 87 3.100 


«n% Am 

Wra PMeaC +t- On 


1931248 

28103541 


2PC9B (0731 !02A 03 1200 Ml B Sr 18 1861313 

«MC98# (135S I06 7 , 01 BOO Ap270c27 28S - 

2ljpC'ln |7£3I lEBtx 1500Mr24SeM 1881316 

2>a*TD (788) 1B2A 1300 Hy20Hr2O 17.101317 

4J|dX I*# P358 J0BB — 1200 Atfl £W1 145 - 


851 168% 
£6) 152ft 
’48)1571!N 


OwrffihanVaan 

Tn« 6 l/4pe 2010 W2 -2 4.750 

Cure 9pcLD 2011 tt- — 11»JI -2 £273 

Tre»9pc2012tt 103BN il £351 

Treas 5*2(0 2008-1 244- 73B -3 1 JM 

Treat 8pe 351 3« 95i -Z 5. BOO 

7\pc2012-15tt 82l*d -2 BOO 

Treat BVpc 201 7tt 102 AN — 7550 

£■018*2013-17 TZ9fJ -2 I ffO 


2t2Pt'13 flan 130* -.1 2J00 Fd16Aul6 10.1 1320 

2ljpC , 16 ®iai38^N -.1 1700 Ja26Jy26 20151321 

2 l tfC’20 (833) 13232 -.1 £750 Ap 160c 16 93133 

2«jpCS4# (07.71 11QA -J £350 JS17Jy17 11121323 

«JtfC30t$ 1135.1) 108** -.1 1300 JBlOJyC 16.12 - 

(tt Flgms w parentheses show API base for W*exmg (la 8 
months prior to issue) and have been adjiated M reflect rvtaafrig 
of RPt to 100 In February 1987. Convereion tad nr 3345. RPi tor 
May 1994: 144.7 and tor Decanber 1994: 148.0. 


1810 - 
Jal2jy12 6121245 


SS! 5?13^ Fixcd Interest 

ft2Sta2S 191 1985 (torn Dre ID^pc 3309- 110/, -.1 


Jbf20aT2 7.11 f2B0 Bbret T1ta*MI2- 
idmJCaiB'jpc'IO 


JJ7t? 

98^ -.1 


FNBNRBflaaYHn 

a* 2ooo — - 

Q»9pC20DQtt 

TnH5l3pc3X» 

lOpczan 

7pc Z001 $t 

940*200 7 

ape 2003#- 

1 Ope 2003— 

Trrasl 1^1*2001 -4 — 
Finfc03 1 2l* 198W— 
• TBp 1 «*odt t* Tto-I 
Friday W RStay basis. 


97£ -2 2600 Jc7De7 - - 

101* -4 5456 lfc3Ss3 2B712M 

118 -4 £171 J#1*Jy14 £121298 im*/ 

leifl -.1 4.406 fc?6A»tffi 2£1 1280 CnajebJpc — <54.1 -.1 39 

914 -2 4450 H|6IM 309 - Mt» l„m H+rr+t 41A -.1 1309 

^ ?;? 13W CureoiJS. 570 -4 1,9 

dsm’MaM 0 a 28128^ 34,1 -5 58 

111JJ -4 1J620 5HSSC19 1581290 DWBto2 , 2J* — » -M 35 

73U 01 543 J814JTH 8121274 Tlaas.2*2PC ttft -2 475 

is to normolOanta on reiptetom 6 Auatti basfc. nf Ex rbfrtred CtoUng rnik^tres an : 


epecenttfi iooi. — 

13PC97-2 1073, — 

H)floQreoec15pc2011- 14® -.1 
Lands 13tnc 7006 1271, — 

fmaui aiaizgjjyy^ 1 ™ 1 — *[g — 

tondwtorll'jpcTOOT- H4lj _ 

ApiOel 258 1343 MM .wn.3pc'B > 69t, — 

Ap50c5 131324 tfatbArep 3*1*2021. 132 

SJSApJyOc 1.12 1238 41,pe 8 2024 127 

ApiOel 2S813T5 UB Ua Safes iBiy* 2008 1 23 — 


108 M24S6M 
45 Kyf5M15 
303 Apl Del 
755 JtiD Jy30 
315 Apl Oct 
4Q Uy31 two 
40 Apl SeS 

5 UatoMc 
28 UeJeSsDe 

6 Ap2S0c2S 
25 1*1 Sel 
80 Ja30Jy3D 

SO - 
SO Mr! 5*1 


« pomts par C100 nonmai of stock Weekly p e re gnage cflopm res uk+toad ji k 


STOCK INDICES 


FT-SE100 
FT-SEKM2G0 
FT-SE MU 2SQ ex ITS 
FT-SE-A350 
fT-SESnaBCap 


iai 20 Jan IB Jan 18 
28853 3028. E 3K4J 
34243 34403 34800 
3438.7 3460.4 347i5 
15012 1517J 1528.4 
172084 1737.75 1740.18 


FT-SE SBW6CSP « 6* 171088 171035 171767 
Ff^A£Ma 148038 150100 15035 


— 1301705 — Staee coop- 

JNI IT Ml 16 Kfr jo*/ «8R tor An ZP Jat 19 Jan IB Jan 7? 

3054.4 30707 39103 28763 3R03 9863 FT-S EutWadi 100 13032 132334 132731 1319.86 

34*.8 34733 41523 3383.4 4123 1379.4 FT-SE Bxttrack 200 136018 137331 138438 138153 

34773 34843 41807 336Z4 41807 13703 FT Ctiftey 22803 23009 2338.1 23453 

1559.4 1538-7 17783 M51 3 1778 3 8843 FT Gort ScofttB BU3 9080 9031 9137 

174040 1742.10 209UB17Z73B 209(88 136079 FT Rad Merest 10929 10930 10035 10034 

171006 171830 808072 16S73B 2060.72 136175 FT GoU M ns 107 82 134X35 (55135 1804 JS 

151337 isaffnim 144535 1764.11 6132 PredgceasDrGddHvs 2101 21£5 2153 211/4 


-W94/B5- Stats i 
An 16 Us* Mpi 

133234 161019 128048 1640.lT 
138997 1607.10 133536 1607.10 
7lfy.fi 271X5 I2S53 271X8 
9097 10734 8954 127/18 
10025 13187 10050 13387 
180833 23673 17E2CC 2367.40 
303 2818 155.0 734.7 


TT <^LO;f*iNES INtfBC ; 


«dtg % of 

J«n store Jan mm Cap Gent 
20 3071 2/M 19 8»i tone. 

83732 -73 1S4335 4531 10030 


Enas cB* 52 < 
ytod % High 


ecu Mton tadre <34 183732 -73 184335 4531 10030 £33 233730 176232 

■ RegfanN todlm 

Atnca (16| 279630 -13.4 276593 14.38 5195 416 3711 57 25)4 45 

AustratBO (7) 226383 -73 3355 75 5 81 123 1 335 ^r’159 CJ39J5 

Itoln Areata pH 149736 -33 151257 24 82 55.14 03S 1945.04 13SS V. 

Copmun. The Fnanoai Tro Unwed 1995 

Fpiw in tvockels snow rureer ol comomca. Bass US Dates Base Vaiuo'. *000 oo 129C. 
PredecessA GcH Mnes toto' Jan 20 : 210:. week's charge -1£4 peers. ><-cr sge 2307 


LONDON RECENT ISSUES: EQUITIES 

hsue Amt Mkt. Oeve 

prtca paai tap 1904/95 pnee 

p up (Brn.l Higti Low Stock p 


99 90*2 Asset Man im 
7 5*2 Cafe. Medw Wrts 

173 133 Cfydeport 
625 575 First Ricson Fr 

512 490 Girt more Mic UK 
103 04 FBI Htre 

103 100 Klin Capm 

56 53*2 Las*d ana India 
32*2 30*j Do Warrants 


m 

gt, 

162 -5 RN331 


NX 33 £0 
FA.0 - 


35 

Fi>. 

222 

36 

35 MOT SCap 

35 

- 

- 

- 

35 

F.P. 

234 

36 

36 MCIT S Inc 

36 

- w 

. 

- 

§3 

F.P. 

525 

3*2 

3 MCE Gr<+up 

3>« 

W0.1 12 

3.7 

10.4 

100 

F.P. 

41.0 

94 

81 Matoeson uoyds 

82 

- 

- 

- 

_ 

F.P. 

210 

130 

IDO Rente* Ol 

105 

. 

- 

- 

182 

F.P. 1205 6 

188 

167 TrieWest 

1771; _3li 

- - 

- 

- 


102 102 WeBngton Un. 

128 118 Woodchester Unto 


MARGINED FOREIGN 
EXCHANGE TRADING 

Fast. Competitive Quotes 24 Hours 
| Tel: +44 71 8150400 

. Fax +44 7132H3P10 


INVESTORS -TRADERS - CORPORATE TREASURERS 
SATQUOTE™ - Your single service for real lime quotes. 
Futures * Options * Stocks * Fores * News * Via Satellite 

LONDON +7] 329 3377 

LONDON +71 3» 3377 NEW YORK +20 24X48* ntANKFQBT +4B0 446671 


I FUTURES 
&0PTI0NS 

TRADERS 

t' iK EFFICIENT 
A 1 1 0lfrnT7TVE SEXVIr; E 


38 DOVER STREET, LONDON WL\ 3RB 
TEL- 0171 629 U33 FAX: 0171 495 0022 


FOR TRADERS ON THE MOVE 

Watch the markers move with the screen la your pocket lhat receives 
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FT CONFERENCES 


INTERCONNECTION - THE EVOLVING UK PROGRAMME AND 
ITS INTERNATIONAL CONTEXT 
London, 8 February 1995 

Senior speakers from OFTEL, led by Mr Don Cmlckshank iis Director General, 
w* look at the hoy issues of the UK's interconnection programme. This joint 
conference wfl also address interconnection and competition m tnlamjoona! 
telecommunications, with presentations from Mr Scon B Hams. US Federal 
Communications Commission; Mr Nicholas Argyris. European Commission 
and Mr Jan Freese, SwecSsh National Post and Telecom Agency 

LONDON MOTOR CONFERENCE 
London, 20 February 1995 

This annual FT meeting, the tenth m a highly successful series, will focus on 
block exemption, examine the changing relationship between vehicle 
manufacturers and dealers and address the issue ol competaveness m (fie 
automotive components sector. Speakers Include Prolessor Garol Rhys 
OBE.Carditt Business School, Sir Trevor Chinn CVO, Lex Service PLC. 
David Nicholas. Unipart Industries; Rich Van Leeuwen. Ford Credit Britain and 
Geraid ChitJert. Rockwell Automotive Light Vehicle Systems. 

CABLE, SATELLITE AND NEW MEDIA 
London, 27 & 28 February 1995 

Tne Financial Times' i4ih annual conference Is being held ax a enseal ume 
when the vision ol the new media Is turning Into reality. Tho conference Will 
offer insights into the latest developments both In the context o< business and 
investment implications and the context of technology. Speakers include. Mi 
Bany Spikmgs. The Ftaskow'SpMngs Partnership, USA; Mr MKftaet Selvage. 
Massachusetts Institute ol Technology; Mr Robert PhlBts, British Broadcasting 
Corporation; Mr Stephen Davidson, ToleWesi Communications pic and Mr 
Marc Tender. Canal +. 

WORLD STEEL INDUSTRY 
London. S&7 March 1995 

This London conference arranged In association with CRU Imemauonal. will 
brmg together a distinguished panel ol speakers from around the world to 
snare their views on the key questions facing the industry. The industry's 
structure will be ot paramount Importance, to what extent should European 
producers form their own alliances or mergors to create a truly international 
industry? Will privatisation finally lay tho subsidies issue (o rest? tvriat 
technology win steolmakors use to achieve the growth they are scokmg^ 
Speakers who wiU be taking port include Mr Brian S Motto t OBE, British Steel 
pic; Mr Roben J Domoll, Inland Stoel Industries Inc; Mr Karel Van Miort. 
European Commission; Mr Francis Mer, Usinor Sacllor and Mr Robert A 
Garvey, North Star Sleet Company. 

INDIA'S ECONOMIC RENAISSANCE - OPPORTUNITIES FOR 
TRADE, FINANCE AND INVESTMENT 
New Delhi, 16 & 17 March 1995 

Sven the breadth and pace ot economic reform that has taken place in India 
since 1991. this high-level FT lorum will provide a unique opportunity to review 
the government's liberalisation programme and assess business and 
investment prospects. The meetreg wll also consider India's competitiveness 
in world markets and look at the challenges of improving the country's 
infrastructure. Speakers will include Mr Pianab Mukhorioe. Minister of 
Commerce: Sir Robert Wade- Gary KCMG KCVO. Barclays ae Zooto Wodd. 
Mr Dipankar Basu. State Bank ol India; Mr Tetsuo Shimura, The Bank ot 
Tokyo and Mr A Stephen Mol Cher. Eagle Star Holdings 

WORLD PHARMACEUTICALS CONFERENCE 
London, 20 &21 March 1995 

ITUS year's conference, arranged Jointly with Coopers & Lybrand. takes as its 
theme evolving from pills to healthcare - realising the ambition'. As 
governments worldwide seek io contain healthcare costs, tho marketplace has 
become more competitive for R&Dbased pharmaceutical majors Many are 
now looking at new ways of working with die healthcare purchasers, whether 
in the US free market environment or in European-type social systems. 
Leading figures will outline the* vision and strategies for moving from bang 
pharmaceutical product -based companies to becoming 'haM hears' players. 

MARKETING PROFESSIONAL SERVICES *95 
London, 19 & 20 April 1995 

The Financial Timas and Professional Marketing international bring together 
an Internationally renowned line-up of experts and leading edge practitioners 
to provide practical guidance In getting better business through improved skills 
and client awareness. The first day is devoted to an interactive point ot 
contact sales masterclass, examining the process of carrying marketing 
context through to the actual sale. Highlights of the second day include a 
debate on the findings of an exclusive benchmarking survey to establish best 
practice in cEent devetopmenl worldwide; reflections from S>r Bryan Cjssbt/g 
of the Office of Fair Trading on a decade of deregulation in the professions; 
and Professor Jack Mahoney ol the London Business School on 
reconctflngprofesslonal ethics to a market facing culture. A series of 12 
workshops lead by diems and practitioners will concentrate on speatc skills 
and me special needs of particular types ol clients. The Congress concludes 
with a dinner and presentation of the prestigious FT/ProtesslonalMarkeuig 
Awards. 

AH enquiries shoiid be addressed to: Financial Times Conferences, P O Bax 
3651. London SW12 8PH, UK. Telephone: 081-6739000. Ftoc 081-673 1335. 
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010 14 414 9 9 

A7Q 5l0 8 5 14 14 

8 10% 10% 
7 2480 27% 20% 

0- 60 2J3 142X73 30% 29% 
29 254 17% 17% 
23 83 39% 39% 

1- 60 IS 1315462 45% 45 

084 12 112 11% 11% 

0-22 0.7 28 2B20 32% 32% 

“ 2.7 B 10 22% 22% 
050 22 12 19 23% 23 

0-42 1J IB 2379 28 27% 

0.82 40 13 931 22% 22% 
022 15 1535010 14% 14 

0458 4.0 7 3621 18% 17% 
028 3-5 17 10 8 8 

*44 3.7 22 260 66% 66% 

0- 5B 1.7 15 1168 32% 32% 
S 585 12% 012% 

0. 10 07 14 126 14% 

1.12 5£ 10 153 19 

2 40 7% 

14X3 32 11 1588 31" 
3213155 

1.77 705 24 13 II 
016 29 1 101 ! 

048 27 12 284 
0418 19 IS 2D 4% 

01D 32 20 116 3% 

14 1750 12% 111$ 

1. D1 V 15 124 37 36% 

1.18 14 14 3237 35 34% 

0.5? 22 15 STB 23% 23% 
050 22 20 342 23% 22% 

1- 08 13 14 255 32% 32% 

026 19 24 485 14% 14 

17 800 26% 25% 
14B 4.0 13 41B5 28% 26% 
0.43 ae 6 648 51% 51% 

024 2i 27 lore 11% 11% 

« 7 B 30% San« Cap 350 95388 Z7 40% 36% 

45% Z7% SgudtCarS* 250 78 7100 S3 33 

24 iftSOUratad 1-44 7.7 12 154 19 18% 

050 38 32 1232 13% 12% 
120 741 11 05 17% 17 

080 4.1 B 227 19% 19% 
1422 841 1317435 20% 20% 
189 6.1 11 184 27% 27% 
1.70 543 62 339 33% 33% 

& — 0*4 02 13I4B14 19% 18% 

1B% 13% SuriHWGas OB2 6.0 14 486 13% 013% 

18% 12% SauBMEngy 024 12 10 396 13 12% 

30% 23% SafltWnPSv 220 Oil 12 85 27% 27% 

12% 7%SpdnFund 048 57 247 8% 7% 

5 IK 4 «% 

016 T-2 10 64 13% 13% 
1431 JLl 12 233 39 36% 

14)0 34 11 79(4 27% 27% 
040 24 4 281 17% 16% 
040 11 5 13 13% 13 

0*2 10 11 8 19% 19% 

0.12 20 38 1399 6% 5% 

058 34) 12 235 23 22% 

0*4 21 13 83 31% 30% 

1.06 16 11 526 29% 29% 

44% 34% SMWR (40 36 16 186 38% 38% 

44% 33% BurUnc 1.40 27 9 178 39 37% 

068 3.1 15 32 22 22 

068 28 6 6178 28% 24% 
0l24 28 11 15 6% 6% 


93% ft 
36% -1% 


71% ft 
26% ft 


, Slzzfer 

24% I6%5kyina 
5 3% SLInk 
6% 2% StrtftCDro 
17% 8%SmMn 
37% %%5KBctlA 
35% 23%SKB6*I 
28% 18% Satdhs R) 
26 2D%3nucker J 
44% 29 SnpGdT 

21% I3%5nydff0l 
34 23%S(*cmm 
34% 28 Sub! 

83% 49% Soar 
19% io% saMm 


30 1T%SMwi 

22 15% SIMM 
22 16% SthNteCp 
22 17% SOwGd 
33% 24SMMEE 
38% 28% StCTM 
38 15%SHUr 


7% 4% Spate CP 
16% 10% SptareO 
41 29% Spring 
40% 25% Spns 
18% 13% snt 

19% 11% SU Conn 
26% 14% SU Motor 
12% 4% smracur 
38% 2i%SUPnl 
32% 24%Sttnde* 

37 28% Staduna 
44% 34% SIMM . 
44% 33%Eoiai6 
25% 20 Sterna 
29% 22% BsLFedJfc 
7% 8% SHrfgBop 



13% ft 
17% -% 
19% -% 


18% -1% 


10 46 12% 12% 

14 502 37 36% 

0.12 16 3 38 6% 6% 

060 141 36 83 33% 33% 

071 39 5 4313 16% 16% 

18 354 26 25% 

068 84 13 84 13% 13% 

183 5(25 32% 80% 

321943 3B% 38% 
038 35 191824 10% 10% 
97 30% 30% 


14% 3% StertgOiam 008 06 37 991 13% 12% 

14% B% SM3 

38% 2SSttrtgSm 
10% 5%S9Hfti 
34% 27% SamMtah 
21% S% Sttv Cant 
27% 19% Step Shop 
16% 13S06pi 
41% 25BtTt* 

39% 22% Sbalua 
18% I0%6ttdente 

33% 23%StamRgar 
4% 28MSm 
11 10%SanDisA 
8% 3% Son HsB 
7% 3\ Stsr Energy 
46% 33% Sum 
S2 41 Smtatr 
11% 7% SUbMhPI 
3% 1% SuoflM 
51% 43%Sute 
14% IOS14W Food 
48% 24%SBputer 
40% 22GqMl 
21% 11% SUO On 
23% 17Smtaa HUv 
34% i5%6yrabalTec 
10% B%SymaOMp 
19% 1B%Syno«&Fn 
29% 21% Sysco 



060 1.7 10 1202 37% 
ta 26 18 678 45% 45% 
1.19156 73 7% lift 

1302 1% 1% 
144 Z8 11 1248 50 JS% 

068 12 14 84 11% 11% 

aie a7 is sea 2&% 28% 

OBI 4.1 31 823 22% 22% 
aiB 06 21 1478 21% 20% 
037 15 937 17% 17% 

25 838 30% 29% 
020 36 14 54 8% 6% 

045 24 14 138 11% 1 6% 
044 1.7 20 2823 28% 25% 


4 2 


T- 


8% BTOTfEnter 
43% 28% ICFHranc 
9% 7%TCWCU»S 
49% 34% TDK Cup A 
2% 1%TISW0B 
29% 14% TJX 
18% 13% TKP Ertterp 
77% 61TTM 
39% 2ft Taiwan Fd 
9% 5%TB8e*tad 
16% lOTadeyPI 
44% 34% Intnu 


50 

544 

331 

22 

25 


020 3.7 17 
160 26 8 
064102 
043 10110 
000 4.6 10 
056 35 11 1631 
060 56 12 92 
200 31 14 807 
002 01 260 
042 46 23 181 
1.00 7.1 16 

1.7B 46 18 084 


38% 37^ 37^ 
8% B 8% 

4 ft 4 S x 

14%tf14% 14% 
15 14% 15 

85% 64% 65% 
27% 26% 265g 

14% 14% 14% 
38% 37% 38 


i 

-% 

S 

Jt 


m towtoofc 
19% 10% Taman 
52% 30% Tansy 
(2% 7% tanaltai* 

4 2TCCM 
22% 18%TecoEnani 
40% 23%Tkbnx 
29% 23%Ttte0a 
28% MtlMlin 
48% 33%TaM«SA 
79 33Tdm* 

59% 43TBJBS 
30% IBTampBEmW 
b% #%t« npeaw 

B B%Tetn0£Fax 
58% 37Tmaco 
30 25% Topped Pts 
37 20% TaraopB 
B% 4%TUW 
13% 5% renames 
12% 5% Team 
88% 58% Tam 
29% a% Texas m 
69% «T7Xtoar 
22% 17 Texas Pac 

43% 29%T«ja 
4% 2% Todl Jnfls 
60% 46% Teen 
4% 3%Ttadaiar 
24% 14%-nwCm 
36% 2S%TlBlRma 
47% KTlunufiK 
29 22% ThkADl 
71% 58%TU9 bO 

16% TZVTDubmM 
25 17%TDMr 
43%2B%TBS» 

44% 31%TlKWam 
37% 28% TnaSft 
39% 31%Tfei*SQ 

6 2%TVaaCni 

13% 1«% TBw n 
5% 4TaddSto> 
15% a%TahnumCa 
27% 24% Tala(E261 
19% 9% TUI Bras 
75 54Tuo^RI 
49ij 32% Teutrt 
30% 20% Toro Con) 

35 28% Tom 
18% 9-56 T0tolS}51 
40% Z9T**KUs 
33 20lj2 Tnnsandnc 
57% 46%Ti«m* 

57% 45% TiamaBan 
17 11 %Tiibg» 

15% 12% Transcal fl 
17% 10% Traastedi 
43 30%Tr»rtr 

18% 13%Tra»Bar 
37% 30% TMCoc*26 
26% 9%T(tor 
64% 48%Tituw 
24% 1B%TMC00 
47% 30%TlWy 
40 2S 7/now 
37% 24% Titer 
43% 40%TlUBK 
4% 2%TucsDnB 
7% 4%TlauQp 
14% 5% TuldGfl In 
28% 8% T«itnCetd 
24% 17TMI Rtc 
S53< 42 %TkoL 
10 STftoT 
9% 3Tj*w 


29% 22%UJBRn 
8 4% IAS 
51% 42USF&G4.1 

36 17% use 
31% 23% UST 
51% 4B\USXCamn 
150 83% IML 
10% 1 UOCHdd 

24% 17%U0C*p 
11% 4% IOC he 
25% 20% Unfcun 
28% 29%UDdlR 
17% ii%mim 

74% 58%lMkr 
120%100% UriNV 
50% 42% UnCBBD 
35% 21%kM>A 
14% 8% Union Cup 
54% 42% Ue 150 
87 51 Urfi450 
39% 30%UnBac 
67% 43%Ud>ae 
28% 19% UntanPM 
22 16%(Murrana 
2% % UrdrFn 
10% 8%Ut*js 

3% 2% (M carp 
41% 29%WdAM 
15% 12% UdDoadBy 
22% 17% UHDomM 
55% 38ft UKHKn 
40 28% Mfluan 
B% 4%lkMnt 
13% 10% UWaUnFna 
% fiUPartOi 
15% 4USM 
16% 11%USFU 
18% 12% U8 ttw 
29% 14U8 Hbiw 
41% 30%USUCp 
24 11%USSiw 
32% 15% USSmg 
46%34%USWast 
72 SSlMTec 
14% 12%UdWatar 
21 i3>2UdbDde 
34% 28% IMv Foods. 

19 (5% (Mv (99i 
14% 9%lM«arCrp 
26% 17% UMvil Crp 
30% 24l 2 Unuai 
58 35%UHUMCup 
37%2S%Up*n 
10% B% USUFE he 
19% 15% USX M 
45% 30% USX US 
17% B% USXDsM 
31% 25% Umcup 


nuv h 

Db « E 10b ngh tw 

11 5772 18% 18% 

a72 16 19 4389 49% 46% 

070 7.7 32 9% 9% 

37 SO 2% 2% 

161 46 15 3032 21 29% 

060 (6 15 1627 38% 36% 

2 141)3 24% 24% 

060 3.8129 5616 22% 22 

169 4.7 7 3772 36% 

161 46 673955 35 

16S 22 X 1182 48% 

110 06 481 3 19% 

060 a* 38S 6% 9% 

060 9.1 704 6% 

160 37 13 5380 43% 

18) U B 62 27% 

21 15TB 35% 

066 09 0 25 8% 

068 06 24 2544 1 

7 14£ 

120 32 18 4328 62 

020 06 9 363 32 31% 

160 1.4 1(712869 75% “ 

040 22 13 2 18 f 

366 9i3 14 5421 33% 32 . 

1.10 446 2 4 2% 2% 

t4D 26 10 1590 50%. 49% 

225 zlflO 4% 4 § 

1.W12B 17G 14%d13% 

067 03 138 22% 22% 

0.12 06 22 GGO 45% 44% 

068 24 B 267 28% 38% 

224 3J SB 1091 89% B8% 

040 26 15 38 14 13% 

0.40 22 21 2899 15*a >8% 

028 03 17 302 31 

036 1.012511977 36 35 

1.08 3J 35 2461 32% 32% 

160 Z9 82 332 34% 33% 

16 173 6% 6% 

160 96 5 11% 11% 

45 53 5% 5% 

0*6 6.1114 3 9% 9% 

2*1106 2 26% 28^2 

10 375 11% 11 

044 07 18 96 64 52% 

1.12 3.0 9 925 37% 36% 

048 1.7 11 747 28% 28% 

0.54 22 13 B61 29% 28% 

003 05 *9 07 17% 17% 

161 1783 28% (08% 

162 86 9 24 Zl% 21% 

260 39 0 867 52 51% 

068 07 13 395 55% 54% 
060 36 83 125 16% 16% 

ID 7 15% 15 

026 2.1 11 11 12% 12% 
060 1.7 8 4939 34% 34% 
024 12144 512u18% 18% 
2*0 86 5 31% 31% 

7 862 13% 12% 
164 16 18 161B 53% 53% 
084 4.1 224 20% 20% 

068 20 TB 15Z7 33% 33% 
068 Z3 16 1903 29% 28% 
0.10 03 22 2719 33% 32% 
160 30 16 316 40% 040% 
43 1626 3% 3% 
020 4-4450 149 4% 

012 2.1 80 5% 

064 5.9 1 399 11% 

070 3* 11 71 

040 0* 19 3885 48' 

010 26 2 340 5% 

15 14 3 


«a 




- u - 


120 44 
468 02 

1681126 ' 
168 65 

1.60 6.4 I 
040 I*) 
010 06 
168 23 
275 24 
1*6 32 ■ 
0.75 26 ' 

3*0 86 
450 12 
244 66 ' 
1.72 3* 
092 46 
020 16: 

277306 

1 

164 26 1 

are 5.7 : 
020 1.1 1 
003 01 1 
278 00 1 
068 53 1 
082 7* 

I 

012 2 * 
060 13 


132 36 
032 1.7 : 
068 04 
214 66 
200 11 
032 76 ; 

066 14 
1*8 104 
030 23 ' 
160 56 ; 
090 10 : 
096 23 
1.48 46 
060 03 
089 41 : 
100 26 
020 21 
1.72 03 



i 72% 72 72% 

116% 115% 115% 
I 49 46% 48% 
28% 28% 28% 

I 13% 13% 13% 


+% 


% 


Z7 27% 


M* loutoKfc 


m. n 
n» % e 


arg* 

5b cm tan 

«ti HA lan 9«b Eta* 


- V - 


53% 44%VFCp 1*6 2* 
34% 16% Ifanf 052 10 
8% 4% feMtas 008 1.1 
8% 5%toX**«* OTD 12* 
10% 7%tatoBpkbii 09612* 

12% SteamUMi 034 SJ) 
7% 5%VBC0M 
39% 28% VBten 024 06 
50% SSVBffly 

15% 11% VESbar 1.06 84 
78% 56AE6K60 5.00 8* 

52% 31% Wstaym 
25% 19% (An Ha 

2S% 20% «n tec 

35% 2«% wetetom 096 12 
14 5%Mbnteer 
21% 15% KmCW 
37% 30% Vnada 200 5.6 
X3 Z UWaU 1J2 27 


121117 49% 
623 17% 
BO 35 7% 
74 5% 
100 7% 
128 10% 
18 448 6% 
16 539 37% 
15 3094 35% 
0 39 12% 
1 57 

22 168 50% 
9 19 21% 

21 694 29% 
283548 90% 
8 203 8% 
72 317 19% 
20 37 35% 
20 543 48% 


48% 49% 
17 17% 
7% 7% 
5% 5% 
7% 7% 
10% 10% 
5 % 6 % 
38% 37% 
35% 35% 
12% 12% 
56% 57 

50% 50% 
21 21% 
29 29 

30% 30% 
B% 6% 
19 1B% 
35% 3 ft 
48% 48% 


3 

* 

-1. 


-% 

-% 

-% 

-% 

-% 

-% 

+% 

+% 


29% 15%«WM 
32% 25%vn.HakSa 1*4 
20% 13 (Men he 

35% 30%HthH 1*2 
14% 020 Mbctednrt 036 
5% 3%W8taCS 
45% 33% WSIgm 078 
36% 25% WtfinCS 074 
29% 20% MOW 017 
5% 2% Warner ins 004 
BB% BOWnum 2.44 
18% 12% NshEoopy 1.D0 
42% 32 lfeshfi. 222 

25% 19% WSaMU 166 
28421% HteEtfS 4 M 
36% 19% HtekJn 048 
3% 1 % waunan tap OOB 
12% E% Wthrtd 
19 13% Warn RM 020 
40% 32% Walngantn 2*6 

11 6>4 WaWBi 9 054 

28 237 b WttsMk 0.76 

11% 7% Wdcm 0*3 
34% i7%We*nan 024 
1(S%1Z7% Mafef 460 
18%13%Wenap> 024 

29% 21% Wtet Co 048 
18% 14% 9MEIC9 E 062 
50 36% WA8BS 
19% 9% WsdiAm 
20% 8% WntDtg 
35% 16% WadnGBS 020 
25% 18% Westn ton® 023 
34% 25%Wj0iRu 1.96 
15% 10%WS«B Q20 

7% 3% WonCoal 032 
20% ia%nstoWBH8 
20% 14% Wcspac OSD 
39% 20% t«VE0 1.10 
51% 35% Wjrtisr |*0 
21% 13% WwttOnr oio 

73% 44% WWW 1*2 
24% 10% WtUanaB 
18 14% Whtonn 034 
2 tfig 73% motor 
32% 25%Wkartat l.GO 
8% 5% HMcuBG OIO 
33%23%Wlm 084 

7% 566 msdfee 006 

12 6% WHan 0*0 

58% 42%'Mnrtex 1*6 
13% 7% WtnoBbsoa 0.10 
27% 23%WlscEn 1*1 
18% 13%Wa«0 040 

K 24% mm Clap 1.12 
30% 22%WHXT 060 
?7% i^mtaniu oi6 
28% 12% Wootwtti 060 
lBij 13% utotoWtoe 0.10 
10 3% WorMcorp 
28% 26% WPSIte 1*2 
53% 38% WQIer * 096 

22% 1B% Wyle 026 

24 18% Wyntetaf 044 


- w- 

151176 16% 16% 16% *% 
56 11 2530 25% 28% 26% -% 
275 1588 16% 16% .16% -% 

46 10 1009 33% K% 33 -% 
26 31 21 14 13% 13% -% 

8 420 4% 4% 4% 

1.7 19 2500 45% 45% 49% -% 
ZB 13 67 28% 28% 28% •% 

OB 1938288 21% 21 21% *h 

1*137 X 2% 2% 2% 

3* 27 9640 75% 73% 75 *1% 

76 7 213 14% 14% 14% 

08 11 230 32% 32% 32% 4% 

5.4 6 35 19% 19% 19% -% 

J* 77 1372 40% 2X% WD% +1% 
12 13 73 32% 31% 32 4% 

7.1 3 101 1% 01% 1% -% 

181050 9% 9% 9% -% 

1.1 13 384 18% 18% 1d% 4% 

04 21 142 35% 35% 35% -% 

09 14 468 9% 9% 9% 4% 

3.1 14 22 24% 24% 24% 4% 

2* 14 1820 10% 70% 10% 4% 
OB 22 318 29% 29 29% 

32 ID 3457 144% 141 143% 4% 

1* 17 3733 15% 15% 15% -% 
1* 16 6 26% 26% 26% 

6.6 B 1902 Vjl4d13% 14 -% 

20 742 37% 36% 37 

9 264 IT 16% 16% -% 

5 7282 16% 15% 16 -% 

1.1138 445 18% 17% IB 4% 
10139 3 22% 22% 22% -% 

5* 10 5123 30% 30% 30% 

14 791)435 14% 13% I37fl -% 
5* 0 20 6% 6 6%+% 

17 30 16% 16% 16% 

26 5 » 17 16% 16% -% 

26 3 1006 39 38% 39 

30 13 5996 39% 38% 38% 

OB 16 1393 15% 15% 15% ■% 

2.4 11 1466 51% 50% 50% 

24 8 22% 22% 22% ■% 

11 15 1241 16% 15% 15% -% 

19 70 19% 19% 19% 

56 13 60 28 27% 27% -% 

1.6 14 384 6% 6 6% 

11 13 6606 27 26% 27 4% 

09 13 16 6% 6% 6% 

14 7 50 8% 8% 8% -% 

30 17 294 53 52% 52% +% 

1.0 11 989 10% 10 10 -% 

5.4 16 2459 26% 25 26% -% 

26 45 13 14% 14% 14% -% 

4*26 TBS 26% 26% 78% +% 
2* 18 3858 27% 27% 27% -% 
08 IB 63 25% 25% 25% -% 
36 23 6211 16% 15% 15% ■% 
07 34 14 14 14 

121 1533 9 8% 8% -% 

6* 12 112 27% Z7% 27% +% 
1* 23 693 46% 45% 46% 4% 
1* 23 1285 u22% 21% 21% -% 


-X-Y-Z- 


112% 1 

J7% tot* 

3.00 

29 

62 

5591 ' 

105% 

103% 

103% 

-»% 

53% 

40 ms cup 

056 

11 

14 

as 

SO 

4ft 

4ft 

ft 

25% 

20 Yankee Egy 

1*2 

5* 

10 

25 

3% 

20% 

20% 

-% 

42%': 

J3 7 8 Yul.tat 

0.16 

05 

15 

1419 

34% 

34% 

3ft 


ft 

1 Zapata 

014 

3* 

12 

70 

3% 

3% 

3% 


14% 

TZHOB 



6 

93 

ri 

1ft 

10% 


27% 20%ZaUDiNto 

1.00 

4* 

10 

47 

E 

72 

22 


7% 

Btoitai 

0*3 

iao 


134 

ft 

6% 

ft 


15% 11% too 

040 

10 

14 

127 

ift 

13 

13% 

ft 

29% 18% ton tod 

068 

4 8616 

160 

15% 

18% 

1ft 

ft 

13% lftZmteFuW 

1.04 

03 


232 

n% 

11 

11% 


10% 

7% Zneig Tod 

0*4 

03 


33 

ft 

ft 

6% 




AMEX COMPOSITE PRICES 


4 pm close January 20 



KWOcaan 

Badputter 

BahMTA 

Barry HG 

BATadr 

Baud 

BHaMan 

Bloated A 
BtouitA 
Bowtnar 
Bums 

lA 


055 1 
073 12 
004 21 
12 

071 12 
7 

040 22 
19 

057 17 
10 

0*6 8 
1-04 17 



\ M 
95 ^ 

2S 11% 11% 111 
28 14 13% 13J 

3 ift ift li 
3 19% 19% It . 
195 25% 25% 25% 

i^l 4 ^ 

535 16% 16 15% 

47 13% 13% 13% 


1 ID 

020 14 200 
01< 19 22 

0*1 3 345 
8 

10 151 
004 20 307 1 
061 — 

030 20 13 17 



rt a> 

Stack Dta. E lOBi HU Law done l 
CBpTEO 56 225 7 6% 6% 

CUnputrac 2 571 ifi 1 A 1®a 

COncd FM 3 26 7 dB% 6% 

QnssATA 064 25 149 13% 12% 13% 

CnwnCA 040 6 22 13 12% f 

Crown C B 040 10 48 12% 12 12i 

Cubic 0*3 4* 6 1^5 18% IB 

Cuatanoftr 10 24 2ft 2% 


ntah io a 

Dfcaaric 38 62 1BJ 

Ducomtnon 9 9 W 

Duptax 043 6 132 7f 


4 4 ± 

rt, S ^ 


EaetnOo 
EctoBor 
EcU En A 
EffetoRx 

an 


048 11 20 13% 13% 13% +% 
007 71 7096 1D% ID 10 % 
032 8 5 ft 9% 9% -% 
12 2 B% ft 8% 

2B1197 35% 35% 35% 

16 146 12% 12% 12% , 

101759 18% 15% 15% +% 


FPbbidS 0*4 12 B 30% 30% 30*2 

Fta*A 460 20 11 71 71 71 

FrfOtjttK 020 10 5 10% 10% 10% 

Bute (6 0*6 20 27 28% 28% 20% 

RMU 21 1206 44 43% 43% 

Requercy 3 4 4% 4% 4% 

Gann 080 8 171 16 15% 15% 

Gim FdA 072 14 282 22% 22 22 

mu* ore 63 K4 16% ift 16% 

GoUBUd 2 21 ,$ % it 

OBuman 8 95 5 d4% 5 

GUI Cite 034 5101B 2ft 02ft 2fJ 




4 


DW. E 10Q« Hl0Ti LouCkna GhPfl 
16 1096 3% |J3% 3% -% 
" 29% -% 



13 12% 12j2 ■% 
8% 7% 6% +% 
79 240 1 3% 12% 12% -% 

— 20 % -h 


InttronCp 0.12 20 37 
JnLGoma 85013 8% 
Humagn 79 240 1 3% 
tax 068 183423 21% 20% 


Jan Bed 
HoantCp 
KktwExp 
Ktopfil 


2 270 3% 3% 3A -it 
10 3 3% 3% 3% +% 

27 372 15% 1ft 16% -% 

32 99 7% 7% 7% +% 



Letagc 10 43 

Laser ind 8 34 

LaaPhsm 3 5 

Luawtac 56 12 1. . 

Lynch Cp 20 2u33% 33% 


4 28 32% K% 32% 

A 044 23 135 27% 27% 27% 
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MONDAY 


Santer takes charge 

European Union foreign 
ministers, meeting in 
Brussels, will give their 
formal approval to the 
European Commission 
under the presidency of 
Jacques Santer. The 
Commission then decamps to Luxembourg 
for an official swearing-in ceremony at the 
Cotut of Justice on Tuesday. 

Italian government crisis 

LambertoDtni 
(left), the new 
Italian prime 
minister, faces his 
first big hurdle 
when he presents 
his government 
programme. Once 
parliament has 
considered his 
proposals, the 
government win 
seek a vote of 

confidence, probably on Wednesday. The 
outcome is expected to be very dose. If Mr 
Dini fails to obtain a majority, the 
government, sworn in last week, will fall. 

Veal deal unlikely 

European Union agriculture ministers 
meet in Brussels, with the new 
agricultural commissioner, Franz Fischler 
of Austria, present. The formal agenda 
suggests It will be a low-key affair, 
discussing sugar quotas and forestry 
set-aside. However, William Waldegrave, 
UK agricultural minister, will make a 
strong plea for a ban on the use of veal 
crates in other EU countries, and call for 
limited journey-times for livestock being 
transported to slaughter. There appears to 
be little appetite among the other 14 
member states for urgent action, despite a 
European Commission decision last week 
to bring forward a review of the use of 
veal crates to this year from 1997. 

UK economy 

Preliminary gross domestic product 
figures for the fourth quarter of 1994 will 
help determine whether Kenneth Clarke, 
chancellor of the exchequer, and Eddie 
George, governor of the Bank of England, 
agree to raise interest rates when they 
meet on February 2. A rise may be averted 
if the figures suggest the growth rate of 
the economy is slowing towards the 2 to 
2.5 per cent which it has been able to 
sustain in the past without pushing up 

infla tion . 

O.J. Simpson trial opens 

The O.J. Simpson murder trial starts in 
Los Angeles. The former American 
football star is accused of murdering his 
ex-wife and her friend. US television will 
not be the same again until it ends - and 
it could easily last three months. 

Channel tunnel train service 

More high-speed Eurostar trains will run 
through the Channel tunnel. Departures 
on the Landon-Paris route will double to 
four a day each way except Friday and 
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Sunday, when five trains will run. There 
will be three daily departures each way 
between London and Brussels. 

French and Belgian railways are also 
replacing three of the four Trans-Europe 
Express units running between Paris and 
Brussels with high-speed TGV trains. 


TUESDAY 


Clinton addresses Congress 

US president Bill Clinton delivers the state 
of the union speech to a joint session of 
Congress, now under Republican control 
for the first time in 40 years. The 
Republican response will be given, by 
Governor Christine Whitman of New 
Jersey. 

Mandela visits India 

South African President Nelson Mandela 
arrives in India today for a five-day visit. 
During talks with India’s prime minister, 
P.V. Narasimha Rao. Mr Mandela is 
expected to broach the Idea of setting up 
an Indian Ocean trading conference that 
would be led by the two countries. 

Socialist deadline In Bulgaria 

By today, Than Videnov, leader of the 
Bulgarian Socialist Party, has to come up 
with a proposal for a gove rnment, on 
which parliament is expected to vote later 
this week. The Socialists, who won last 
month's early elections, have an outright 
majority. 

Gulf war missing persons 

The fate of 600 Kuwaiti and foreign 
nationals still missing after the Gulf war 
in 1991 will be discussed by officials from 
Iraq, Kuwait and the Gulf war coalition 
partners. The two-day meeting will be held 


at the Geneva headquarters of the 
International C ommit tee of the Red Cross. 
Iraq denies hnlribi g any captives but says 
it is willing to investigate specific cases. 

Changing guard in Bosnia 

The United 
Nations 
commander in 
Bosnia, 

Lieut-General Sir 
Michael Rose (left), 

hands over 
command to fellow 
Briton 

$£«£? Major-General 
Rupert Smith cm 
completing his 
one-year tour. 
General Smith will need all his diplo matic 
s kills to fulfil his UN mandate and cope 
with the political pressures from New 
York, Nato, Washington and all the 
“experts" who think they can do the job 
better than he can. If the war deteriorates, 
he may have to mastermind the 
withdrawal of UN troops. If a peace 
agreement is reached, his role will switch 
to peacekeeping on a grand scale. 

Kohl drops in on Kok 

Chancellor Helmut Kohl of Germany 
spends an evening in The Hague at the 
invitation of his Dutch counterpart. Prime 
Minister Wim Kok. Much of the talks will 
focus on bilateral relations. 

Canada and Chile talk trade 

Canada's prime minister, Jean Chretien, 
arrives in Chile at the head of a 100-strong 
trade missi on. The team will discuss 
bilateral trade, investment and economic 
co-operation issues, as well as the 
timetable for negotiations on Chile's entry 
to Nafta, which Canada has strongly 


promoted. Chile is the fourth stop on an 
11-day tour which includes Brazil, 
Argentina, Uruguay. Costa Rica and 
Trinidad and Tobago. 

UK economy 

The Confederation of British Industry's 
quarterly survey of manufacturers is the 
last significant piece of evidence that will 
determine whether UK interest rates rise 
again in February. The survey may 
indicate whether November’s fall in 
factory output was the beginning of a 
trend or just a blip. Economists wifi, look 
for evidence on the amount of spare 
capacity and the strength of upward 
pressure on factory prices. 
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Shifts in Italy’s right 

An historic congress opens at the spa town 
of Fiuggi near Rome which will bury the 
neo-fascist MSI, heir to Mussolini's 
national socialist ideals, and formalise the 
new right-wing party. National Alliance, 
under the leadership of Gianfranco Fmi. 
The congress, due to last five days, will 
determine whether the fascist nostalgics 
will split or be incorporated, at the risk of 
blackening the new party’s image. 

HK governor in London 

Chris Patten, governor of Hong Kong, 
arrives in London for a three-day visit He 
will meet Prime Minister John Major, 
Foreign Secretary Douglas Hurd and Tony 
Blair, leader of the opposition Labour 
party. 

The trip comes at a time of poor 
Sino-British relations and Mr Patten's 
discussions are likely to embrace the 
latest thorny issue: Beijing’s demand for 
information on civil servants, Including 


their nationality status, and the impact 
this row is having on civil service morale. 

FT Survey 

Mercosur. On January 1 this year, the 
developing world's most important 
customs Trmfm rame into being. Now the 
member states of Argentina, Bra^ 
Paraguay and Uruguay face the slow plod 
of d*mp«»ntng and extending the ties which 

link tViam 


Holidays 

Brazil (SSo Paulo only). 
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Mafia Imting V r 

A SbHian court opens iC pardhatoary 
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THURSDAY 


World Economic Forum 

The annual meeting of the 
World Economic Forum 
ViWl starts In Davos, 
jPPmf Saa Switzerland. About 800 
business leaders, 200 
pol i tic ian s and 300 
V-*" scientists and academics 
will seek to set the world to rights in six 
days of brain-storming and occasional 
skiing. 

A strong team of economic officials from 
Mexico will spread assurances about the 
government's economic stabilisation plan, 
while Russia will flaw several ministers to 
brief an Its economic reform programme- 
Mr Zhu Rongji, China’s chief economics 
mtrdq fpr, has rtgrifflled Tiin attendanc e. 

EU-US trade encounter 

Sir Leon Brittan, the European Union 
trade commissioner, meets US trade 
representative Mickey Kantor in 
Washington for talks on trade issues (to 
Jan 31). 

Auschwitz ceremonies 

A two-day commemoration of the 
liberation of the Auschwitz (Oswiedm) 
and Birkenau (Brzezinka) twin death 
camps 50 years ago gets under way. 
Preparations have been dogged by 
controversy between the Polish organisers 
pnd Jewish groups unhappy that president 
Lech Walesa will be speaking at the 
ceremony. Jewish groups say that silence 
should prevail in the place where more 
than lm Jews and others were murdered, 
by the Nazis. 

Cricket 

Fourth and penultimate Test between 
England and Australia begins in Adelaide 
(to Jan 30). 

Saleroom: 

The finest private 
collection of 
cricketing 
memorabilia to . 
appear on the 
market for 80 years 
is to be sold by 
Phillips in London. 
Among the star 
lots are: a 
watercolour by 
Spy, the Vanity Fair cartoonist Sir Leslie 
Mathew Ward, of the great batsman, 

Ranji. which should make £5,000; a 
complete run of Wisden, the cricketers’ 
Bible; and a si gned nhntngniph of 


prime-minister of Italy GiuhO Asdreottx 
should stand trial an charges of 

membmhipaftb eMafla- U - ■ 

Southern AfricanConommlty 

The annual meeting of the Southern 
African DeydoimientCkiiinn^^ 
and International donors starts in 
Lilongwe, Malawi, (to Feir4)- Sooth. Africa, 
admitted last year, will attend for the first 
time. Delegates will be attempting to 
ccHHdbiate regional fisrefopnient 

Zambian Budget day . 

Donors will be looking for a clear 
commitment to early privatisation of the v 


than 90 per cent of export earnings, as 
as continuing curbs on state spending. 


SATURDAY 


filler In the balance 

The w wi tt im government of Turkey’s 
Prime Minister Tansu (Slier hangs in the 
balance, as her social democratic SHP 
partner bolds a conference to decide 
whether to quit the government and 
merge with the left-wing opposition CUP 


Nordic summit 

The prime ministers of the five Nordic 
nations - Denmark, Finland, Sweden, 
Iceland and Norway - meet in 
Copenhagen to discuss the firtureof 
Nordic co-operation after Sweden and 
Finland's accession to the European. Union 
and Norway's decision not to join. The 
otter Nordic countries are (uadous to see 
that Norway does not become isolated 
from the European political mainstream. 

American Football 



The San Frandseo 49ers meet the San 
Diego Chargers at the Joe Rbbbie Stadium, 

Mlawtii thfrflrafc nil Ifbrt W tirhiafl Super 
BowL Afithe amem favour the 49ers, who 
have won four Super Bowls. The Chargers 
are making their first appearance. 


Compiled byPatrick Sales tarn Jan - 
Haldsworth. Fax: (+44} (6)171 8733134. 


ECONOMIC DIARY 


Other economic news 

Monday: Italian inflation 
figures are expected to show 
the rate of price increases pick- 
ing up slightly, although the 
impact for the markets Is likely 
to be overshadowed by politi- 
cal developments. 

Tuesday: The rise in Japan’s 
trade surplus in recent months 
is expected to have come to a 
halt in December, leaving the 
surplus significantly down on 
a year earlier. The weekly Red 
Book in the US wifi indicate 
how strongly shop sales have 
begun the new year. 

Wednesday: Sales of existing 
homes in the US are thought to 
have declined in December, fol- 
lowing a downbeat Beige Book 
and a gloomy report from the 
National Association of Home 
Builders in the wake of recent 
interest rate rises. 

Thursday: Britain's trade 
deficit with other countries in 
the European Union is pre- 
dicted to have widened slightly 
in December, although to have 
remained relatively modest. US 
durable goods orders are 
thought to have been 
unchanged in the same month. 

Friday- US gross domestic 

product growth is predicted to 
show an acceleration for the 
fourth quarter of the year, in 
particular reflecting strong 
consumer spending. 


ACROSS 

1 A Latin fellow's recess (6) 

4 Contend curly hair could be 
enchanting (81 

10 At odds with Dt and frisky 
friend (9) 

11 The state Is a subject for 
debate (5) 

12 Overcharge a black flier (4) 

13 These days a government offi- 
cial's in control ( 10 ) 

15 The pirate company's grab- 
bing the right music (7) 

16 A man hauling a boat? (6) 

19 A dealer seen in spring maybe 
and R ummer cer tainly ifi) 

21 Blow up in the home by some 
point (7) 

23 Issue raised by an American 
prospector UQ> 

25 Smooth life-style (4) 

27 Time taken by conservation- 
ists' representative (5) 

28 Bond’s people finding them- 
selves in a welcome situation 
01 

29 Increased by five hundred 
after general reorganisation 
(5) 

30 Look sly about the craft that's 
not so great (6) 


Statistics to be released this week 


Emuumte 

Statistic 

4 th qtr OOP, prBflnT* 

Ditto,, qtr on qtr ' 

Jan caia u niwpribeakidfcfcMoer* 

Nov ratal! ' 

Doc Treasury budget 
Nov coincident indx 
Nov teacSng cflftosafon Indx 
Dec trade bal (custom dearad) 

Dec household conaumptJoo't 
Nov whotesato tradet 

Dac existing fwna sates 
Nov Int securites transaction s 
4th qtr consumer prices Indx** 

Dec durable ordere 

Dec titrable shipments . 

Wtfad claims wfe 21 Jan 
Dec trade, esc- EEC 
Nov producer prices kxJjf* 

Nov whotesate ptteaa intfaf* 

«th qtr GDP advance 
4th qtr GDP deflator advance 

Jan c onsumer prices kidx (Tdw ty 

Dac consumer prices fricbt (natfon)~ 
Nov overafl pers. consumer expend** 


D«y 

niMo act Country 
Fri Japan 

Dec 27 Japan 
(coni) Japan 

ttafy 


-®S7.5bft 


C$0. 5bn 


C $1 ^bn 


During the week... 


Germany 

Germany 

Germany 

Germany 

Germany 

Germany 

Germany 


Economic 

Statistic 

Nov pera cons expand (workers}** 
- Nov incoma (worker^** 

Dec rete3 saiaar* . f • 
Dec hourly wages 

. - pec Must production price fad** 

DecfHWmaterfefa prica-Jndir 


Pec supermarket gtfet r : •• " 

* Dac department store sates"* 

Jan Hade balance flat 10 days) 
Dec M3 from 4th qtr base 

Nov trade balance ' 

tor current ate 

Jar pnafim cost erf Bring* . 

Jen prefer? cost of flying!", 

Dec Import prices* ■ . t ■' 
Dec import prices** 

Dec forex reserves 

Oct trade balance (payments) • 

Dec M2 3-month average** . 

Dac total bank tending 

Nov producer prices fodx~ 

Srd qtr GDP“ 


. .ffrwfaua ■ ' %»' 




•as %- ... 

« 06*- yVE .. 

■ ojM.y 

! . ZStot- *■.;=. 

,v ev •• -I W- v 

; \. s^Vir 

-S&BbDv .* ", 


-DMgj6bn. 

'asst. 

2.4% . 

■ad*. 

■Z3%\ ' 


Otimn 

-pmzb* -' .. 


22K •••/. , 

LASlt '■ ‘ I'.-; '- 

3i« ' V 
■0.4% .. ;• : 
44%' . ■ /. i ' 

■ 5;7% .• 


DOWN 

1 Soundness of article about 
clerical employment (8) 

2 Study before race meeting (9) 

3 One getting into the front 
rank will naturally be proud 
(4) 

5 Accommodation far workers - 
a self-build project (3-4) 

6 Arranging discharge, felt no 
gift called for (7,3) 

7 Many rest at the top (5) 

8 Writing up, listeners make 
damning ' comments (61 

9 Colour, showing less sense (6) 

14 The cars men use in city (ID) 

17 At one time a colliers' union 
would have inspectors (9) 

18 He doesn't like taking ani- 
mals without a checkup (8) 

20 Desert folk struggle to make 
progress (3.4) 

21 Cut in about a note on foreign 
money (6) 

22 Capers about, causing trouble 
(6) 

24 Sheep pounds in Surrey ( 5} 

26 Only a part of some recent 
investigations (4) 



'month on month, “year on year, leeaaonaSy adjusted Statfetfcs. courtesy WM5 


MONDAY PRIZE CROSSWORD 

No.8,667 Set by VIXEN 

A prize of a Pellkan New Classic 390 fountain pen for the first correct 
solution opened and five runner-up prizes of £36 PeUkan vouchers will be 
awarded. Solutions by Thursday February 2, marked Monday Crossword 
B£67 on the envelope, to the Financial Times. 1 Southwark Bridge. London 
SEl 9HL. Solution on Monday February 6. 

Name 


Winners 8.655 

Angela Zemaltls, Rochester, 
Kent 

R.J.R. Budden, Droltwlch, 
Worcs 

R. Crawford, Chipping, Lancs 
D. Grace, Sidcup. Kent 

N-A. NicoUe, St Helier, Jersey 

S. J. Woolley, Rlvenhau. Essex 


Solution 8,653 


QOlUQQQBQDQDQnQ 

□ □□□□Han 
nanQH HQBQaniBaD 
BQOQtBOBQ 

□anaasa uhibdhhq 

□ □ Q El □ 
□smaa aQQQDnHQD 

□ 0 H H B □ 
□□□aaaaBQ qdqqq 
h □ s 0 □ 
amaanao (n ynni fnn pini 

□ □amaoQD 
QHna0G3nQ0 bqhdb 
Q aaaQHaQ 
□aaBHBnQQHQHHn 


The Sun Microsystems 
SPARCcenter 2000. The perfect 
(database server. With ap to 20 
processors, each with SuperCachi 


Aedwdad RbcDv 


Morse Computers; 018X-876 0404. 

Of broking mul jobbing the ArtJbw's jfoui 
See how sweetly he puls your wordontoband. 
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